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PREFACE

This Manual has been prepared for guidance of the officers and staff auditing value added tax
receipts and refunds. In this Manual, the relevant provisions of the law and the procedure for levy,
assessment and collection of value added tax have been set out.

Whenever in the course of audit, reference has to be made to the Act or the rules framed
thereunder; such a reference should be to the sections of the Uttar Pradesh Value Added Tax Act or
the Rules framed thereunder and not to the paragraph of this Manual.

2. The material contained in this Manual may require modification in the light of further experience
gained in the course of audit and subsequent orders and instructions issued by the State

Government and Commissioner Commercial tax.
The Receipt Audit wing (State) will be responsible for keeping the Manual up to date.

()

4. The Manual should be treated as a guide only and the audit cher-ks indicated should not be
taken as exhaustive.

5.  Errors or omissions in the Manual may be brought to the notice of Accountant General (C&RA)
U.P. to whom suggestions for improvement may also be sent.

6. Some practical examples of Audit observations/paragraphs have also been given at the end of
the chapters 5, 7, 11 & 12. ‘
On behalf of this office I express my appreciation and thanks to Shri H.C.

Retired, who collected all the information and resource material and prepared this manual. His

contribution has been immense and the work would not have been possible without his hardwork and

Rathore, Sr.A.O.,

dedication.

(Dr. Smita S. Chaudhri)

Place: Lucknow
Accountant General (C&RA) u.b

Dated: December 2, 2011
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VAT Manual

The Uttar Pradesh Value Added Tax, 2008

An Act to provide for introducing Value Added system of taxation of the levy and collection of tax on sale or

purchase of goods in the State of Uttar Pradesh and for matters connected therewith and incidental thereto was
brought into effect in Uttar Pradesh w.e.f. 1% January 2008.

CHAPTER-1

Introduction:

1.1 (i) According to Article 151 of the constitution on the Comptroller and Auditor General (Duties, Powers and

Conditions of Service ) Act, 1971 it shall be the duty of the Comptroller and Auditor General to audit all
receipts which are payable into the Consolidated Fund of India and of each State and of each Union
territory having a Legislative Assembly and to satisfy himself that the rules and procedures in that behalf
are designed to secure and effective check on the assessment, collection and proper allocation of revenue
and are being duly observed and to make for this purpose such examination of the accounts as he thinks

fit and report thereon. The audit of receipts for the Union and of the State is thus a statutory responsibility
of the Comptroller and Auditor General of India.

(i) The main principles in conducting revenue audit with reverence to the provisions of Section -16 of the
Act are:-

(a) The Comptroller and Auditor General of India shall audit all receipts that are payable into the
Consolidated fund of India and of each State and of each Union Territory.

(b) He should satisfy himself that rules and procedures in that behalf are designed to secure an effective
check on the assessment collection and proper allocation of revenue.

(¢) He should be satisfied that the procedures and checks are properly applied, and

(d) For the purpose of ascertaining that they are being duly observed he should make such examination
of accounts as the thinks fit and report thereon.

1.2 It is the primary responsibility of departmental authorities to see that all revenues or other debts due to

1.3

1.4

Government which have to be brought to account are correctly and properly assessed, realised and credited
to Government account. Audit should see that any payment for which a party may be liable is actually
received and brought to account and that receipts, which have been entered in the books of a department are
correctly calculated and are in fact credited to Government account in time. It should also be checked that the
executives have not granted unjustified or unauthorized remissions to tax payers.

Audit of revenue differs from expenditure. In the former, attention must be paid not only to examining the
records of amounts actually received but also to ascertaining that adequate measures exist for securing that
all amounts received or due to be received are properly and promptly brought to account. Since the laws
under which the revenue is collected provide for judicial remedy of judicial interpretation, the scrutiny by audit
should be generally limited to those matters which are not subjected to judicial processes.

Audit of Value Added Tax (VAT) receipts and refunds is regulated by the general Principals governing the
audit of receipts prescribed in chapter 4, Section-II, of Comptroller and Auditor General’s Manual of Standing
Orders (Audit) and by the provisions of this Manual.
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1.5 Audit should see that adequate regulations and proce
Department to secure an effective check on the assessme
procedures are in fact being carried out. Audit should also make such ex
correctness of Trade tax revenue brought to account.

1.6 The Audit Department should not in any way substitute itself for the revenue auth()rmcs'ln the performy), '
of their statutory dutics, but Audit should satisfy in general that the departmental mdchlncry is S“mCicml'
safeguarded against crrors or frauds and that so far as can be judged, the procedure is calculateq 19 give

effect to the requirements of the law.
access (o the relevant papers and records of the CT Depy

m
T Department do. e,

1.7 Members of the Audit Department will have
but they should observe secrecy in the same way as officers of the C

1.8 In relation to VAT Assessment and refunds, Audit has to satisfy by such test checks as it may ¢qp.. e
necessary that the internal procedure adequately provide for and actually secure :-
(i) The collection and utilization of data necessary for the computation of the demands of refunds under th,
law;

(ii) The prompt raising of demand on tax payers in the manner required by law;

(iii) Regular accounting of demands, collection and refunds,

(iv) Correct accounting and allocation of collections and their credits to the consolidated fund of the State

(v) That proper safeguards exist to ensure that there is no wilful commission of negligence to levy or collect
taxes or to issue refunds,

(vi) That claims on tax payers are pursued with due diligence and are not abandoned or reduced except
with adequate justification and proper authority,

(vii) That double refunds, fraudulent of forged refund orders, losses of revenue through fraud, default o
mistakes are promptly brought to light and invesugated.

(viii) That penalty recoverable from the assessees of belated payment of tax is properly calculated in accordance

with law and there is no ommision to levy or collect the penalty, and in cases where levy of penalty, is
discretionary whether such levy was considered by the assessing authority. In the latter case, the quantum

of penalty imposed would be the purview of audit.

1.9 To discharge these functions effectively the auditor should be conversant with the processes and procedures
for levy and collection of tax and the laws and the rules governing such processes and procedures.

1.10 In the subsequent chapters of this Manual the basic provisions of law and thc rules governing assessment and
collection of VAT are set out, this should not however, be regarded as substitute for the act of the rules. For
a fuller study he should refer to the provisions of the Acts, the rules made there—under and to the case laws

on the subject.
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CHAPTER-2

Organization of the Commercial Tax Department

2.1 The Principal Secretary, Kar Evam Nibandhan, Uttar Pradesh, is the administrative head at Government
level. The overall Control and direction of the Commercial Tax (C'T) Department vest with Commissioner
Commercial Tax, Uttar Pradesh with headquarters at Lucknow. He is assisted by Additional Commissioners,
Joint Commissioners (JCs), Deputy Commissioners (DCs), Assistant Commissioners (ACs)and Commercial
Tax officers (CTOs).

The C.T. Department is divided into two wings. One wing is concerned with the adiministrative works and the
other with the judicial work as per following structure :

Commissioner Commercial Taﬂ

v

Headquarter Field

v
Addl.Comm. | Addl.Comm. (Admn) | Addl.Comm.(Legal) | Addl.Comm.(Accounts) | Addl. Director (Trg) | Zonal Addl. Comm.J

\ v
! Sr. Finance & Accounts Joint Dir. (Trg)

— « Officer

(Collection)

-
IC

— (Complaint) — 1c(sec-35) Asstt. Account

IC (Form
| 31/34) || JC (Audit) A Y X

L, JC(E) JC (Appeal) ﬁdl. Comm. Gr.-21C (SIB) }
— Jceel — JC (Case)
A
1 1c(Ms)
L—{ JC(New ‘ ‘
|| JC(Estab.) Unit) prrr e
IC AC/CTO
| (Inspection)
AC/CTO \

|| JC(TaVAT DC (Tax Audit) [¢

research)
L] IC(Property) DC (Ass)

JC (Manual) DC/AC State Representative (CT Tribunal)  [<

AC(Ass) CTO(Ass) AC (Circle) |
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Field Administration

2.2 After implementation of the Value Added Tax Act, the Department has been gcograp_h!cally. organlled‘into
20 zones, each headed by an Additional Commissioner and these zones are furthc"‘dwhldrezll I(?tg 45 Te8lons,
cach headed by a Joint Commissioner (Executive). A total of 436 sectors, cach headed by a Deputy
Commissioner, arc working in these 45 regions.

Special Investigation |

. o i igation Branch (SIB) are wqrp:
2.3 To prevent tax evasion in the CT Department, the units of Special Investigati ) Orking
under the administrative control of DC (SIB).
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CHAPTER-3

Constitutional and certain other aspects

3.1 Article 246 (3) of the Constitution (entry 54 of list I-state list of Seventh Schedule) empowers Legislatures of

the States to make laws for the levy of taxes on the sale or purchase of goods. However,

according to Article

786 of the Constitution the State is empowered to impose a tax on the sale or purchase of goods whenever

such sale or purchase takes place:-

(@) Outside the state: or

(b) In the course of import of the goods into or export of the goods out of the territory of India, Parliament
alone is empowered to formulate by law the principles for determining when a sale or purchase of goods
takes place in any of the ways mentioned above.

3.2 Further in so far as any state law imposed or authorise the imposition of:-

(a) ataxon thesaleor purchase of goods declared by Parliament by law to be of special importance in inter-
state trade or commerce (Article 286 (3) (a) of the Constitution)

(b) a tax, on the sale or purchase or goods being a tax on the transfer of property in goods (Whether as
goods or in some other form) involved in the execution of a works contract; of (Article 286 (3) (b) and
Article 366 (b) of the Constitution)

(c) atax on the delivery of goods on hire purchase of any system of payment by installment; or

(d) atax on the transfer of right to use any goods for any purpose (whether or not for a specified period) for
cash, deferred payment or other valuable consideration.

(Such transfer, delivery of supply of any goods shall be deemed to be a sale of those goods by the person
making the transfer, delivery of supply and a purchase of those goods by the person to whom such transfer,
delivery and supply is made).

Such a law is subject to such restrictions and conditions in regard to the system of levy, rates and other
incidents of the tax as the Parliament may by law specify.

3.3 Taxes on the sale or purchase of goods (other than newspapers)

Article 269 (1) of the
Constitution as inserted by
forty sixth Constitutional
Amendment Act 1982.

Article 269 (3) of the
Constitution as substituted
by forty sixth Constitutional
Amendment Act 1982.

Where such sale or purchase takes place in the course of inter state trade or
commerce and taxes on the consignment of goods (whether the consignment isto
the person making it to any other person) where such constitutional amendment
takes place in the course of inter -state- trade or commerce, being in the Union
list.

Parliament alone is empowered to levy VAT in inter state sales of goods, taxes on
sale or purchase of newspapers being also in the Union list, no state can impose a
tax on sale or purchase of newspaper.

Parliament may by law formulate principles for determining when a sale or purchase
of, of consignment of goods takes place in the course of inter — state trade or
commerce.

3.4 Subject to what has been stated in the three foregoing paragraph State Legislature is empowered to levy tax
on the sale/purchase of goods.




3.5

3.6

3.7
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To sum up, no state is empowered to impose tax on sale of goods.
(I) If at the time of the sale the goods are in another state.
(II) If the sale occasions export of goods out of India.

(III) If the sale occasions import of goods into India.

(IV) If the sale occasions movement of goods from one state to another ;

(V) If the goods are newspapers ;

(VI) If the goods are those mentioned in Para 3.2(b) ;

(VII) If the goods are consigned in the course of inter state trade or commerce.

It should be noted that in India no VAT is levied on sales which occasion export of goods out of I, Qi

of goods into India. That no state is in conformity with common prudence. Hor impg,

Under the powers vested by the constitution of India the Uttar Pradesh Value Added Tax A

enacted by VAT and purchase tax on the sales and purchases of goods taking place in Uttar Pra'd 20}(1)8 Was
St undey

section [3] of the Act.
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CHAPTER 4
Preliminary

4.1 Value Added Thx:

Value Added Tax (VAT) is a modern and progressive form of sales tax. [tis a multipoint tax with provision for
granting set off or credit or the tax paid on the purchase against the tax payable on sales. In simple terms ‘value
added’ means the differences between the sale price and the purchase price. Goods pass through various stages in
the manufacturing and the distribution chain till they reach the consumer. At each stage, some value is added. VAT
works on the principle of tax on the value addition at each such stage. VAT is payable, when there is sale of taxable
goods by a registered dealer within the state in course of his business. The tax so charged or collected is shown

separated in the books of accounts and should not form a part of the turnover of the dealer. The flow chart given
below explains the concept of VAT in a simple manner.

Flow Chart

Manufacturer Qnanufacturer Wholeseller Retailer
A B = C P

Sale of price T 150 Sale price T 180 ; Sale priceT 200
Producer of ew VAT P'Yl:':s(‘m) VAT payable (@ 10%) =

VAT payable (@ 10%) =
materisl sale price T Sat off ITC (Pald to R18 20
100

manufacturer A) =T set off ITC (pald Set off ITC (pald to
VAT payable 10 manufacture B) =X 15 wholeseller) =T 18
(@ 10%)=T10 TaxPayable =X 15~ ' TaxpayableT18-T15= Tax payable=T20-%
€10=¢3 23 Weto

4.2 Short title extent and Commencement
(i) This Act may be called the Uttar Pradesh Value Added Tax (U P VAT Act, 2008.
(ii) It shall be deemed to have come into force on 1-1-2008.

(iii) It extends to the whole of Uttar Pradesh (U P).

4. 3 Definitions

(a) “‘appellate authority” means the authority to whom an appeal lies under Section S5.

(b) ‘““assessing authority”” means any person appointed and posted by the commissioner under rules frame
under this Act to perform all or any of the function of the assessing authority under this Act.

(c) “assessment year” means the period of 12 months commencing on the first day of April of a calendar
year.
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to make profit and whether or not any

0
any trade, commerce or manufacture or any adventure or ¢
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or manufacture, whether or not it is carr
profit accrues form these.
the execution of any works contract or the transfer of the right to us€ dny' 1 .
any transaction of buying, selling or supplying plant, machinery, raw materiais. processing materig|g
5. consumable stores, waste or by = ‘
( similar nature or any unserviceable or obsolete or discarded machinery
g te or scrap or any of them or any other transactjop,
d with or is incidental, or result form such trade
ork contract or lease, but does not include an);
hich does not involve the purchase or sa]e of

()

goods for any purpogeg.

packing materials, emptic
producis or any other goods 0
or any parts or accessorics thereof or any was
whatsoever, which is ancillary to or connecte

dventure or concern, W

Commerce, manufacture, a :
fession W

activity in the nature of mere service or pro
ance or electrical installation

ment, apparatus, tool, appli
includes —

goods.
e) “Capital goods’ means any plant, machinery, equip
( pital goods™ means any p Y for sale by the dealer and
achine, machinery, equipment, apparat;

used for manufacture or processing of any goods
s and accessories of such plant, m

(i) Components, spare part
tool, appliance or electrical installation;

(ii) moulds and dies;
(iii) storage tank;

(iv) pollution Control equipment;

(v) Refractory and Refractory malaria’s;

(vi) Tubes and pipes and fittings thereof;

(vii) lab equipments, instrument and accessories;

(viii) machinery, loader, equipment, for lifting or moving goods within tractor premises; or
(ix) generator and boiler used in manufacture of goods for sale by him but for the purpose of section 13,
(input Tax Credit) of this Act, does not include;

ning units or air conditioners, refrigerators, air coolers, fans and air circulators if not

(1) air conditio
connected with manufacturing process;
an automobile including Commercial vehicles and two or three wheelers, and parts, components

(2)
and accessories for repair and maintenance thereof;
goods purchased and accounted for in business but utilized for the purpose of providing facility of to

3)
the employees;

(4) vehicle used for transporting goods or passenger or both;

(5) capital goods used in execution of work contract.

“Commissioner” means the person appointed by the state government as the Commissioner of

()

commercial taxes (CT)
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(g) “dealer” means any person who carries on in U.P. (Whether regularly or otherwise) the business of

(h)

(i)

buying, selling, supplying or distributing goods directly or indirectly, for cash or other valuable consideration

and includes —

(i) a local authority, body corporate, company, any co-operative society or other society, club, firm
Hindu undivided family (HUF) or other association of persons which carries on such business;

(i) a factor, broker, arhati commission, agent, delcredere agent or any other mercantile agent by whatever
name cal!cd : who carries on the business of buying, selling, supplying or distributing goods belonging
to any principal whether disclosed or not;

(iii) an auctioneer who carries on the business of selling or auctioning goods belonging to any principal
whether disclosed or not and whether the offer of the indenting purchases is accepted by him or by
the principal or nominee of the principal,

(iv) agovernment which, whether in the course of business or otherwise, buys, sells, supplies, distributes
goods, directly or in directly or otherwise, for cash or for deferred payment or for Commission,
remuneration or other valuable consideration; ok

(v) any person who acts within the state as an agent of the dealer residing outside the state and buys
or sells, supplies or distributes goods in the state acts on behalf of such dealer as-

(a) a mercantile agent; or
(b) an agent of handling of goods or documents of title relating to goods; or

(¢) an agent of the collection or the payment of the sale price goods or as a guarantor for such
collection or such payment;
(vi) afirm ora company or other body corporate, the principal office or headquarter whereof is situated
outside the state, having a branch or office in the state, in respect of purchases or sales , supplies or
distribution of goods through such branch or office;

(vii) any person who carries on the business of transfer of property in goods (whether as goods or in
some other form) involved in execution of work contract; ~

(viii)any person who carries on business of transfer of the right to use any goods for any purpose
(whether or not for a specified period) for cash or for deferred payment or other valuable

consideration;
(ix) a railway Container contractor, an air Cargo operator, a Courier service provider, who fails to
disclose the name and complete address of consigner or consignee or if discloses such name or
address of consigner or consignee is found bogus, forged or not verifiable or the owner or
person in charge of a vehicle who obtained authorization for transit of goods from the officer-in
charge of entry check post but failed to deliver the same to the officer in charge of the exist check
post; [Act No. 11 of 2009 dt 27.2.09] ‘ ‘

an owner or person in-charge of a godown, cold storage or warehouse who stores commercial
goods, other than those of transporters except these referred to in sub - clause (IX).

(%)
“declared goods” means goods declared under section-14 of the Central Sales Tax Act 1956(CST) to
be of special importance in the inter-state trade or Commerce.

“erstwhile Act” means the Uttar Pradesh Trade tax Act 1948 (U P Act Nol5 of 1948).
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10
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Explanation —

purchase price does not include -

(i) the amount representing the cost of outward freight or cost of installation, charged by the seller from the
purchaser of goods if such amount has been shown separately on sale of invoice or tax invoice issued by

the seller;
(i) amount of tax if such amount is shown separately on the sale invoice or tax invoice;

” Q ¢ ale . g [ ¢ v 3 ~ g8 « .
(w) “re-sale™ means a sale by any person, of any goods in the same form and condition in which such goods
were purchased by such person.

(x) *“sale” means any transfer of property in goods by one person to another, for cash or for deferred payments
or other valuable consideration and includes —

(i) atransfer, otherwise than in pursuance of a contract of property in any goods for cash, deferred payment
or valuable consideration; - Ll )

(ii) a transfer of property of goods involved in the execution of works contract;

(i) thg_d,eli\ig)g_of goods on hire purchase or any other system of payzaent by instalments;

(iv) atransfer of the right to use any goods for any purpose for cash, deferred payment or other valuable
consideration;

(v) the supply of goods by an association or body of persons to a member thereof for cash, deferred
payment or other va € consideration;

(vi) the supply, by way of or as part of any services or in any other manner whatsoever of goods, being foods
or any other article for human consumption or any drink (whether or not intoxicating) where such supply
or service is for cash, deferred payment or other valuable consideration and such delivery, transfer or
supply of any goods under sub-clause (i) to sub-clause (i) to sub-clause (v) above shall be deemed to be
sale of those goods by the person making the delivery, transfer or supply and a purchase of those goods

by the person to whom such delivery, transfer or supply is made.

(y) “sale price” means the amount payable to a dealer as consideration for the sale of any goods, less any sum
allowed as cash discountme practice normally prevailing in the trade, but inclusive of any sum
charged for anything done by the dealer in respect of goods at the time of or before the delivery of such goods,
other than cost of outward freight or delivery or cost of installation in cases where such cost is separately

charged;

Explanation:

(i) Ina case in which any amount of any duty payable by a dealer is deferred for a period or in a case in
which point of payment of any duty is shifted, amount of such duty shall be deemed part of the sale price;

(ii) The price of packing material in which any goods are  packed shall be deemed part of sale price of goads
sold;

(iii) Sale price of goods in relation to transfer of property in goods (whether as goods or in some other form)
involved in the execution of works contract, shall be determined after deducting the aggregate of actual
amount incurred towards labour and services, amount of profit relating to supply of labours & services
and such other amount as may be prescribed from the total amount received or receivable in respect of

such works contract;
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CHAPTER-5

Registration, Security and Maintenance of Accounts

Registration of dealers [section 17]

Every dealer liable to pay tax (having turnover of ¥ 5 lakh per annum) shall obtain registration certificate
issued by the prescribed registering authority in the prescribed form .For this purpose the dealer except casual
dealer shall present application in form VII G in case of Government Department and in form VII in other
cases, as the case may be, completed in all respect before the Registering Authority of the circle in which
principal place of his business is situated within a period of thirty days from the date on which such dealer has
become so liable along with proof of deposit of registration fee of one hundred rupees.

Provided that a dclagler, who fails to apply for issue of registration certificate within the time prescribed, may
apply after depositing late fee at the rate of rupees one hundred for every month or part thereof for the period
of delay.

Every casual dealer shall make an application in Form VII A completed in all respect before the registering
authority of the circle in which place of his business is situated.

Every dealer who has held immediately before January 1, 2008 a registration certificate or a provisional
certificate issued under erstwhile Act and is liable to pay tax under this Act from January 1,2008 shall be
deemed a registered dealer with effect from January 1, 2008.

Provided that where a dealer was not required to pay any fee for renewal of the registration certificate under
the provisions of the erstwhile Act.

In the case of a dealer, who is liable for payment of tax under this Act from January 1, 2008 and whose
application for issue of registration certificate under the erstwhile Act, is pending on January 1, 2008 if-

(a) registration certificate is issued to him under the erswhile Act; and
(b) the dealer deposits renewal fee payable under the erstwhile Act.

Every dealer who holds a valid registration certificate issued under the erstwhile Act and is liable to tax under
this Act shall submit the registering authority an application in the prescribed form and in the prescribed
manner, for issue of registration certificate within a period of fifteen months from January 1, 2008.

In case of failure by the dealer the registration certificate shall cease to have effect.

Every person who carried on business in the capacity of a railway container contractor, an air cargo operator,

courier service provider or owner or person in-charge of a godown, cold storage or warehouse other than

transporter who stores commercial goods before the date of the commencement of the Act and continues the
business shall apply in Form XIV to the registering authority within thirty days from the date of commencement
of such business or ninety days’ from the date of publication of the notification of this rule whichever is later,
for grant of service provider Number with the deposit of fee of rupees one hundred. In case of failure to
apply within the time, may apply after depositing late fee at the rate of X fifty for every month or part thereof

for the period of delay.
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(xii) Certificate of registration shall be issued by the Registering Authority in Form XI.

(xiii)Every registration certificate issued shall bear number called Taxpayer's Identification Number (TIN).

(xiv)The commissioner may from time to time issue instructions with regard to the procedure to be followed in
respect of disposal of registration application and issue of registration certificate under the Act and other

matters related to registration.

5.2 Registration certificate not transferable

A registration certificate granted under these rules shall not be transferable. Where a registered dealer is
succeeded in the business by another dealer by transfer, reconstitution or otherwise; the successor dealer shall
obtain a fresh certificate of registration in accordance with these rules. [Rule-35]

5.3 Cancellation of registration certificate and matter incidental to it [Rule 37-A]

(1) Where registration certificate of any person or dealer has been cancelled under any provision of the Act or
these rules, the assessing authority or the registering authority, as the case may be, shall serve the copy of the
order of cancellation to the dealer or person concerned, and order to deposit the such certificate in the office
of assessing authority or registering authority along with any other certificate or declaration or O.C stamp
which have been obtained from the department or countersigned by competent authority.

(2) After cancellation of the registration certificate the registering authority or assessing authority, as the case
my be, shall make public notice regarding cancellation within twenty four hours and shall send information to
all additional Commissioners Zone and Additional Commissioner (Special Investigation Branch) of the zone

and send a copy of order to the Commissioner.

(3) On receiving the information of cancellation of registration certificate every Additional Commissioner Zone
and Additional Commissioner (Special Investigation Branch) shall immediately inform all officers under the

zone thereof by public notice and electronic media.

(4) The Commissioner or an officer not below the rank of Joint Commissioner authorized by the Commissioner n
this behalf shall make public notice regarding the cancellation of registration by way of circular and through

electronic media fortnightly.

5.4 Security in the interest of revenue [section -19]

(1) Where it appears necessary to the registering authority so to do —
(a) for the proper realisation of any tax, penalty or other sums due or payable under this Act; or
(b) for the proper custody or use of forms prescribed under this Act or the rules framed thereunder ; or

(c) as a condition for the grant or, as the case may be, the continuance in effect of registration certificate.
[Rule-32(8)].

It may, by an order in writing and for reasons to be recorded therein, direct, before the grant or as the case

may be, at any time while such certificate is in force, that the dealer or the person concerned shall furnish, in

the prescribed manner and within such time as may be specified in the order such security or, if dealer or
person concerned has already furnished such security, additional security of any nature, as may be specified,

for all or the aforesaid purposes:
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Where by reason of an order under the security furnished by any dealer or the person concerned i endere,
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insufficient, he shall make up the deficiency in such manner and within such time as may be directeq b

(&)
assessing authority.

(4)  Any person aggrieved by an order of the appellate authority may, within mlnety days of the service of the orq
on him but after furnishing the security, file an appeal before the Tribunal. '

5.5 Accounts and documents to be maintained by dealers [section -21]
old

| (1) Every taxable dealer shall keep and maintain a true a'nd correct account showing the value of the g0ods
and bought by him, and in case the accounts maintained in the ordinary course do not sh9w the same in ap
intelligible form, he shall maintain true and correct account 1n such form, as may be prescribed in this behajs

A manufacturer liable to pay tax under this Act shall, in addition to the accounts referred to in othe, sub.
sections, maintain stock-books in respect of goods used or consumed in manufactures, as well as the Producyg

2)

obtained at every stage of production:
Provided that in the case of any class of manufacturers, the aggregate of whose tumover, in an assessmep
y

year does not exceed twenty lakh rupees, the Commissioner, or in any other case tl_le State Government, ma
relax the requirements_of this sub- section subject to such conditions and restrictions as may deem fit to be

specified.
The accounts, documents and the stock-books required to be maintained under this section shall be preserved

3)
by the dealer for eight years.
Every registered dealer who consigns or delivers any goods or class of goods specified in the rules made

4)
thereunder of such other goods or class of goods, as the State Government may, by notification in the Gazette,
specify in this behalf, of such quantity, measure or value as may be notified, to a dealer whether by reason of

sale or otherwise, shall issue to the purchaser or consignee person of goods, a transport -memo in prescribed
manner and in prescribed form obtained from the assessing authority having jurisdiction over the area in

which principal place of business of such dealer is situated.
(5) Nodealer shall transfer to any person and no person shall receive from any person any certificate or any form
of declaration prescribed under the rules made under this Act except as provided under this Act or the rules

made thereunder.
Where a dealer disposes of taxable goods in more than one of the following ways:

(6)

(i) Makes sale of goods inside the state; or
(i) Consigns goods to other dealers for sale inside the sate; or

(ii) Makes sale of goods in the course of inter state trade or commerce; or
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(iv) Makes sale of goods in the course of the export of the goods out of in the course of the import of the
goods into, the territory of India ; or

(v) Consigns goods outside the state otherwisc than as a result of sale, shall, as far as possible keep separate
account of purchase, sale, receipt an dispatch of goods for each such purpose.

(7) A dealer who claims input tax credit under section 13 shall maintain a register in respect of tax period-wise
computations of amount of input tax credit.

(8) A dealer who maintains or keeps books, accounts of documents in a computer, shall also maintain day-to-day
print out of all such books, accounts and documents .

(9) Every dealer liable to pay tax shall prepare an inventory of all goods held in stock, as mentioned hereunder,
along with their purchase value, on following dates :

(a) goods held in opening stock on the date on which the dealer becomes liable to pay tax;

(b) goods held in closing stock on the last date of each assessment year;

(c) goods held in closing stock on the date of discontinuance of business;

(d) in the case of a dealer who has opted for payment of composition money under section 6.

(i) goods held in opening stock on the date on which provisions of section 6 has become applicable
and;

(i) goods held in opening stock on the date on which provisions of section 6 ceases to apply;

Provided that a manufacturer shall also prepare a list of goods used or consumed in manufacture, processing
or packing of any manufactured or semi-manufactured goods held in stock on the aforesaid dates along with
their purchase value.

(10) In case of goods returned or rejected by the purchaser, a credit note shall be issued by the selling dealer to the
purchasing dealer and debit note shall be issued by the purchasing dealer to the selling dealer containing such
requisite particulars as may be prescribed:

(11) Ifin respect of any particular assessment year, gross turnover of purchase or sale or both, as the case may be,
of any dealer exceeds rupees one crore, then such dealer shall get his accounts verified and audited by a
Chartered Accountant within six months from end of that assessment year and obtain within that period a
report of such audit in the prescribed form duly signed and verified by such specified authority anog with such
particulars as may be prescribed. A true copy of such report shall be furnished by such dealer to the assessing

authority within such period as may be prescribed.

(12) If any dealer liable to get his account audited under sub-section (1) fails to furnish copy of such report within
the prescribed time, the assessing authority shall, after giving the dealer a reasonable opportunity of being
heard, impose on him in addition to tax payable, a sum by way of penalty not exceeding ten thousand rupees,

as he may determine.

Audit scrutiny
5.6 The following checks should be exercised while scrutinizing the records relating to registration of
dealers -

(i) Whether the dealer had submitted an application for registration within the prescribed time from the date
of his liability as per the applicable provisions of the VAT Act ?
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(i) Whether all dealers registered under the repealed Act, submitted the application for registragjqy, Withiy
the prescribed time?

(i) Whether the dealers, whose applications for registration under the repealed Act were pending for decis;

before the Act was repealed, submitted applications for registration under the VAT Act within

‘ the prescri beg
time?

(iv) Whether the VAT dealers have properly carried forward the closing stock of goods under the eXistip
Sales Tax Acts as opening stock under the VAT Act ?

(V) Whether market survey was conducted on periodic basis to unearth the errant dealers? Hay

= depaﬁmenm]
instructions been followed regarding the frequency of surveys?

(Vi) Are prescribed registration fees and security paid by all the applicants?

(vii) Whether the registration certificate is issued by the competent authority within the prescribed time and
with correct TIN ?

(viii)Whether the registration certificate indicates the goods being produced/dealt in with correct description)

(ix) Whether the prescribed registers/records like VAT register, default register, late registration registey,
issue of RC register etc are being maintained/updated properly ?

(x) Whether the application for cancellation was made within the prescribed time of the closure of the
business and whether the cancellation order was issued in time ?

(xi) The Act provides for cancellation of the certificate of re

circumstances, such as failure of the dealer to file three consecutive returns within the prescribed time

period knowingly furnishing incorrect details in his returns etc. Whether such instances have been detected
and certificates cancelled as provided under the Act?

gistration by the department authority in certain

(xii) Whether on the failure of the dealer to surrender his certificate of registration on cancellation, the
hecessary penalty has been imposed and recovered by the assessing officer?

(xiii)Whether the commissioner has published the particulars of the dealers whose certificate of registration
has been cancelled as provided under the Act?

(xiv)Whether the dealers having turnover of more than Tupees one crore have submitted audited balance
sheet within six months? Failure to this, they are liable to impose penalty of ‘10000.

Example of good Audit observation is
example:

1. Wmﬁmﬁwmmmﬁaﬁmaqmml
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|
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given below. Reasons why it is classified as good is given after the
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ParaNo1

Every dealer having turnover of X 5 lakh per annum is liable to get registration in Commiercial Tax Department.
In para, it has been pointed out that the Department failed to register such dealers whose turnover exceeded the
monetary limit of registration.
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CHAPTER-6

Incidence and levy of tax

6.1 Incidence and levy of tax [section-3] '
y dealer shall be liable to pay tax under this Act fo
*0r

Act, ever
oth, as the case ma
both, y ")(!, of [a)(able

) Subjec s other provisions contained in this
(1) Subject to the other pre t sule o purchase or

cach assessment year, on his taxable turnover 0

goods, at such rates and at such point of sale or purchase. ol A
: sales and purchases a5 .
ed from every dealer on suc P 843 are myq,

Provided that tax shall be levied on and charg ent of tax in accordance with Provisior. f
()

on or after the date on which the dealer becomes liable for pay
the Act. bl bt o Tha o

, subject to the other ..
j i i g of any assessment year he sha Provigo
(2) Where a dealer carries on business for part y over of sale or purchase or both, as the o ons
May

contained in this Act, be liable to pay tax on the taxable tur

: se.
be, of taxable goods, at such rates and at such point of sale or purcha
or both, as the case may be where sych sales o

i les or purchases )
(3) Dealers shall be liable to pay tax on sales or p Pt 20318, dafe on wiihia Feceives -

fter the date
purchases of goods are made by them on or after t . ! : :
goods for the first time, date from which registration certificate is effective and date on which a deaer Makes

first sale of any trade or commerce, export of goods, consigns any goods l())utSl;ie the state, Provideq thy a
dealer who exclusively deals in purchase or sale, or both, as the case may be, of exempt goods, sha]] be

liable to pay tax under this Act.

Explanation:
For the purpose of Taxable quantum “aggregate of turnover of purchase from within the State and tumnover

of sale within the State or both, as the case may be, of all goods” shall mean the aggregate of the turnover of.

a. purchase of all taxable goods where such purchases are made by the dealer from within the State from
person other than registered dealer; and

sale of all goods except goods included in clause (a) where such sales are made by the dealer within tpe

state.
(4) Taxable quantum referred to in sub-section (3) shall be five lakh rupees

Provided that where a dealer carries on business during part of an assessment year, taxable quantum shall be
partial amount of five lakh rupees which shall be computed on pro rata basis and for this purpose part of the

month shall be counted as a full month.
Every dealer who has once become liable for payment of tax shall continue to be so liable till the date on

which he discontinues his business. [Rule 6, 20(2)(a)]

(6) For the purposes of this Act, following shall be determined in the prescribed manner:

(5)

(a) Tumnover of sale of goods:
(i) involved in the execution of works contract in which property in goods is transferred; or

(i) in cases of transfer of right to use any goods;
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6.2 Levy of tax on turnover of sale [section 4]

(1) The tax payable on sale of i
goods under this Act, shall be levied and paid on the taxabl
e taxable turnover of sale of-

(a) goods named or described in column (2) of the Sched
€du

per cent ; le 11, at every point of sale and at the rate of four

(b) goods named or described in column (2) of the Schedule I1I at
atev

per cent; ery point of sale and at the rate of one

(c) goodsnamed or described in colu
: mn (2) of the schedule IV i i i
and at the rate of tax mentioned in column (4) of the Scheditl::;gior::ttsouf::lgeor:g:'t tonedincolumn (3

(d) goods named or described in column (2
el il e (2) of the Schedule V at every point of sale and sale at the rate of

6.3 Levy of tax on turnover of purchase [section -5]
Every dealer, who, in the course of business, makes purchase of any taxable:
(i) goods other than non-vat goods from a person other than a registered dealer ; or

(i) non-'vz?t goods, the earliier sale or purchase of which has not suffered levy of tax either under the
provisions of the erstwhile Act or under the provisions of this Act, shall be liable to pay tax levied on the
turnover of purchase of such taxable goods except non-vat goods or turnover of purchase of non-vat

goods or both, as the case may be.

6.4 Tax not to be levied on certain sales and purchases [section -7]

No tax under this Act shall be levied and paid on the turnover of —
(a) sale or purchase where such sale or purchase takes place —

(i) in the course of inter —state trade or commerce; Or
(i) outside the State; or
port out of or in the course of the import into the territory of India ; [Rule-7]

ibed in column (2) of the Schedule [; or
ch class of dealers, as may be specified in the

(iii) in the course of the ex

(b) sale or purchase of any goods named or descr
hase ; or sale or purchase of such goods by su

(c) such sale or purc
by the State Government in this behalf:

notification issued

S
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viate (3 cnt may im
: clause (¢) the grate Governm Y IMpose such Congjy:
Provided that while issuing notification under clate itio
and restrictions as may be gpecified.

ux Act, 1956, shall apply respectiyg
e

Explanation - s
. “ne Central Salcs

For the purposes of this Act, qections 3,4 and 5.0| l.h‘( pprg g()()(ls atlsunder 16y o the s pec Vio

determining whether ornota p.’\rliculm' sale of ])lll(,h.lﬁlr duseg ()

(i) and (iii) of clause ().

3-Al
¢ provision of this Act but Subjecy
to

ed in any othe )
under this Act shall be liable to pay in addiy the
l()n tf)

dditional tax on the taxable turnoye, &

his Act, an & ) sal
five per cent, as may be SPCC’ﬁ?d by the State Gove Sy
be specified in respect of different goods dirfr; et

e]’en

6.5 Levy of Additional Tax [section
. . : : tain

(1) Notwithstanding anything to the contrary con
' iable ay tax

provisions of sub-section (2), every dealer liable to pay

the tax payable under any other provision of th
ch rate not exceeding

t

purchase of goods or both, at su
by notification in the gazette. Different rates may
classes of goods
ection (1) shall be Jevied and paid on -
of goods specified in column 2 of SCheg
ule

(2) No additional tax under sub-s
hase of both as the case may be,

(a) the turnover of sale or purc
I and Schedule III;
the turnover of sale or purchase or both as the case may be, -
in the inter-State trade or commerce under section 14 of the Centr.
e of such goods by such class of dealers , as may be _—
e

, or sale or urchas .
(c) such sale or purchase, Or S P der clause (c) of section 7.

in the notification issued by the State Government un
of composition of tax shall also be eligible for availing the faciliy

of goods declared to be of special i,
al Sales Tax Act, 195¢: POrtang,

(b)

(3) Any dealer who avails the facility
composition with respect to additional tax.
Je under this section shall cease to be levied after a period of five years from the g

(4) The additional tax leviab
d by the State Government.

of publication of the notification issue

6.6 Composition of tax liability [section -6]
in any other provision of this Act, but subject to other provisions of thjs

Government, the assessing authority may agree to accept a composition

(1) Notwithstanding anything contained
rnover of sale in lieu of tax that may be payable by,

section and the directions of the State
money either in Jump sum or at an agreed rate on his tu
class of goods and for such period as may be agreed upon.

dealer in respect of such goods or
g works contract, who carries on exclusive

Provided that in the case of a dealer not being a dealer executin
tate after their purchase from a registered dealer within the State and

business of re-sale of goods within the s
whose turnover on sale of such goods for any assessment year, does not exceed fifty lakh rupees of his
exceeded fifty lakh rupees, the

turnover, for the assessment year preceding that assessment year, has not
State Government may notify a rate per cent on sale of such goods. Different rates may be notified for

different goods;

on, shall not be entitled to claim credit
him during the period
hich have

(2) An.y dealer, who opts for payment of composition money under this secti
of input tax under section 13 in respect of purchase of goods which are re-sold by

which he is liable to pay composition money under this section or in respect of purchase of goods W
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been used, consumed or utilized in manufacture or processing of goods which are sold by him during such
period and where the dealer has claimed credit of input tax in rcspcd of any such goods, the same shall stand
reversed and the dealer shall pay such amount of reverse input tax credit in accordance with the provisions of
the Act.

Any dealer who opts for payment of composition money under this section shall not issuc any tax invoice and
shall not realize any amount from the purchaser by way of tax or by giving it a different name or colour.

A dealer who makes purchase of any goods from a dealer, who has opted for payment of composition money
under this section, shall not be entitled to claim credit of input tax in respect of goods purchased from such
dealer. )

Where the turnover of sale, in case of a dealer who has opted to pay composition money under first proviso
of sub-section (1) exceeds ‘fifty lakh, he shall be liable to pay tax at the rate provided under section 4 on and
from the day the turnover exceeds ‘rupees fifty lakh’,

Explanation-

For the purposes of sub- sections (1) and (5) where a dealer carries on business during a part of an assessment
year, annual turnover shall be partial amount of fifty lakh rupees which shall be computed on pro rata basis
and for this purpose part of a calendar month shall be counted as a full month.

Audit scrutiny

6.7 The following checks should be exercised while scrutinizing the assessment files of the dealers-

)

Q)
C)

S

(6)

(7)

8)

(1) Whether the Tax has been levied on correct turnover of sale/purchase?

Whether all the registered dealers, having turnover of ‘rupees five lakh, have been imposed tax at the
appropriate rate of tax?

whether the correct rate of tax has been imposed on the sale/purchase of goods as per schedule of rate?

The cases where ITC under section-13 has been claimed by such dealer in respect of purchase of goods
which are resold by him during the period in which he is liable to pay composition money.

The case, where any dealer exceeds turnover of ‘rupees fifty lakh’ and is opting to pay composition
money.

The cases where any dealer opting to composition money and issuing tax invoice for realization of any
amount from the purchaser by way of tax giving it a different name or colour.

The rate of composition money is 0.5 per cent and applicable w.e.f. 1-4-2008. The dealer, who wants to
opt composition of tax liability, has to submit Form 24 (A) along with annexure A&B, quarterly turnover
statement and payable composition money challan.

those dealers under taxability of Section-4.

23

Specially see cases of such dealers whose turnover for the assessment year preceding that assessment
year exceeds or just below of ‘rupees fifty lakh’ to check for concealment of purchase/sale to bring up
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CHAPTER-7

Rate of tax

7.1 Rate of tax
The dealer is liable to pay tax at the ri
schedule 11, 111, 1V and V. In addition to this, additional tax
11 other than declared goods and 1 per c¢
Notification No 1169 dated May 29, 2009.
On goods falling under schedule
following goods, the rate of Additional tax will be

February 19, 2010.

(1) Cement |
(i) Motor vehicle of all kinds including chassist

(iii) Tyres and tubes excluding tyres and tubes of cy

(iv) Natural gas
Details of some goods, on which the initial rate 0

wtes applicable

cles

nt on goods class

v, Additional tax att
as follows w.cC.

on
att

the goods n

Pradesh—=2011

L2

4;mcd or described in column (p
he rate of 0.5 per cent on goods classifieq i,
fied inschedule V are livable w.e.f. June | 2009

he rate of 1 per cent will continue as sycp, bug
£.19.2. 2010. vide Notification N, 0

hereof but excluding tractors

f tax are either decreased or in creased, are given below

of fatg

Scheclu]e
de

307 d

per Cent

Schedule-I
SI. | Original Description of goods Ratt(: ”?’t; Tax |Period %
No. / entry in / . Date
1 Sd“;‘;';e 2 = 0 01.01.08 to 08.04.08 |-
/ . / f ura 4 09.04.32 to gg\girg; 1021 dt. 09,04 g5
7 01.01.08 to 08.04.
/2. [ 36 }Honey & Beehive g 09.04.08 to onwards 1021 dt 094 "
3 45 Juna used for cleaning 4 01..01.08 to 08.04.08 7
] / 0 09.04.08 to onwards 1021 dt. 09.04.05 |
7 29 |Koramal 4 01.01.08t008.0408 |
/ / / 0 09.04.08 to onwards 1021 dt. 09.04.0g
5, 51 |Lac & Shellac including Paseva, Mulamma, 4. (ULIOLG8BoiOS 0418
/ / Buttonlac & Kiri 0 09.04.08 to onwards 1021 dt. 09.04.08
6. 13 [Lantern & Lamps using Kerosene Oil & their 4 01.01.08 to 08.04.08 R
/ /chimney but excluding gas lantern, Petromax & 0 09.04.08 to onwards 1021 dt. 09.04.0g
Stone & their parts, accessories & components
/7. / 13 /Liquid Petroleum Gas for domestic use as defined 4 01.01.08 to 07.06.08
under section -14 of the CST Act, 1956 0 08.06.08 to onwards 1810 dt. 08.06.08
8. / 27 /Mungaun‘ & bari including soyabean, mungauri & 4 01.01.08 to 08.04.08 ]
soyabean bari 0 09.04.08 to onwards 1021 dt. 09.04.08
9. / 05 Ornaments made of any metal or alloy other than 4 01.01.08 to 08.04.08 ]
gold or silver or any alloy thereof. 0 09.04.08 to onwards 1021 dt. 09.04.08
10. j 36 /Ponidge 4 01.01.08 to 08.04.08
0 09.04.08 to onwards 1021 dt. 09.04.08
1. / 21 /Silk Fabrics 4 01.01.08 to 08.04.08
0 09.04.08 to onwards 1021 dt. 09.04.08
12. ] 51 /Spons goods excluding apparels & sports footwear 4 01.01.08 to 08.04.08
0 09.04.08 to onwards 1021 dt. 09.04.08
/ 13. / 22 [ Umbrella except garden umbrella & part thereof 4 01.01.08 to 08.04.08
0 09.04.08 to onwards 1021 dt. 09.04.08
/ % / 44 /”a"dmﬂde papers 4 [01.01.081008.04.08
0 09.04.08 to onwards 1021 dt. 09.04.08
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Schedule-11-A
13:, (l)liiill::(l!:;:'lg l)('ncﬂpilf\r\ﬁf fmi)ds R""(':;:)T“‘ Period T Notification No, & Date
1 37 Absorvent cotton wool 128 T TR Y Hi—
Ss— 4
) 00 Arccanut powder & betel nut 4 2‘1)2?3::: (9,2\:,;)’;:; o 102 1 D OA0F
12.5 30.09.08 to 15.01.00 275% dt. 29.09.08
. 4 | 160109 to onwards 102 dt. 16,0109
3 22 Ry 4 01.01.081029.09.08
- . 12.5 30.09.08 to onwards 275% dt. 29.00.0%
4 71 Bricks 12,5 01.01.08 10 08.04.08 J
4
5 117 Brushes other than tooth brush 12.5 g? 8? 8: :z ggv(l)irg; LAk
: 4 09.04.08 to onwards 1021 dt. 09.04.0% J
6 58 Cane Fumiture 125 01.01.08 to 08.04.08 ‘
4 09.04.08 to onwards 1021 dt. 09.04.08 J
7 2 Cash Box 125 01.01.08 to 08.04.08 i
[ 4 09.04.08 to onwards 1021 dt. 09.04.0% |
HE 4 Chooran 125 01.01.08 to 08.04.08 ‘
i 4 09.04.08 to onwards 1021 dt. 09.04.08 J
BE 133 Cinema Carbons 12.5 01.01.08 to 08.04.08 ‘-
1! 4 09.04.08 to onwards 1021 dt. 09.04.08 J
10 33 Coffee, beans & seeds, cocopad & beans 4 01.01.08 t0 29.09.08
green tea leaf & chicory 12,5 30.09.08 to 15.01.09 2758 dt. 29.09.08 ‘\
4 16.01.09 to onwards 102 dt. 15.01.09
11 87 Coated and bonded abrasives, jointing 125 01.01.08 to 15.01.09
materials, fitting for doors, window & 4 16.01.09 to onwards 102 dt. 15.01.09
furniture including hinges butt piano,
narrow tee, Parliament handle for locks,
furniture handles, knobs, drawer channel,
fittings catchers, blue cut taks, hobs-nails,
stars, studs, Iron heals, bullock and horse
shoes and nails, chains of all kinds, all
kinds of metal sections including slotted
angle, shelves and accessories, rods, rails,
channels and curtain fittings, tower bolts,
handles, aldrops, window stay, gate hook, )
door stopper, brackets, card clamps, clips,
comers, washers, eyelets, hooks & eyes,
hanger, hasps, pegs, pelmet fittings, sliding
door fitting, stoppers, suspenders, springs,
magic eye, trolley wheels, pulleys &
holdfasts, wire buses.
12 26 Dehusker 12,5 01.01.08 to 03.03.08 764 dt. 04.03.08
4 04.03.08 to 29.09.08 2758 dt. 29.09.08
12.5 30.09.08 to onwards
13 116 Dry Fruit 4 01.01.08 to 29.09.08
12.5 30.09.08 to 15.01.09 2758 dt. 29.09.08
4 16.01.09 to onwards 102 dt. 15.01.09
14 26 Earthmovers 4 01.01.08 t0 29.09.08 J
12.5 30.09.08 to onwards 2758 dt. 29.09.08
15 26 Handmixer 12.5 01.01.08 to 08.04.08
4 09.04.08 t0 29.09.08 1021 dt. 09.04.08
125 30.09.08 to onwards 2758 dt. 29.09.08
16 92 Hardwares, Millstores 4 01.01.08 t0 29.09.08 J
12.5 30.09.08 to onwards 2758 dt. 29.09.08
17 59 Hose pipes & fittings thereof 4 01.01.08 t029.09.08 2758 dt.29.09.08
12.5 30.09.08 to 15.01.09 102 dt. 15.01.09
4 16.01.09 to onwards
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01.01.08 to '2’«‘)}')},"_‘(‘,‘8' —

5
T3 it [Kattha 125 30.09.08 10 15.01 g
4 16.01.09 to ONwardg 750
T 4 01.01.08 t0 2909 g~ | _ 1, M
o _ TP ipment, appatatus,  tools, N 5 n TR
e 2 :"I?I‘l::":“ ,(;vrt F{:X‘::'l :":\vmlmnrnl. spare patts, 12.5 10.09.08 1o Onwards 2758(r;, I"lljrrr‘:
/ necessories thereof 125 01.01.08 to 08.04.08 10
f’";r,‘f ET IMamang 4 09.04.08 10 onwarq,
B : 4 O01.01.08 16 29 09 g 10,
I - =0 [Medical equipment/devices & implant 12.5 30.09.08 to 15.0 09 L fiy %
|2 / 4 16.01.09 to onwards Yisg,
j | - . — 125 01.01.08 to 08.04 (g 192 4 91,
— 0o fMN‘IhI Supari 4 09.04.08 to 15.01 () 3.0, ,,“‘
- 12.5 16.01.09 to onwargs 4
| - 4 01.01.08 t0 29.09. 05— .
o Nuts. bolts. screws a{nq fnflv'jﬁ';c'r'"‘c'u';c‘;’ 12.5 30.09.08 to 15.01.g
23 : ay hinges, nails, and rivets, cotter, 16.01.09 ¢ :
[ e, st plees, pHS] plas | - 5010910 s | ey,
f f ipes of all varicties including G.1. Pipes, 30.09.08 to 15,01 06 sy
e o4 D Bince, ductite pipes PVC & fitting 12.5 o1 o0 2 15.01.00 L
C.1. Pipes, ductile pipes 4 16.01.09 to onwards 27sg dt. 5
- . n 01.01.08 t0 29.09.0g 1024 %
; o & preserved vegetable, frl.lll gy
25 | 103 e v T Jelly plckles fioif 12.5 30.09.08 10 15.01.09 M
f mcaush ;:as[e fruit drink & fruit juice 4 02.09 to onwards lo’fdt' 90,
[ squ . ’ . i d g
; r otherwise) tls
1' (whether in sealed confainers o 125 01.01.08 to 08.04.08 Ol
26 | =1 /Ramraj & Geru 4 09.04.08 to onwards
| 7 0101.081029.09.08 Qa5 -
=] 106 Raw Cashew 125 30.09.08 to 15.01.09 - =
: 029.09.08 Bdt 2909,
| | - 2 : ath 12.5 01.01.08 to 29.09. 0905
28 ] 4] }Sugar pills for medical use in homeopathy I r 30.09.08 to onwards - R :
[ 7 . : 2 01.01.08 t0 29.09.08 Bdt 2909,
29 4 Syringes & dressings ~ 12.5 30.09.08 to 15.01.09 -
4 16.01.09 to onwards 102 4 2055
2 01.01.08 to 29.09.08 150109
[ 30 127 Transformers 125 30.09.08 to onwards 2753
| ] 125 01.01.08 to 08.04.08 S
136 [Water colour, Pastel colour 4 09.04.08 to onwards 1021 gt gg
31 = I 125 01.01.08 to 08.04.08 N
X-Ray film
/ 32 ] 128 / 4 09.04.08 to onwards 1021 gt 09,045
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Schedule-11-B
'S_I.—”q Orlglnal entry In Description of goods Rate of Tax A ~ Perlod Notification No. & Date
No | schedule | 0w
T 27 Electrical — apparatus — for  fine| 4 01.01.08 (0 29.09 08
'.dfph“"y or line telegraphy 12.5 30.09.08 to |5‘,m ) 2758 dt. 29.09.08
:‘::ul‘llllgi:g " ‘ct:::::;::«: o M'a,h, 4 16.01.09 to onwards 102 dt. 15.01.09
telecommunication apparatus  for
carriage current line system or for
_|digital line system, video phones.
Ef’_’—‘L_—“ 11 Electronic calculator 4 0i0l R0 1
12.5 30.09.08 to 15.01.09 275% dt 29.09.08 J
4 16.01.09 to onwards 102 4t 15.01.09
] 0 Elcctronic Typewriter 4 0101.081029.09.08 |
12.5 \ 30.09.08 to 15.01.09 275% 4t 29.09.08
— 4 16.01.09 to onwards 102 dt. 15.01.09
ren 09 LCD Panels, LED Pancls & parts 4 01.01.08 to 29.09.08
12.5 \ 30.09.08 to 15.01.09 \ 275% dt 29.09.08 \
| e — 4 16.01.09 to onwards 102 dt. 15.01.09 4*
5. 21 Liquid crystal devices, flat panes 4 01.01.08 to 29.09.08
display devices & parts thereof 12.5 X 30.09.08 to 15.01.09 \ 275% dt 29.09.0% \
4 16.01.09 to onwards 102 dt. 15.01.09 4‘
6 02 Microphones, multimedia 4 01.01.08 :529.09.08 |
speakers, headphones, earphones 125 30.09.08 to 15.01.09 2758 dt29.09.08 |
& combined microphone/speakers 4 16.01.09 to onwards 102dt.1501.00 |
sets & their parts. |
7. 19 Optical Fibre cable 4 01.01.08 to 29.09.08 \
I : 12.5 \ 30.09.08 to onwards \ 2758 dt. 29.09.08 J
3. 04 Prepared unrecorded media for 4 01.01.08 to 29.09.08 “
“|sound recording or similar 12.5 30.09.08 to 15.01.09 2758 dt 29.09.08 ‘
recording or other phenomena 4 16.01.09 to onwards 102 dt. 15.01.09 |
including compact Disc (CD) & \
Digital Versatile Disc (DVD). |
9. 07 Radio communication receivers 4 01.01.08 t0 29.09.08 \
Radio pagers 12.5 30.09.08 to 15.01.09 2758 dt 29.09.08 J
4 16.01.09 to onwards 102 dt. 15.01.09
0. 18 Signal Generators & Parts 4 01.01.08 t0 29.09.08 \ J
12.5 30.09.08 to 15.01.09 2758 dt29.09.08
4 16.01.09 to onwards 102 dt. 15.01.09
11. 03 Telephone answering machines & 4 01.01.08 t0 29.09.08 \
parts thereof 12.5 30.09.08 to 15.01.09 2758 dt29.09.08
4 16.01.09 to onwards 102 dt. 15.01.09
12. 06 Transmission apparatus other than 4 01.01.08 to 29.09.08
apparatus for radio or TV broad 12.5 30.09.08 to 13.01.09 2758 dt 29.09.08
casting, Transmission apparatus 4 16.01.09 to onwards 102 dt. 15.01.09
incorporating reception apparatus,
digital still image video cameras.
13. 25 Uninterrupted Power supply (UPS) 4 01.01.08 t0 29.09.08
device & parts thereof 12.5 30.09.08 to 15.01.09 2758 dt 29.09.08
4 16.01.09 to onwards 102 dt. 15.01.09
14, 01 Wood processing machines 4 01.01.08 t0 29.09.08
12.5 30.09.08 to 15.01.09 2758 dt 29.09.08
4 16.01.09 to onwards 102 dt. 15.01.09
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Schedule-11-C

Rate of Tax  Perlod T

. f gonds
[ &1 Ne, 1 Orlginal entry In Descriptlan 07K (%) Nﬂtln
| ? ———— Ca
"(thm Twinding wites & ctrips ammeter, KWH 12,8 01010810 15.01 09— thop No
ating materials, 4 16.01.09 t0 onwargs ,.162 ] 'Q"a,.
ot ]s ~
f)| W

“ i 2N

| meter, voltametet Intul

inenlntor, fointing materiale, cireuft

‘ praker HRC fuee thermostat, clectrical
relaye & single phasing preventor &

timel

Raw Tobaceo T

12.5 01.01.08 10 29.09 08
3009 08 to onward,

Schedule-V

Js mentioned or described in schedule I I, IIT & IV of the VAT Act
ove, 1% additional tax on taxable turnover of sale or purchase or b20(,;S Wil
Notification No. 1169 dt. 29.05.2009 will also be leviabje . Oth

Cept

ley:

All goods except g00
@ 12.5%. In addition to ab

schedule w.e.f. 01.06.2009 vide

on ¢ . Ie4
9 u
0 L

given below-
_Additional Tax @ 3% will be charged w.e.f. 19.02.2010 vide Notificatiop No. 37 i
UTd

1. Cement
t. 19
1).02'”)

2. Motor vehicle of all kinds including chassis thereof, but excluding tractors—Additional T
charged w.e.f. 19.02.2010 vide Notification No. 307 dt. 19.02.2010. & @1y i,
‘T

3. Tyres & tubes excluding tyres, tubes of cycles, cycle-reckshaw & animal driven vehic]
2% will be charged w.e.f. 19.02.2010 vide Notification No. 307 dt. 19.02.2010.

Natural Gas-Additional Tax @ 5% will be charged w.e.f. 19.02.2010 vide Notification No.307 q
' L19.0p
\ ey

J,

e'Additional Tax

4.

Audit scrutiny:
7.2.1The following checks should be exercised while scrutinizing the assessment files of the 4 1
Calers-

1. Whether Tax @ 4% on turnover of sale or purchase or both on goods shown againg S1
schedule 1 for the period from 01.01.2008 to 08.04.2008 has been levied? The turnover for A- I\-Ilo‘ 210 J4
ybe

Total tu f April
taken on pro rata basis (Tota mov;(; of Aprilx8) .

Whether Tax @ 4% on turnover of sale or purchase of Bura for the period from 09.04.2008 t031.03
. . J .2%9 has

been levied?
3. Whether Tax @ 12.5% on turnover of sale or
] purchase of goods for the spell of period i
No. I to 32 of schedule ITA has been levied. The turnover of days for any monthI;naly bse Scha(;ﬁaile o
on

rata basis.
4.
3VZ’)hOegth(;a; ;l“a)l(s@o 12.5% on tumovc?r of sale or purchase of goods shown in schedule IIB for the period from
02.08 10 15.01.09 has been levied? The turnover for days may be calculated on pro rata basis.

5. Wheth
fron‘: OfrOTla())(g?olz 2950 0;5’ 8;1 :;;nover (())f"j sal; or purchase of Raw Tobacco shown in schedule IIC for the period
o Py on goods shown at Sl. No. 2 for the period from 01
levied? The turnover for days may be calculated on pro rata basils). mOLOLOBo LA Bt

6.  Whether Tax @ 21% on the t
. ne turnover of sale or purchase or both on th Tl
in schedule IV for the period from 30.09.08 to onwards has been levie(:igoods S
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7. Whether Tax at higher rate (20% & 21%) in case of goods i.e. diesel, furnace oil, naphtha & natural gas has

been levied on turnover of sale or purchase of such goods in case of use in process of manufacture of non-
vat-goods?

K a 3 Al H .
8. Lower rate of Tax (4% & 5%) is leviable on turnover of sale or purchase of diesel, furnace oil, naphtha &

natural gas only for use in the process of manufacture of taxable goods against certificate prescribed by

Form D has been prescribed by Commissioner. One Form D should be issued or Rs. 5 lakh but in case of

dealers having yearly tumover of Rs. 25 crore, State Govt./Central Govt, and Corporations/Nigams of State
Govt./Central Govt. the monitory limit of Rs. 5 lakh does not apply.

9, Additional Tax at the prescribed rate has been levied correctly from the date of its applicability.

Example of goods Audit observation are given below. Reasons why these are classified as good are given
after the examples:

1 Wmﬁma%mmmﬂﬁavﬁaﬂm

st @ @R 7 T BT B G- T AR ey DR fhar 2| as 2007-08 @ WA

a1g (1.01.08 ¥ 31.03.08 TH) H SN GRT BT @G- & afferst BT WER B §Y Frae HRRwT b
T -

®. faaxor eHaaR | BX B ) | ARG ﬁj
(aferera) ®.
1. |amafaa o @ fam 11611345.00 4 46445400
2. |smarfaa veefia @t famt 147600.00 125 18450@
3. |PgIgATe R A& M T B [ 1432086.00 4 57283.@
QT 540187.0ﬂ

AG-RET & IR ATIRY §RT RS AR Rew! & T wore {63 T3 argeina & (e & =i
gAY 1 ol SRT IR fam e 2) @Y |dlem | ¥g 7 Y H S fo @y gRy X @ {9 s
o A A foarg o < oY 7 arfdyerer s veaRia B & A TS o | i Wi & feRer A Wt B AW
Araldite AW106 3R Hardener HV 953 V aifa fiam T o1 5t 5 Teafima # 3l 7 W @vagan sy .
P HifY 125 FRTEIT B X | R, B 3 I B St aviied FRe §Y 4 WG B R A DR RO b

TIT T | TH YHR, ATARY gRT GTa @iy 3 fsd Teefia . 13043431.00 WR 3R X 8.5 Wwd @ & 4
T. 1108692.00 BT HY AR IR o7 |

59 3 5 ST W ) FAuiRor e o oo SR # wel b EeR ft IR F1 & weR © o b
, o forever @ ) W ¥ | ar: FruiRa aveaar S | Stk Wierd T § wifd Suerer e T feveR
N 6 v g BT R, W 8 fhl f) R e TE €l | WRieeTge U S, 106 9 TSR U, 1. 953 B {Hie
FHA EUCHAT P I3 I SUCE AT B IR TE THT 8 IeE FdoRe TSuived ¢ |
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Para No -1

As per Annexure ‘B’ “statement of sale detail” submitted with monthly returns, the maximum sale was shown
for Arald‘lte AW 106 and Hardener HV 953V which are structural adhsives. As per VAT rate schedule Ito IV it is
not classified, therefore, liable to tax @ 12.5 per cent under unclassified goods while the A.A . levied tax @ 4%

treating it as Resin.

Para No -2

As per VAT schedule of rate, the transformer parts are not classified in schedule I to IV. Therefore, liable to
tax 12.5% under schedule-V as unclassified while the A.A . levied tax @ 4%.

Pare No-3

The A.A. levied tax@ 4% on sale of writing instrument for X 1,06,24,876, while the purchase from Ex-U.P.
against Form-38 was only for ¥ 26,27,958. On other hand the goods scrub pad taxable @ 12.5% was purchased
and sold for Z 1,45,55,243 but A.A.levied tax on the sale of ¥42,83,676 @ 12.5% in U.P. and @ 3% on the sale of
ex- UP for T 13,75 464 Hence, the sale of goods of 12.5% was reduced by 79,96,918 and the sale of goods of
4% rate of tax was increased by the same amount to tally the total sale. This kind of act resulted in short levy of tax

at the differential rate of 8.5% (12.5%-4%).
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CHAPTER-8

returns and assessment of tax

Submission of tax
furns [section -24]
ax re [
ble dealer including @ dealer from whmln l.lny HT(,:IHM ::Z tax h“ﬁbbccn dedu%d
ery taxable dea ithin such time, a: he preseri | '
(1) Every taxable ¢ d and within suc y be p . Smeltta d .

- such tax perio ‘ .
“tion 34, shall, for suc hta . me, ds may be pres: et
rection = 'mr and tax, in such form and verified it e thc"(]ldy be prcscflbed 4t

nove Xy . 7 :
asscss{.\d o v in its discretion and for reasons to be recorded, atéfer SmeiSSi
authority may m 1s @k

- f dealers:
anv dealer or class 0 o |
an) including a dealer who claims input tax cre dit, shay "
S0 Suby..
Mt

Provided thatevery taxable dealer,
ade from registered dealer in respect of which the dealey has o
X

8.1 Submission of t

tax return a list of -
purchases of goods m

sales of goods made to ¢

ii. sale made to dealers to who .
such particulars as may be prescribed.
i he dealer shall, i
b-section (1), the in the manne; Prescripg

with amount, if a B s ey

ax return along » 11 any, realized i, exces, ofdepwm
amg,., -

un[r\'

gistered dealers in respect of which the dealer hag iSsueq . g
ICey.

C;_ ij
ntai .
nlni

L
1i. . -
m sale invoices have been issued in the name of such

(2) Before submitting the tax return qnder ;u
net amount of tax payable shown in sucht . 1
tax due under this Act from purchasers of goods during the tax period.
Every person or dealer to whom provisions of section 34 apply, shall, in respect of dealer o

Prescribeg Whon, ay

3) : pp |
amount of tax has been deducted submit such statement within such time as may be

If any dealer discovers any omission or other error ln any tax return submitted by him, he may
iry of the time prescribed for submitting the next tax return submit rey; Sed tay rezany i
m

©)
before the exp .
revised tax return shows a greater amount of tax to be due than was shown in the original ke, Ty,
as if the time for Submittinia[l;r
2

shall also deposit separately the difference of tax due and the interest payablc
original tax return had been extended on the application of the dealer to the date of Submission of y, .
TeVigeg

tax return. If the revised tax return shows lesser amount of tax to be due than was shown in the =
return the dealer may adjust the excess amount towards the tax due for the subsequent tax Periodsgmal y

(5) If goods sold by a dealer are returned to him by the purchaser within six months of the
assessment of the selling dealer for the year to which such sale relates is as yet to be made, the sellng gy
and where goods purchased by a dealer are returned to the seller within six months of the date of purcha:;
and assessment of the purchasing dealer for the year to which such purchase relates is as yet to be mage

€ returned, subm

purchasing dealer, may within thirty days of the expiry of the month in which such goods ar
period during which such sale or purchase, as the case my

date Of sa]e, o

for that purpose only a revised return for the tax

be, was made.
g adealer who has carricd on business during part of an assessment year, sl

r part of such assessment year, as the case may be, submit annual tax etun

(6) Every taxable dealer, includin
d manner, as may be prescribed:

for such assessment year or fo
of turnover and tax within such time and in such form an
(7) Every person to whom provisions of section 34 apply, shall, for each assessment year, in respect of a e
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time as may be prescribed.

from whom amount of tax has been deducted, submit such details, in such form and manner and within such

6]

Every person transporting any goods by any public service motor vehicle or by any vessel and every forwarding

agent shall submit to the assessing authority of the arca from which the goods are dispatched such information
and documents, as may be prescribed, of all goods transported or forwarded by him. The assessing authority
concerned 5“{‘“ have the power to call for and examine the books of account or other documents in the
posscssim\ of such transporter of agent with a view to verifying the correctness of the information and

documents submitted and the transporter and agent shall be bound to furnish the books of account or other
document when so called for.

8.2 Tax period, due date of submission of return and documents to be submitted by the different

categories of dealers are detailed below-

—

| Sl Famgon‘ of dealers

| No.

W

| assessment year

Tax Period Due date of \Form No. \Documents to be \Pmalty ‘\
Submission submitted
1. |Dealer who becomes due | (i) Commence or the date on | Expiry of 20" da X i . 20% of net tax
for the first time in any Wwhich the dealer has commencing on {he X 1g£dls‘ sr‘n:fls ‘gg:‘nai:;ifs&ered :)a%k in case of
become liable for payment | day following the dealer in respect of which | failure to deposit the
of tax and shall end with the | day on which a tax the dealer has received tax | tax due for any tax
last day of th‘e calendar period has expired. invoices, from the un- period within
month in ‘Wthh he has registered dealers and from | prescribed or
become liable for tax.

the dealers of out of sate. extended time.
(ii) after expiry of first tax

. 2. A list of sales of goods
period, each calendar month

2.% 2000 in case of

. made to registered dealers | failure to submit the
of the assessment year in in respect of which the tax return for any tax
which the dealer bas dealer has issued tax period in the
become liable for payment

of tax.

invoices/ sale invoices. prescribed manner.

3. A copy of the treasury
challan in From L
2. |Incase of dealer having | Every quarter of the Within 20" day after | XXIV --do-- --do-—--
turnover of X 25 lakh assessment year, ending expiry of the quarter.
except dealing in sensitive | with 30" June, 30"
commodities or is entitled | September, 31* December
for refund and whose and 31* March
turnover exceeds * one
crore.
3. |Incaseof adealer who | Every calendar month of the | Expiry of period of | XXIV --do-- --do--
deals in sensitive assessment years. 20 days
commodities having Commencing on the
turnover of more than * day following the
one crore. last day of the month
4. | Dealer who has (i) The calendar month of | --do-- XXIV --do-- --do--
discontinued his business. | any assessment year,
immediately preceding the
calendar month in which he
has discontinued his
business.
(ii) The quarter of any
assessment year,
immediately preceding the
quarter of the assessment
year in which he has
discontinued business.
(5) |Dealer responsible for Each quarter ending with | Within 20 days after | XXV (1) Information required in --do--
making tax deduction at | 30™ June, 30" September, | expiry of the quarter.
source.

Along with | From XXV

annexure | (2) Copy of Payment
‘A’& ‘B’ | challan in form L.

31* December and 31"
March of each assessment
year.
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8.3 Assessment of tax for tax periods [section -25]

(1) Where in respect of any tax period of an assessment year-
: . e ; sietibe ithin the time extende

(i) any dealer has not submitted tax return within the time prescribed or wnhfm Aoy d‘ by the

assessing authority, or if tax return has been submitted without payment of tax shown payable in sycp,

return; or

" s et : : ations : i

(i) preliminary examination of tax return, by the assessing authority, reveals that computa shown in the
tax return are wrong or amount of input tax credit claimed or tax payable shown is incorrect; or

(ifi) on the basis of material available on records with the assessing authority, 1t‘appears [(;1 the assessing

authority that the tumover of sales or purchases or both, disclosed by the dealer is not worthy of credence.
the assessing authority may, after making such inquiry as it may deem fit and after giving a reasonable
opportunity of being heard to the dealer , determine —

(i) tothe best of its judgment the turnover, amount of tax payable and amount of input ta?( credit admissible,
where the dealer has not submitted tax return or if the tax return has been' submitted, the assessing
authority is of the opinion that turnover disclosed by the dealer in such return is not worthy of credence;

or
(i) the amount of tax payable and amount of input tax credit admissible, in any other case, by passing a
provisional order of assessment for such tax period.

(2) No provisional order of assessment, under sub-section (1), for any tax period of an assessment year, shall be
made after the dealer has submitted annual return of turnover and tax, and where such annual return has not
been submitted by the dealer, after expiration of the time prescribed or extended by the assessing authority,

for submission of annual return.

(3) Amount of tax, assessed under sub-section (1) in excess of the amount of tax deposited by the dealer_, shall be
paid by the dealer in the prescribed manner and within a period of thirty days from the date of service of the

order of assessment and prescribed notice of demand on him.

8.4 Assessment of tax for an assessment year [section -26]

Subject to provisions of this Act, in respect of every taxable dealer, for each assessment year, there shall be
an assessment of tax payable by him and amount of input tax credit admissible to him.

Provided that where the dealer has carried on business during a part of the assessment year, such assessment

shall be for such part of the assessment year:
Provided further that in case of person who being a dealer other than a registered dealer brings any taxable
goods from outside the State, the assessing authority may make separate assessments for each receipt of such

goods by the dealer,
the assessing authority may make separate assessments for each, such authorization for transit of goods or

receipt of goods by the dealer, as the case may be.

8.5 Self assessment [section -27]

(1) Subject to provisions of section 28, every dealer, who has submitted annual return of turnover and tax, in the
prescribed form and manner, shall be deemed to have been assessed to an amount of tax admittedly payable
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er of purchase or sale or both, as the case may be, disclosed in such return and to amount of input

on the turmov
dmissible in the return.

tax credit shown a

(2) For all purposes unde
annual return of turnover and tax, referred to in sub-section (7) of section 24, submitte

(a)
be deemed to be an assessment order and facts disclosed or figures mentioned in su

r this Act and rules made thercunder -
d by a dealer, shall

ch return shall be

art of such assessment order; and

essment year succeeding the assessment year in which the date prcscribed for
annual return falls, shall be deemed to be the date of such assessment order .

deemed p

(b) last date of the ass
submission of such

tification of mistakes [ section -31]
uthority, the Tribunal or the High Court may on its own motion or on the application of the dealer
or any other interested person rectify any mistake apparent on the face of record, in any order passed by him
under this Act, within three years from the date of the order sought to be rectified:

Provided that where an application under this sub-section has been made within such period of three

may be disposed of even beyond such period:
Provided further that no rectification which has the effect of enhancing the assessment, penalty fees or other
dues, shall be made unless reasonable opportunity of being heard has been given to the dealer or other person

likely to be affected by such enhancement.

(2) Where such rectification has the effect of enhancing the assessment,
the dealer arevised notice of demand in the prescribed form and therefr
h notice had been served in the first instance.

8.6 Rec
(1) Any officer.

years, it

the assessing authority shall serve on
om all the provisions of this Actshall

apply as if suc

8.7 Power to set aside ex parte order of assessment or penalty [section-32]

of rejection of application for registration or
thority within thirty days of the
h authority is satisfied that the
the date fixed, it may

an order of assessment or re-assessment
ed ex parte, the dealer may apply to the assessing au
h order and re-open the case; and if suc
prevented by sufficient cause from appearing on

(1) In any case in which
order of penalty is pass
service of the order to set aside suc
applicant did not receive notice or was
set aside the order and re-open the cases for hearing:

Provided that no such application for setting aside an ex parte assessment order shall be entertained unless it
of the amount of tax to be due under this Act, on the

is accompanied by satisfactory proof of the payment

turnover of sales or purchase, or both, as the case may be, admitted by the dealer in the return filed by him or
at any stage in any proceeding under this Act, whichever is greater.

) of section 25 is passed, ex parte, the dealer may apply to
he order, to set aside such order and if such authority
due according to the tax return within
dify or set aside such order and

(2) Where an assessment order under sub-section (1
the assessing authority within thirty days of service of t
is satisfied that the dealer has filed the tax return and deposited the tax
thirty days from the last day prescribed for filing such tax return, it may mo

also the demand notice, if any, issued thereunder.

8.8 Audit Scrutiny

The following checks should be exercised while scrutinizing the records relating to su

and assessment of tax:
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1 tax
cmmptlvc '
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(i) whether all regula
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within the
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, cclnrut,i()n on the last day of business 0% " n
S along ", "h
Wi

y « filed
asual dealers have ‘
e ind filed final d

(i) whether
state and paid (he advance
details nfpﬂ_vnwm of tax;

the
es turnover cxccedcd the prescribed limit have furnigh
S5 Shed the .
udir_f\j

s paid back Input Tax Credit (I
TC

whether the

k value on the day of -
can T ) avy;

ce“atl()n; a”ed In

i i time;
accounts Wit ified
‘ ion i ancelled ha

c
(v) whether the \ on the boo
respect of all t )
: facturer also, has filed a true and complet
the VAT dealer: wi . s e stat,
tity and value of & ds received for use/consumptlon in manufacture, ClOSin;m shay
. 2 S My
goods and quantity and valué of goods manufactured, tock of m{,:
(vii) whether penalty at the prescribed rate.on the tex and n L
to the date of order of assessment, whichever 18 earlier,
ther a VAT dealer of any other dealer liable to pay tax, interest and pena]
the date prescribed i ' 1y, has g
by the assessing
d interest and in
eriod;

(@iv)
JAT dealer :

terest payable from the date ;
has been levied; A€ 1t has e
Onk di;a'

person or
Sl(ed

(viii)whe -
the amount on n the notice;
ms were scrutinized
f correct raté of tax an
the dealer for any taX p

urns received Were
ounts

aquthorities to verify the correctne
SS of

put tax credit claimed therein and fy]) Caleulgy,,

(ix) whether retu
application O
interest payable by Paymen;,,
d
(x) whether the details of ret
and bank scrolls reconciled with tax am
tice has been issued requiring the dealer to pay the amount of tax along with

1th interegt ;

paid is less than the amount {0 be paid.
ot filed, penalty not levied, noti i
: vies, ce not 1ssued sh.
ealers being assessed in that particular asSessin(gng;lfbe looked y
1ce (ie CTo

entered in dthe register/computer within th
mentioned in the return (1 the specifeq
where applicable; apq ified tip,

(xi) whether no
the amount

(xii) All such cases of tax not paid, returns
as a percentage of the total number of d

AC/DC/IC etc) and commented upon.

good Audit observations is given below:

hat th '
e ,::;; f?iled to follow the provisions of section 25 (1)(I
of tax return by the A.A. it is found that tax paya(ble]

Example of a

In the following paragraph it has been noticed t

P g g .

for such tax period. H
. Had the A.A.been i
et e ; examined the tax retun of Apri
t _ pril 2008 an. L
was able to earn furth ax, the short deposit of tax up to Feb. 2009 coul il pssec pradsior AR
er revenue of ¥ 5.75 lakh at correct rate f el have bocm AVoideh s oSy
of tax.
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CHAPTER-9

penalty and interest

Payment and recovery of tax,

-33]

ount, which a dea
her person in the
escribed, failing which simple iteren
d be payable on unpaid amount yjy, effth
date of payment of such amoyp,

ler or other person is liable tq

9.1 Payment and recovery of tax [section
prescribed manner.

any other am
ler or such ot

pa
(1) Any amount of tax or fee of penalty or Y unde,
this Act, shall be deposited by the dea
: ithi ime pr
(2) The tax admittedly payable, shall be deposited WIllll)ln th:\::lduein
rate of one and quarter per cent per mensem shall beco

i ill the
from the day immediately following the last date prescribed t

i _section (2) applies) assessed, re-
, : le to which sub-section ( _ >$5ed, re-assesg,
(3) If the tax (other than the tax s pa}sla:n;aid after expiration of the period specified in the nOticcizrf

enhanced by any authority or Court remain .y :
assessment)andydemand, simple interest at the rate of one Pe:l gzn;agzglr:ans on the unpaiq
calculated from the date of such expiration shall become due an |

r of any Court or authority and such order o sta

ayed by any orde . : :
b):: payable also for any period during which such order Temaine

amoyp

(4) Where realization of any tax remained st
is subsequently vacated, the interest shall

operation. :

(5) Where a person, to whom a notice is sent, proves to the satisfaction l(:f 1t(;le asiszzlngfauthomy that -
demanded or any part thereof is not due to the dealer, or that he does not hold any MOney or or on accoyp ¢
ection shall be deemed to require such person to pay the sum

the dealer, then nothing contained in this : e
demanded or any part thereof, as the case may be, to the assessing au y.

(6) Any tax or other dues payable to the State Government under this Act, Aty amount of money which a persg,
or which he is personally liable to the assessing authority shy|)

is required to pay the assessing authority or f _ v :

notwithstanding anything contained in any other law for the time being in force and subject- to any specia] o

general order of the State Government, be recoverable as arrears of Land Revenue, or in the prescribegd
fficer authorised by the State Government in that beha)f

manner by the assessing authority or any other o
(7) In respect of any sum recoverable under this Act, as arrears of land revenue, the assessing authority may
forward to the Collector a certificate under his signature specifying the sum due. Such certificate sha]] pe

conclusive evidence of the existence of the liability of its amount and of the person who is liable and the
Collector on receipt of the certificate shall proceed to recover from such person the amount specified thereiy

as if it were an arrear of land revenue.
(8) Any amount paid or deposited by, or recovered form, or refundable to a dealer, shall first be adjusted towards
the principal amount of tax, fee, pénalty or their dues outstanding against him and the excess if any, shall then

be adjusted towards the interest, if any due from him.

9.2 Manner of payment of tax, penalty, fee, or any other amount due under the Act
[ Rule -12]

(1) Anyamount payable under the Act or the rules as tax, fee, penalty interest, composition money, sale proceeds
cost of forms of declaration or certificate or any other money, shall be deposited in any of the following

manners along with Treasury challan in quadruplicate:
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(a) in cash in any treasury or sub-treasury or State Bank i i idi .
' $ of India or its ¢ g Wblye peRiot
bank, authorised to accept deposits under the Act, or s subsidiary bark rem T

(b) by the draft drawn in favour of depositor on such bank: or

(c) by cheque cither issued by the depositor to self o such bank or drawn in his favour in such bank; or
(d) by book transfer, in case or Government Department, if so desired: or

(e) by electronic payment.

On every copy of Treasury challan a registered dealer shall mention his Taxpayer’s Identification Number. If

the deak?r g d?POS“mg the money is not a registered dealer he shall write the word” A person other
than registered dealer™.

Treasury challan shall be in Form 1

Where any amou;t of Szcurlty for Yelease of seized goods is received in cash by any officer, such officer shall
grant rzcelpt B orm 385 prescribed for Government receipts to the person from whom the amount is
receiveda,.

The officer whq has accepted CaShiamo'unt under sub-rule (4) shall deposit such amount in the bank, treasury
or su_b-trdeasury in the manner provided in this rule on behalf of the dealer of the person on whose behalf it was
received.

9.3 Procedure to be adopted by the bank and the treasury [Rule -13]

1)

2)
@)

(4)

(5)

(6)

9.4
1)

If the cash amount, cheque or draft tendered or deposited by a person is in order , the bank shall accept and
acknowledge it under the signature of the officer authorized for the purpose and seal of the bank. In the
acknowledgement, the amount deposited shall be mentioned in words and figures both. The bank shall also put
the serial number on each copy of the challan.

The serial number shall be prefixed by alphabets to identify the name of the bank and its branch.

The two copies marked “C” and “D” of the challan shall be returned to the depositor who shall submit the
copy marked “C” to his Assistant Commissioner and retain the other copy marked “D” with him.

At the end of each day every branch of the bank shall send two copies of the challan marked “A” and “B”
retained by it to its link branch nominated for the purpose in that district or as the case may be, the circle, duly
stitched separately in the order of the challan number along with copies of the list of such challans.

The link branch shall send one copy marked “B” of the challan along with one copy of the list of such challans

by the working day next following to the Assistant Commissioner of the District or as the case may be, the

circle.

The link branch of each bank shall send the copies marked ‘A’ of the challans along with two copies of the list

of such challans to the focal point branch of the State Bank of India nominated for the purpose by following
working day. The focal point branch shall send the copies of the challan marked ‘A’ along with one copy of the

Jist to the treasury officer by the next working day.
Verification by treasury and reconciliation of discrepancy  [Rule-14]

The assessing authority shall maintain record of Treasury challans marked as B received from link banks in
form II and shall reconcile with the copy of the Treasury challan marked as C submitted by the dealer.
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9.5 Power to grant instalment [section -39]
(1) Subject to such conditions and restrictions, including tll])i C_O"d('):zgf regarding furnishing ity
of the assessing authority as may be deemed fit to be imp
(@) the State Government may permit any dealgr of other pe;sonr,) against V‘thm any Moy, r
or other dues is outstanding, either under this Act, or under the erstwhile Act, to pay . Of ta,
number of monthly instalments not exceeding twenty four; and. amg,
(b) the Commissioner may likewise permit any dfealer or other person, against wh, -
penalty or other dues, payable either under this Act, or upder the erstwhile Act ag grega?ou
than five lakh rupees is outstanding to pay the amount in such number of monthy ins:;l] oty
ey

Satiyy.

'Jf_flr

k,

of iy

N
g

exceeding twelve.
Where such dealer or other person fails to furnish, within sixty days of the order referred 1o, .

2) . : .
adequate security to the satisfaction of the assessing a}lthonty conc.erned for paymep, of th Ose%“’l
amount of fails to comply with the conditions or restrictions outstanding amount, or fails 1 o Ut

mz
conditions or restrictions imposed in such order, the amount due shall be recoverable a¢ once Y wity i

9.6 Audit Scrutiny
(1) Whether a notice of demand has been served on the dealer for payment of assessed tax, intereg; e
ey

(2) Whether the rate of penalty, interest or any other amount due, as prescribed in the Act, have been }
failure to make payment of the assessed tax etc, for every month for the period for which Paymen; hased b:
il

delayed by him after the date on which such amount was due to be paid.

Whether a proceeding has been initiated to recover the unpaid amount evep after the due dage ip PUrs g,
R

to the notice of demand issued to the dealer.

(4) Whether the cases where whole or part of the tax, penalty or interest payable b
dealers has been remitted or of any specified class of sales or purchase has been r.

(assessed, reassessed etc), penalty and interest thyt by,
tice served upon him?
fteen per cent for the delay in payment of dus

3
Y any dealer or gl o
emitted.

(5) Whether the dealer has paid the amount of tax
become payable within 30 days of the demand no

(6) Whether interest has been charged at the prescribed rate of fi
from the due date until the date of payment?

(7) Whether the assessing officer has imposed the penalty of the sum equal to the amount of the tax in case i
dealers fumishing incorrect information /availing incorrect tax credit etc in an attempt to evade/ avoid paymen

of tax?
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10.1 Allotment of Tax Deduction number to a person responsible for making tax deduction at source

(1) Excepta registered dealer every other person responsible for making tax deduction at source in accordance

)

3

10.2 Tax deduction at source [section -34]

1

)

3)
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CHAPTER -10

Tax deduction at source

[Rule -48]

with provisions of section 34, before he makes deduction of any amount, shall apply in Form XXIX to the

registering authority, having jurisdiction over the principal place of business of such person, for allotment of
tax deduction number.

Where after examination of the application and after making such inquiry as he may deem fit, registering
authority is satisfied that particulars furnished are correct and complete and required fee and late fee, if any
has been deposited by the applicant, he shall allot tax deduction number certificate to such person in Form
XXX.

Every tax deduction number certificate, granted under sub-rule (2) shall comprise such number of numeric of
alpha-numeric digits as may be determined by the Commissioner.

Without prejudice to any other mode of recovery, payment or collection of tax under this Act, the State
Government may, by notification in the Gazette direct that in specified case and in the specified circumstances
but subject to such conditions as may be specified,every specified person responsible for making payment to
the selling dealer for discharge of liability on account of valuable consideration payable on sale of goods in
such cases as may be specified shall, at the time of making such payment to the seller, either by credit or in
cash or in any other manner, towards satisfaction of tax payable by the dealer on account of sale of any
taxable goods, deduct an amount determined in the manner specified. '

Provided that where in case of a works contract the contractor has awarded a sub-contract and the notification

provides for deduction of amount by the contractee from the payments made to contractor, the contractor

responsible for making any payment or discharge of any liability to any sub-contractor, in pursuance of a
contract with the sub-contractor; shall while making payment to the sub-contractor deguct amount of tax
referred the above:

The amount deducted under sub-section (1)shall be deposited into the Government Treasury by the person
making such deduction before the expiry of the 20* day of the month following that in which deduction is
made: ’

Provided that where the purchaser or goods referred to in sub-section (1) is a registered dealer, he shall
deposit the amount of deduction in the manner and within the time in which amount of tax for the tax period
in which purchase has been made, is payable and such dealer shall be entitled to claim input tax credit in
accordance with provisions of section 13 in respect of such purchase.

If any person referred to in sub-section (1) fails to make the deduction or after making deduction fails to

deposit the amount so deducted as required by sub-section (2) the assessing authority may, after giving to
such person an opportunity of being heard by order in writing direct that such person shall pay by way of
penalty a sum not exceeding twice the amount deductible under this section but not so deducted and, if
deducted not so deposited into the Government Treasury.
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CHAPTER-11

{1.1 Input Tax Credit [section -13]

-~ : 4 Y =1 o ’ ~ S iod o . " I
A registered d"f"“ f‘ “Cf' Y/“ from lh(.. ;‘muhnsmg dealer during sale of tagable goods within the state of
registration. The purchasing dealer becomes eligible for credit for the tax alre 7

el A — ) ady paid (called input tax credit-ITC)
with the facility available on purchases down the chain of sales till the goods reaches the consumer. The ITC can

be set-off against the total tax liability on sales during the relevant tax period

The ITC is given for both the ll'mm_lf'aclurcrs as well as traders for purchase of input/supplies from within the
state in’CSpt‘Cfl\‘t" of when I:l‘(‘ will be utilised. Tax paid on inputs procured from outside the state is not eligible for
credit. The unadjusted ITC can be forward for two years & thereafter, will be refunded to the dealer.

In U.P. VA.T. Act, 2008, Input Tax has been defined in Sub- section 2(p). This sub-section embodies following
pmvisions -

@ “input tax”, in relation to a registered dealer who has purchased any goods from within the State, means the
aggregate of the amounts of tax,-

) paid or payable by such registered dealer to the registered selling uealer of such goods in respect of
purchase of such goods; and

(i) paid directly to the State Qovemment by the purchasing dealer himself in respect of purchase of such
goods where such purchasing dealer is liable to pay tax under this Act on the turnover of purchase of
such goods;

Provided that tax paid or payable in respect of transfer of right to use any goods shall not form part of
input tax. _

From the aforesaid definition of input tax it is quite evident that Input Tax, as envisaged in sub-section 2 (p)
has two components —First one relates to the purchases within the state from the registered dealers and second
component relates to the purchases from the unregistered dealers within the State. There is marked difference
between these two components. Whereas in the case of purchases from the registered dealers tax on purchases

may have been paid or may be payable, this option is not there in case of purchases from unregistered dealers.

Payment of tax to the Government Treasury has been made condition precedent to qualify for being
Input Tax in case of purchases from the unregistered dealers.

It should also be noted that the words “leviable” or “levied” do not find any place in sub-section 2(p) but
instead of these words the words “paid” or “payable” have been used in this sub-section and this is very significant.
The Tax should satisfy the condition of “paid” or “payable” as the case may be, to become “Input Tax” Significantly

unless tax on purchases from unregistered dealers is not directly paid to the Government Treasury, no benefit of

ITC can be claimed in respect of tax on such purchases. The Golden Rule may be envisaged as — “First qualify
the requisites of input tax and then claim the benefit of Input Tax Credit.”

Significant change has been made in the definition of input tax by U.P.Act NO. 11 of 2009 and tax paid or
payable in respect of transfer of right to use any goods has been excluded from the ambit of input tax.

Generally Input Tax Credit can be claimed against Tax Invoice only, however in the following circumstances
Input Tax Credit may be allowed against the sales invoices-
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2. For a manufacturer — Full or 100%
goods, capital goods and captive p
commencement of this Act and-

ITC is permissible in respect of all taxable goods except non-vat
ower plant if such goods are purchased on or after the date of

() arcused in the manufacture of any_goods except non-v

~ds are sold in th at goods and where such manufactured
goods are sc he course

of the export of the goods out of the territory of India; or

(i) arcusedin the manufacture of any taxable

: Cit goods except non-vat goods and where such manufacturéd
goods are sold either inside the

| .
State or in the course of inter -state trade or commerce.

It is to be noted thaf if exempted goods are manufactured from vatable taxable goods then ITC is to be
allowed in respect of such vala_ble taxable goods only if such manufactured exempted goods are sold in the
course of export out of the territory of India. Thus no ITC will be available in the circumstances when such

manufactured exempted good§ are sold within the State, or in the course of inter-State trade or commerce or
are consigned for sale to outside the State.

It is pertinent to note that section-13 envisages input tax credit only in the case of taxable goods being resold
or are used in the manufacturing of vatable goods and such manufactured taxable goods are further sold
within the State, or in the course of inter-State trade or commerce; or in the course of the export of the goods
out of the territory of India and if the manufactured goods are exempt uder the U.P.VAT Act, then only if
such goods are sold in the course of the export of the goods out of the territory of India The words “re-sold”
and “used in the manufacture” are of immense importance. As a matter of fact to get any input tax credit the
ppecondition is- .

(1) - Either the taxable goods in question are re-sold, or

(2) - The taxable goods are used in the manufacture.

Thus where the goods, purchased are not resold then no claim for the input tax credit is admissible.
For example if any dealer purchases D.E.PB. license and instead of re-selling it, such dealer executes the
purchases of goods against such D.E.P.B. license and uses such purchased goods for manufacture of its
products, then in this case no re-sale of D.E.P.B. license is executed by such dealer, and as such, this dealer
cannot be allowed any input tax credit in respect of purchase of D.E.P.B license.

It is also to be noted that “re-sale” has been defined under sub-section 2 (ab) which embodies following
provisions-

2(ab)- “ re-sale” means a sale by any person, of any goods in the same form and condition in which
g

3

such goods were purchased by such person.”

Thus where goods are not sold in the same form and condition they will not be covered under the ambit of
“re-sale”.

Partial ITC is available in the circumstances where taxable goods except non-vat goods, capital goods and
captive power plant, are purchased on or after the date of commencement of this Act and are

(i) Transferred or consigned outside the State otherwise than as a result of a sale; or

(i) Used in manufacture of any taxable goods except non-vat goods and such manufactured goods are
transferred or consigned outside the State otherwise than as a result of a sale.

This partial ITC is to be in excess of rate prescribed under sub-section (1) of section -8 of the Central Sales
Tax Act, 1956 of the purchase price on which the dealer has paid tax either to the registered selling dealer or
to the State Government. However from 1-3-2009 significant change has been made in Sub-section
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e et s st

Itis to be noted that following goods are not included in

UPVAT. Act, 2008- the category of capital goods for the purpose of the

(i) air-conditioning units or air conditioners, refii

: : gerators, air coole . oy
with manufacturing process; +air coolers, fans, and air circulators if not connected

(i) an automobile including commercial vehicles, and two

. . \ or three whee ¢ ts and
accessories for repair and maintenance thereof: P85, ATE LR, EGngOnt
4

hased and accounted for i i i
(i) goods purc ¢ ed for in business but utilized for th idi ili
: - " ; o the
employees. purpose of providing facility t

(iv) Vehicle used for transporting goods or passengers or both ;

(V) Capital goods used in the execution of a works contract; and

It should also be born in mind that no ITC is available for capital goods held in the opening stock on the date
of commencement of the U.P.V.A.T.Act, 2008, and Rule 21 (1) (v) embodies following provisions :

No credit of any amount of input tax shall be allowed in respect of goods which are parts, components,

accessories or co_ns‘umables \’\./hlf:h are used for maintenance repair or running of any goods for which facility
of input tax credit s not admissible;

Thus if parts, component or accessories are purchased even after the commencement of U.P.V.A.T.Act,

2008, but they relate to the capital goods held in opening stock on1-1-2008 then no ITC will be permissible in
respect of such goods .

11.3 Input Tax Credit To New Dealers:

Dealers becoming liable to tax under the U.P.V.A.T.Act, 2008, after its commencement will be allowed ITC
in respect of the taxable goods except non-vat goods, capital goods and captive power plant, held in opening
stock on the date of becoming liable to pay tax under the aforesaid Act, provide such goods are held in same
form and condition in which they were purchased or where such goods have been used in the manufacture of
semi-finished goods (in the process of manufacture of taxable goods except non-vat goods)finished taxable
goods, except non-vat goods, such semi-finished goods are held in opening stock on the aforesaid date. The
only condition to get ITC in respect of such goods is that they have been purchased from a registered dealer
after obtaining sale invoice bearing name and a address of purchasing dealer and such purchases have been
made within a period of six months ending on the day preceding the date on which such dealer has become
liable to pay tax.

It should be noted that such new dealer will have to file the inventory of such opening stock along with the
application of registration as per the provisions of Rule 20 (1) (b).

Now it is quite evident that such dealer will be allowed ITC on the basis of sale invoices till he is registered
under the U.P.VA.T. Act. 2008. he will be able to get ITC only on the basis of the tax invoices.

But it is very important to note that such new dealer, till he gets registered under the U.P.V.A.T. Act, 2008, will
not be able to issue any tax invoice and the purchases made by other dealers from such new dealer will not be
permitted any ITC and mere filling of registration application will now permit such dealer to issue tax invoices.

11.4 Input Tax Credit To Commission Agents:

It is also to be noted that no facility of ITC is available to the agent in respect of the goods belonging to the
 Principal despite the fact that it is the agent who has executed the sale of such goods. Similarly no ITC shall
]

! o~
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R
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“Where any goods, purchase ‘ g
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any goods are purchased by a purc
of such goods, shall be claimed by

11.5 Input Tax Credit To Dealers Opting Com ounding:

The dealer who opts for compounding scheme shall nof be e;]ntltleq to any IT.C on the .
date of start of compounding or on purcha.SCS made during t e period for which pe has .
scheme .The stock on the date of completion of compounding scheme. shall be entitled fq, ITC?mp””“ '
compounding period, the purchases made by any dealer from compounding opting dege, L
for ITC. The dealer who has availed the facility of compounding under the Trade T,y Ac al e,
e commencement of the UPV.A.T. Act, 2008 The; Mot

ITC on stock on the opening day of t}'1 ' ‘
compounding scheme shall not be entitled for any ITC on purchase of capital goods, "min;j

11.6 Input Tax Credit in Case of transfer of right to use of goods :

11.

(a

(b)

(c)

(d)

change has been made in the definition of input tax by U.PAct, no .11 of 2009

e any goods has been excluded from the ambit ofand

_ Significant :
payable in respect of transfer of right to us inpu[f? B,

i ax
Also by the aforesaid ACT OF 2009 Sub-section 13(7) has been amended and after sub-clayge

sub-clause (iii) has been inserted- (i) fOHO‘A;:g
“(iii) such goods are for transfer of right to such goods.”

By such insertion it has been made clear that no facility of input tax credit shall be available t oy,
respect of purchases of goods where such goods are for transfer of right to use such 800ds. Thys ey

meant for transfer of right to use such goods have been kept out of the ambit ofi@@
' | X Crey

7 Circumstances in which Input Tax Credit not to be allowed:

No credit of any amount of input tax shall be allowed in respect of goods which-

are brought or received by any dealer from any place outside the State whether such place is situated i
the territory of India or outside such territory;

have been purchased without payment of tax either under the Uttar Pradesh Trade Tax Act, 1948 or undert:
UPV.A.T. Act, 2008.

have been purchased, on any date beyond a period of six months ending on the day preceding the dateof
commencement of the U.P.V.A.T.Act, 2008, by a dealer who is liable for payment of tax with effect fromt:
date of the commencement of the U.P.V.A.T. Act, 2008; :

have been purchased, by a dealer who has become liable for payment of tax on any date after the date O.f b
commencement of the U.P.V.A.T. Act, 2008, on any date before the date on which dealer has become i

for payment of tax, but on or after the date of commencement of the UP.V.A.T. Act,200$ and be)’o“lf
period of six months ending on the date preceding the date on which such dealer has become liable topay*

48

(o

(p
(q
(r)



Revenue Audit Manual Value Added Tax Uttar Pradesh-2011

iy

@ iy ;’V‘thm i W.“hif1 a period of six months ending on the day 6receding the date
ki Commcncfc?m{ll‘l’)\y/ a dealer who is liable for payment of tax with effect from the date of the
commencgmem of the U.PV.A.T. Act, 2008 but the dealer does not possess purchase invoice issued by the
selling registered dealer;

(H have been purchased from within the State, on any date before the date on which dealer has become liable for
payment of tax, by a dealer whf\ has become liable for payment of tax on any date after the date of the
commencement of the U.PV.AT. Act, 2008, but within a period of six months ending on the date preceding
the date on which such dealer has become liable to pay tax but dealer does not possess sale invoice, bearing
his name and complete address, issued by the registered selling dealer;

(@) have been purchased by a dealer, within a period of six months ending on the day preceding the date of the
commencement of the U.P.V.A.T. Act, 2008, who is liable for payment of tax with effect from the date of
such commencement, from within the State in the citcumstances in which such dealer has been liable to pay
tax on purchase of such goods, but the dealer, fails to prove that tax has been paid on purchase of such goods

under the Uttar Pradesh Trade Tax Act, 1948; ¥
-

have been purchased within a period of six months ending on the day preceding the date of the commghcement
of the UP.V.A.T.Act, 2008 by a dealer who is liable for payment of tax on and from the daté,of such
commencement and where such goods have not suffered levy tax under the provisions of the Uttar Pradesh

Trade Tax Act, 1948; or , S
have been purchased after issue of Taxpayer’s Identification Number but without obtaining tax invgi‘iéz. »

(h)

-

@ '
@

oes . . b0, ¢
have been purchas;d after ol.)talmng tax invoice but copy of tax invoice, marked as Original is not av_aﬁz!;ble
and such purchase is not verifiable from the list filed by the selling dealer along with tax return; or ~

(k) have been purchased by-a dealer in the period commencing on the date on which such dealer has become
liable to pay tax and ending on the date preceding the date on which Taxpayer Identification Number, issued
to him but the dealer does not possess a sale invoice, issued by selling dealer, bearing name and complete

address of such dealer; or 3
(1) are taxable goods, other than non-vat goods, but sale of such goods is not liable to tax in the hands o_f"t:he

purchasing dealer; or -3y
\__‘g;ﬁ,’ F

(m) are purchased after cancellation of registration certificate of the dealer; or 5

250

(n) are capital goods within the meaning of clause (e) of section 2 of the U.P.V.A.T. Act, 2008, and such capitah

goods_ s P 23
(i) have been purchased by a dealer on any date before the date on which he has become liable for payment

of tax ; oy

(i) have been purchased by a dealer for use or consumption in the manufacture of any exempt goods where =
such exempt goods are not sold in the course of the export of the goods out of the territory of India; or -

(o) are capital goods but such goods, for the purpose of section -14, do not fall under the category of capifél goods - - -
as defined in clause (f) of section 2; or & L

(p) are captive power plant or parts, components or accessories of a captive power plant; ar,
(q) are taxable goods mentioned or described in column (2) of Schedule - 1V;

(r) are capital goods or heavy earth movers used by a dealer in the executing of works contract;
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sed or consumed in manufacture o .
) ?:: u T processing of any non-vat goods or in packing of any non-vat goods;

(a) arcany other goods in respect of which or any othe

3)

C

®)

O

Y

®)

©)

3 : T eire "o | » -
Act, 2008 does not permit of input tax credif. cimstances in which any provision of the UP.V.AT
In respect of goods which are-

igned outside the State otherwise
(a) consig erwise than as a result of a sale | ition i i
o a sale in the same form and condition in which

S d i . . '
i Usfﬁ :);acn(:]fa:lt]l;igdl ‘:):1;!:;\221:}? “FLrotesslng of any taxable goods or in packing of such goods and
i:;é ssed goods are consigned outside the State otherwise than as a result of a

Credit of part amount of input tax obtained by using expression {(PXR)/100}, shall not be allowed:
Where -

) P is the purchase price of the goods consigned or used or consumed, as the case may be;

@ R 1: rate of tax applicable to the commodity under the Act if it is less than 4 and in other cases is equal
to 4.

No input tax credit shall be allowed on the basis of a tax invoice or sale invoice which has been obtained
without making actual purchase of goods.

No credit of amount, of input tax in respect of which purchasing dealer has received credit note from the
selling dealer, shall be allowed as input tax credit .

No credit of a.rnoun't of inpu.t tax in respect of stock shall be allowed if the dealer fails to submit the inventories
within prescribed time and in prescribed Form.

No credit of amount of input tax in respect of Development Tax paid or payable under section-3H of the Uttar
Pradesh Trade Tax Act, 1948, shall be allowed in any case or in any circumstances what so ever.

No credit of amount of input tax in respect of goods purchased before commencement of U.P.V.A.T. Act,
2008 shall be allowed if such goods are exempt under the U.P.V.A.T.Act, 2008.

No credit of amount of input tax in respect of goods purchased before the commencement of the Ordinance,
held in the opening stock on the date of such commencement, shall be allowed in case of the dealers who had
availed the facility of compound scheme issued by the State Government in exercise of the power under
section -7 D of the Uttar Pradesh Trade Tax Act, 1948.

No credit of amount of input tax in respect of goods purchased before the commencement of the U.P.V.A. T.Act,
2008, held in the opening stock on the date of such commencement, shall be allowed in case of the dealers

who had availed the facility of exemption on the purchase or on the sale under clause (c) of section 4 of the
Uttar Pradesh Trade Tax Act, 1948.

11.8 Reverse input tax credit [section -14]

(1) Consistent with the provisions of this Act, the State Government may prescribe the circumstances in which

and the goods in respect of which in put tax credit shall be neither claimed nor allowed.

(2) Where, in respect of any goods, a dealer has already claimed input tax credit against the provisions of this Act

or the rules framed thereunder or has wrongly claimed input tax credit in respect of any goods, benefit of
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Where — A+B+C

(a) “A”represents aggregate of amounts of input tax for such assessment year net of aggregate of amg
ment year; unis

of reverse input tax credit for the assess

(b) “B” represents the amount of input tax credit carried
ding such assessment year; and

of the assessment year prece
nstalments, if any, of input tax in respect of capital goods

(¢) “C”represents the aggregate of amounts of i
purchased on or after the date from which dealer has become liable for payment of tax and in respect of

goods held in opening stock on the date on which dealer has become liable for payment of tax.

expression in sub-rule (1) results in a negative figure the dealer shall, without
mount of negative figure befor

forward from the tax return of the last tax periog

Where, for any assessment year,
prejudice to his liability for payment of interest on such amount, deposit sucha

submitting tax return for the last tax period of such assessment year.

11.11 Audit Scrutiny

The following checks should be exercised while scrutinizing the records relating to input tax

i.

credit.

whether ITC has been allowed
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in respect of any taxable goods given by Way of free samp)
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o such dealers, who have been granteq Presumptiy ple or gif;
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ac R O processing of tax free goods;
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o X qualified of ITC

in respect of stock of goods, remaining unsold gy the time of | -
s of ¢lc

. sure of busines
in respect of goods, which are not solqg On account of any thef o
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in respect to such goods, for which no Tax Invoice has been isg d
ued or available:

in respect of goods purchased from a dealer, whoge registratio i
§ n ce

» other than by way of sales;

’

rst point levy of tax.
Whether ITC has been allowed to be carrieq o p vy

Ver wi it being * ’ i
outstanding tax, penalty or interest payabp vithout the excess credit being ‘set-off’ against any
Whether ITC has been correctly adjusted against CST dues before carrying forward

Whether all dealers who have been deemed to be registered under the provisions of the Act, have submitted

a statement O.f taxable gqods held in stock as on the appointed date 31 December 2007 for which the dealer
intends to claim tax credit?

Whethgr the input tax benefit to dealers in respect of the stock lying with them as on the appointed day in the
respective Acts has been correctly availed?

Whether tax credit has been allowed correctly in respect of inputs if the goods are sold in another State?

Whether ITC has been reduced proportionately where inputs are used partly to make taxable goods and
partly for exempted goods?

11.12 Gist of some interesting paragraphs, contributed by our Audit teams during the course
of audit are given below:

1.

Two dealers claimed L.T.C. @12.5% on purchase of logo, main lead, and chassis of T.V., Pannel &other T.V.
parts Battery Cover, CTV Brakets, levels, holders while the correct rate of tax on these goods is @4%. This

has resulted in excess adjustment of ITC of ¥ 10.58 lakh.

Three dealers claimed ITC@ 12.5% on purchase of locks and their parts, Gas, Propen gas, Grey Board while
the correct rate of tax on these goods is 4%. This has resulted in excess adjustment of I.T.C.

A dealer claimed I.T.C. of ¥ 1.12 lakh. Scrutiny of annexure ‘A’ (Purchase details) revealed that three
different TIN nos. has been shown for a single dealer. Out of which only one number was found correct as
per Commercial Tax website. Hence the claim of ITC against remaining two TIN numbers was not in order

which has to be reversed by the dealer.

A dealer claimed L.T.C against payment of tax on his purchases shown in annexure ‘A’. On verification of

n
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Paranoltos

In these audit obseravations, the A.As. allowed LT.C.@12.5% on the purchase amounts while the goods
purchased by dealers belong to 4% rate of tax. Hence, the excess adjustment of 1.T.C. for the differencial amount

was done by the A.As.

The A.As have to see whether the paid amount of LT.C. shown in Annexure ‘A’ ie “Staement of purchase
details” is correct and the selling dealer had charged tax on sold goods at the correct rate of tax.But, in case of
above paras the A.As failed to exercise such observations.

Parano 6

From the scruting of Annexure ‘A’ it has been noticed that TIN number of two selling dealers did not pertain
to them. Hence, the purchases made from them did not belong from registered dealers and therefore, the A.A. had

to revesre I.T.C. but he failed to do so.

Parano7
No credit of amount of ITC in respect of which purchasing dealer has received credit note from the selling
dealer shall be allowed as ITC as per section-21 (4).

In this paragraph, the A.A. allowed L.T.C. on the amount of credit note received by the dealer against his
purchase amount while the ITC was to be allowed on the actual purchase amount arrived after deduction of the

amount of credit note.
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CHAPTER-12
PENALTY

12.1 Penalties in certain cases -

. -45e M .
s satisfied that any dealer or other persof. as the case may, has Committeq

h inquiry, if any, s it may deem necess,
rect that such dealer or person shy| in
ded in column (3) against the Same

(1) The assessing authority, if he i
the wrong described in column-(2) of the table below, it may, after such i
and after giving dealer or person reasonable opportunity of being heard, di :
addition to the tax, if any, payable by him pay by way of penalty, a sum as pra

serial no. of the said tables : [section-54]
[ S1.No. Wrong M M
L (2) (3)

able cause failed to de
eriod in the prescribed manner;

posit the tax due {20% of tax paya?

1 The dealer has without reason :
0

for any tax return for any tax p
within the time prescribed or extended ;

2 The dealer has concealed particular of hi
deliberately furnished inaccurate particu
submits a false tax return under this Act 0

which he is liable to pay under this act.
' ital ts, registers | Three times of SEBGEaE
3 (i) The dealer has maintained or produced false accounts, reg of amount of |
or documents: tax concealed or avoideg

(i) Being dealer or any other person W
any book, account to other documen
book, account or documents as prescribed

4 The dealer has without reasonable cause fai
time allowed, the tax assessed ;

3 Where the dealer has -

(i) failed toissue or has deliberately notissued a tax invoice or sale
invoice; or

(i) deliberately not obtained tax invoice in spite of being a
registered dealer while purchasing the goods liable to tax under
this Act from a registered dealer; or

not issued purchase invoice; in accordance with the provisions of |

. \
Three times of amount of
tax concealed or avoideq

s turnover or has
lars of such turnover; or

r evades payment of tax }

ho is required to maintain
t, does not maintain such

led, to pay within the 20% of tax assessed

40% of the value of goods
(w.e.f. 27.2009)

(iii
) this Act.
6 The dealer has failed to issue a challan, transfer invoice or transport 40% of the value of

memo in_respect of dispatch or delivery of goods in accordance with| goods
the provisions of this Act;
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/7/4 Where the dealer - e
) being liable for registration ‘under this act has failed to apply in|Rupees one hundred per
the prescribed manner and within the specified time; or day during which business
(ii) being liable for registration carries on or continues to carry on |is carried
business -
(a) after his application for registration has been rejected; or
(b) after his registration certificate has been cancelled; or
(c) without furnishing the security demanded for grant or
continuation of registration;

//SP/O“ demand by the officer empowered under this Act, to inspect, |A sum of rupees five
examine and obtain copy, the dealer or other person, as the case |thousands and five time
may be, refuses or neglects - thereof if act is repeated
(i) to prduce any book, document or account; or

| (i) to operate his computer used in connection with business; or

(iii) to allow copies or print outs etc;

;P’Ta The dealer or other person, as the case may be , obstructs or A sum of rupees five
prevents an officer empowered under section 45 or section 48 from |thousands dealer and five
performing any of his function under this Act: times thereof in case of

others ]

(w.e.£.27-2009)

' 10 |The dealer or other person, as the case may be, refuses or neglects| A sum of rupees five
to furnish any information, which is in his knowledge or possession|thousand in case of
or furnishes false information; registered dealer and five

times thereof in case of
other
11 Where the dealer or other person, as the case may be -

50% of the value of goods

(i) issues or furnishes a false or wrong certificate or from
declaration prescribed under the Act, by reason of which a
tax on sale or purchase, ceases to be leviable, whether in full or
in part; or

(ii) issues a tax invoice or sale —invoice without actual sale of
goods; or

(iii) issues a transport memo, challan or transfer invoice without
actual dispatch or delivery of goods; or

(iv) receives a tax invoice or sale — invoice without actual purchase
of goods; or

(v) receives a transport memo, challan or transfer invoice without
actual receipt of goods; or

(vi) issues or furnishes a false tax invoice, sale invoice certificate or
declaration, by a reason of which a tax on sale or purchases

ceases to be leviable under this Act or rules made under
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makes use of a prescribed form ¢

which has not been obtained h)'/ in
y the provisions unc

him or by his principal or
ler this Act; or
certificate to any

(i)

agent in accordance witl _ '
(ii) transfers a prescribed form of dcclnrulu.)n of

other person except for lawful purposc.s. or e i
(i) possesses a prescribed form of' dcclurutlon‘or clbh e i
has not been obtained by him in accordance wi p

of this Act; |
se may be - A sm

13

Where the dealer or other person, as the ca /

(i) closes or leaves place of business with an intention of
avoiding inspection under this Act; or

(i) being a driver or person in-char

with an intention of avoiding inspection of goods and

documents; or '
(iii) willfully does not stop the vehicle carrying taxable goods

required by an officer empowered to inspect goods;

registered degjer

. 1| times thereof j
i s the vehicle in
ge of vehicle leave others

housand in case of

and ﬁ‘\/e
Case of

14

Where the dealer or any other person, as the case may be :
to import or abets the import of any

1) imports or attempts
@ : g n 50 or

goods, in contravention of the provisions _under sectio
section 51 with a view to intention of evading payment of tax
on sale of —

(a) such of -
(b) Goods manufactured ,processed or packed by using such

goods; or
(ii) Transports, attempts to transport any taxable goods in

contravention of any provision of this Act;

40% of the valye of goods

15

Where the driver or person in charge of the vehicle as the case may

be,
(i) fails to carry documents referred to in section 52 and also fails
to prove that goods carried in his vehicle are meant for delivery
to dealers or persons outside the State; or
(ii) while carrying such documents for transit of goods through the
state undertakes responsibility of handing over such goods to a

bonafide person inside the State for carrying them outside the
State but fails to hand over such goods to such bonafide person;

or

(iii) being a person, who receives any goods form driver or person
in charge of a vehicle for carrying them outside the State, does

not carry such goods outside the State; or

40% of the value of goods
(w.e.£.27.8.09) |

(iv) being transporter or hirer of vehicle prepares goods-receipt by J

showing false destination of goods outside the State;
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Where any dealer demands or charges Ol“rchnh;c
in contravention of the provision of orditian /

S , X . ;
ce; any amount as tax |3 times of tax so reahzedj
b )
Being driver or person in-char

: _ 2¢s of vehicle faile o < :
with deliberate. intent to avoid inspection o ,(l)l(lz to stop the vehicle|Rupees twenty five
vehicle: £00ds or search of such | thousands

e

Where dealer or any other person ag ||\(—§Td's(. "
verification, declaration or attestation in any matter ¢
this Act,

1ay be, makes a false| A sum of rupees twenty

onnected with | five thousands or three
times of tax avoided
thereby whichever is

higher
Where dealer or any other person as the ¢
: : ase may be, falsel . '
fraudulently claims an amount as input tax credit; y or ,gmf)\:lr:t lc:;:tl tZ)XSC:;r:l\ﬁs of
Being transporter, carrier or other trang

transports goods without filling relevant

Dealer or any other person, as the case may be tampers with any|Rupees twenty five
seal put under sub - section 6 of section 45

thousands
Where the dealer has included the amount of tax paid or payable, on|not less than the amount

the turnover of purchase of the goods in the sale price of goods|of tax but not more then
resold or goods manufactured by using such goods.

P?rt agent carries or|Rupees five thousands
i columns on a transport
memo, challan or transfer invoice; F

three times of tax which
has been included in the
sale price of the goods

(w.e.f.27.2.09)

21B.

Where the dealer or any other person, as the case may be, has issued |40% of the value of goods.

or received any tax invoice or sale invoice or any other document (w.e.f.27.2.09)
pertaining to value of goods as the case may be containing value of

goods undervalued to the extent more then fifty percent of the value
of goods prevalent at the relevant time in the local market area where

the transaction has taken place, with intention to evade payment of
tax.

22

Dealer or any other person who, otherwise acts in contravention of | Rupees ten thousands
the provisions of this Act or rules made hereunder,

12.2 A copy of the order passed under sub- section (1) shall be served on the dealer or person concerned and the
amount imposed by way of penalty shall be deposited by such dealer or person in such manner as may be

prescribed within thirty days of such service, failing which it may be recovered in the manner provided under
section 33 of the Act.

12.3 Where any penalty order passed by assessing authority either under this section or any other section, is
quashed by any authority or court in exercise of powers vested in it on the ground that show cause notice
issued to dealer or any other person is not in accordance with the provisions of this Act, the assessing

authority may pass fresh order of penalty after issuing proper notice within one year from the date of receipt
or such order,.
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12.4 Where in case of a sick unit as referred to in section 71, of the {\C‘ any p,??i":l:zesog(ijrf:rcthas been sed
parte and appeal has not been filed against such order, if the State Oovcrnm?n au dhoi hlolrll o the aSSCSSinx
authority to set aside such order and to pass fresh order of pcnulf'y‘ ﬂ:“c?s' ' gcs the or(il sha Pass Sue regi
order of penalty within a period of one year from the date on which it receive: eror directjgy, by d‘u

process from the Sate government.
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t
12.5Gist of some interesting paragraphs, contributed by our Audit team during the course of Augyq "
given below:

' [/
1.~ Two dealers claimed 1.T.C. on purchase of some goods showing rate o tfax @1.]2'2 ;/0 (llns;ead of 47, Whigy,
resulted in excess claim of LT.C. of * 18.59 lakh. So, a8 per proxgsmns SRS )19, the dealer, are
liable to be imposed penalty for falsely/ fraudulently claims of ITC.

2. Adealer claimed ITC fraudulently on the amount of credit notes received by him during tax period. Theref()re
he is liable to be imposed penalty under section 54 (1) (19) of the Act.

A dealer claimed ITC fraudulently against purchases by recording ﬁCtiti?US selling dealers with, Wrong iy
numbers. Therefore, the dealer is liable to be imposed penalty under section 54(1) 19 of the A¢t

4. Adealer adjusted total LT. C. earned including the amount <?f entry lax paid an ix'nported purchase of p, ’
As the benefit of paid entry tax in the shape of ITC is not admissible, the dealer is liable to be Imposed Penalyy
under section 54 (1) 19 of the Act

. Adealer adjusted ITC earned on the purchase of Capital goods during the tax period while ITQ €amneq o,
capital goods shall be claimed in three successive annual instal'me.nts of equa.l amount and be clajmeq in the
tax return of the first tax period of the assessment year. So, he is liable to be imposed penalty under sectiop
54(1) 19 of Act for wrong adjustment of ITC.

11.6 Example of some good audit observations are given below. Reasons why they are classifieq as
good are given after the examples:

1. “3qve &7 MRy

SR Jo¥ o4 Gafha a= iy, 20086%%—54(1)19%%3‘%@?@1@37{3?%@%&3@
mﬁﬁwmwmﬁmmww%ﬂwmmﬁﬂﬁﬁfﬁﬁwﬁm
3fevE AR BT |

BEE P N & 9§ 200708 B WY a1¢ ¥ 2. 11.08 ¥ 31,308 T& I I & R ) zx;
TR 3bel B WeR wwa T gry R, 2622011 Y TR A T W= x FerfRor omer &Y oy o
H T T2 wor F ey f A gRy % 44,575.00?%3333%@361%3%@%%@@%
gelfdgada ffery, ﬁ%ﬂ,%ﬁwwmﬁ—ﬁwaﬁﬂmaﬁWWﬁmwmmwmw
T F R, 2008&%%—13@@%@%@@%%%%—21a§31§“m‘q?r€ﬁ$m
ﬁﬁmma@wmﬁmwwwwwﬁmﬁﬁ@v 4457500 & fReaT 3Ye T e
?ﬁmﬁ%gwq?wﬁﬂﬁraﬁfﬁaw'ﬂﬁmmv 2,22,875.00 31iEvs Ry o WY SR 78
4T |

YT gRT 3 %ﬁaﬁw%wﬁmﬁwﬁmﬁsw—m(ﬂw‘cﬁwfﬁaxei—q'vaaﬂﬁmﬁﬂ
far S AHdr & afb “Where dealer or anyother person, as the case may be, falsely or fraudulently claims an

(%]
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———— radesh~—
\—’\———.__

input tax”". ST AFA HF falsely o f ineradi
amountmas “:;; %a T are: anfee ma ‘0%&;’; ;::u;;rﬂy B ingradient = BYY & oy arefams M R ST
Wm%mnmmwm&ﬂﬁmW%MWWWWWWW—WHW—N
- mc—,,—\xagav44,575.00mﬁvmwmm?ﬁrammmqmmﬁrmmmmwm
Wa,—mwmlSﬁ-W*maﬁ?ﬂmwmﬂﬁdmgaﬁmwjmmm\
qaRoT ST ST S
z,.yﬁjﬂgmw«nﬁw"

SR T U e B e, 20083%%—54(1)19%@1:{%@%@@@%@%%3%
& e 1 PIEP D IR BT <1 B ¥ N e 2o BRee B 7R D ot T A B AW
WMWI

s T AT B ¥ 2007-08 B WRNT ITE A R, 1.1.08 T 31.3.08 Y o7l B Ry . 28211 B AT
orer R PR FHROT SIS B R T H TE T Y H o B amard grr S d A B A
3 o AR, BPSH, 90 TR/ B T /3w A, fies Fed, e, TR, T Td Dok B T, 9423697
o0 @ TAT TR 12,5 TR H TR | AR GRT L. o 3 E o Rrerept wmt 231 g Fram gy SR
¢ & 125 TRIEA B TR W FARIGH Y far T Tefs de # S Wi awgel W 4 uive B R A B
3| o SRIET TRIE MR R ST TR 8.5 URIAT (12.5-4.0) | . 8,01,014.00 3Arep LA H. FT Ford AR
w7 forn T e o S W g9 wvRIR &1 dfe I e %, 40,05,070.00 aefevg RO o S &
R & far T |

THET g SR R S IR R g1 o1 IR # war T R 3¢ siifem @ ari—2(@)(1) $ FTER

mmmmmwwwwﬁmw%wma@t%wﬁwmmm%\eﬂﬁ:
T gRT S WY 9 9. 72,51,427.00 1 TS A, T B T ¥ | o1 TR <t GRT IRfIUS SR 7

o T e FRER 2

AT g R T SR SR R § 7 T ¥ wifs I affgw § ReiRa @ 78 g LI
Hl,wavﬁwﬁ@aﬁnéaﬁaﬁwﬁafﬁaﬁﬁmwﬁﬁﬁmmmw%\wﬁﬁwﬁéﬁm
ﬁﬁmﬁww@maﬁ—n%m4maﬁ%mm$m12.5&:%3162&?13?%{

JEAA. BT <rar fear T W {6 AfgEa T B

TR0 HEE H AT ST # |

65



D _

Revenue Audit Manual Value A({df’(_//”L(_/t_” r Pradesh-2011

3. "yl &1 Ry

TR R T A s, 2008 @) SR1-564(1)19 B AR afz g ng SR By 5
W frea a el ca W el wn aa v @ g &y ¥ B A B O T oy Wm
Inigvs ARy @ | \

3 T ) @ a8 200708 @ wehaara ¥ . 1.1.08 A 31.308 D arafer & ford f2 1424 3
TR T B s @) Wi Bed qka R A fufeor arae B dar w e § 78 qo7 oy, L
5 = g rﬂm—og' TRad—08  MH-08 WA} N Gl . 1,24,45,361.00 FN VHH /AMA, Fmy
RIESRVER ARG A NoRerer v R T ot R R AR §RT 12,5 W B @R ord A+ zmqﬁw
T R SR R g AT G QR AR & T D ) Y S 3 T o Sy
TR A, W, A, R e W W gfdgen IS & o W4 SO B X 9 B 2 5 oy,
¥ SoReT Wi TR W aiaa oX 8.5 W (125-4.0) W . 10,57,856.00 D A, F1 o oI Zm
R AT R R 99 W g SRR T f T 31 . 52,89,280.00 asjavgemwﬁummﬁ;%
e foar a7 |

Wmmiﬁﬁ%aﬁwﬁwm#mwﬁm%%%aaﬂéﬁmaﬂm—z@)zﬁwﬁm
TR B R A BT S T G R R S I g A, B T 5 Fr T S e § ) s s
BT T, 5173.434.00 ) LA, P Sfd Fom 6 T & TA W T DY TS S R oy g
4 SR Y STE A, & o P T & Fe A AT 13(1)(T) B IR B ITHT T 21 A SMEAG, 73
2 ST ST R GO BT WIE 7 T @ BRU iefevs AR A S a1 ahf @ g

R g R T e e e 8 e T & i A P ¥ PR @ 7 o
LIV V3 oo &1 78 el R PeiRe ox & o RN 63 S o1 Jae | a<id s ¥ ¢
B TE aRGE R PR FTGA-1L B SR 4 WG B & TP AR B ERT 125 U B w3
AR, o1 <@ frar T o 5 fgea T

THROT HS H T el 2 |
4. "yAqug &1 FARIYIT”

IR U< oI |afdid H A, 2008 BT GIRT 54(1)2 & SFTER AT IS ATIRY 39 T AR BT R
fesare & a1 STgEaR TR eHeiiar & Toret fAaRel @Y YR T © A1 59 MR & St fear ax R
QIR BT & AT 9 AR B EfF 3T TR S P | FO BT YA FeaT & a FOUR aryer g9
TR D IR B A7 T AR Sefeve & w9 F @Al w Rl 2|

G ‘P AR & I 2008—-09 B Ba1d GTE & A 12, 17.2.2011 BT URA B T R FuiRor 3w
D1 o oRe § g e U ¥ 7 5 ¥ sreffet el & anediend el g 2. 1.4.08 ¥ 20.9.08 T
fe. 30908 W 31300 & ol FHH: %. 7,80,50,028.00 TAT %, 3,97,29,025.00 B DL el WA g F!
4 YfoRrd g 125 GEd &1 SR | B B, 31,22,001.00 TAT T, 49,66,128.00 FX ARG far T | 6 AER
e H < 7T ot AT & SR TR §RT HETH, BT, SRR, BRATOT, JOTRer auT diierrg o
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ﬁmamaqm:wquw%mmﬁqml@ﬁmmmﬁgﬁ/m/m&m
3 v T O S B9 TS KRR W DR B o on | 51 e oy g e ) e @ o D
maﬁn—gﬁaﬁaﬁmmﬁqa’mﬁ“‘ﬁﬂﬁmwmﬁwwk forl 971 W 3w gBR ARIfid B P

. 80,88,129.00 (5,‘31,22,001 oI . 49.66,128.00) T VT 411 ofeufey . 2.42,64,387,00 arefeTs 1 apRIgURra o
ﬂ%mﬁaﬂ‘sﬁﬁmmm —

e g S 50 9 ;" FOPITT % 3oy IR N et s e a4 HRT-54(1)2 @ Fiia HAETS
Haohdl & wafep T A . )
o A RIURR frar &1 9® The dealer has conccealed particular of his turnover or has deliberately

furnished inaccurate particulars of such turnover, or submit a false tax return under this act or evade payment of
ax which he 18 liable to pay under this Act”. TR} & A % Tialer @) fyury TG AL AT <, T
@qmﬁmwmwﬁm‘%lma:um—s4(1)2a%emﬁaasﬁav3m&aﬁmrm
e T | 3 T B KT B eR-54(1)2 ¥ arefes Ry frr v, feg g 2

ﬁmmﬁmwmwmﬁmﬁﬁmmﬁﬁﬁwmm/gw i /St
& rgaTer 3 A 1A RO oI W {3 T Sy 7 v s R o | e gy ae § A
%%ﬁmﬁd“é_mﬁﬁﬁwmaﬂmﬁmﬁmamwwwzﬁmwﬁaaﬁw
DTN gRI-54(1)2 H T HU ¥ 3ifh 7 b “Or evade payment of tax which he is liable to pay under this Act”
wmmwad@@mvﬂu%‘l

R TS H ST e R |
5 yefue BT IR

IR Tod T IR A, 2008 B URI-54(1)19 B FER AR B AR TIYC TR B B T

3 e a1 BUCSt YD H SRR BT 3T et R 1 3G e BRee 1 ¥R B e T AR P IR RIS
SRl & |

I @ I B q§ 2007—08 B T F 3 11,08 W 31.3.08 TF &) 3@ B ford X 4810 BT IR
Frd T T R TREITROT QTR Y oreaT TR g 2 Yeprer 3 S f Tardl g1 HIE ra<i—08 I HIE-08

¥ Annexure—'A’ & AR Bl B0 24,18,896.00 B % T UM T B e o A @ feg @1 S T
S TR W 125 TR B R W A T gom w5 T g g e |

T8 Teorairg & b i T U A W -1l B S 4 URiE @ FReAd 8 Seih A R
125 TR B TR A oS A BT T TG Foram T R R g W IR HeRIRT R SR
X 85 (125-4.0) | IR TR . 2,05,606.00 BT U TFT 3FAT 3. 10,28,030.00 IRITTS IRIfE far S
Suferd o1 Wy SR el fbar T |

T ERT ST R ST OR FMTT ¥ A1q IR # el b de Uae o gRI—2(0) B STguTer H I ER-13
m*muﬁﬁa%mﬁfmmmﬁmﬁﬁmmwﬁlﬁ%mﬁﬁ?—’vﬁwﬁiﬁ@ﬁa
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evenue AUCT 77

—g}-zmg‘-?‘d’m_ﬁ

@y e B
: 2007—08 (01—01—08 3 31—03-08) & ﬁm'a SO A B T gy
fasa fé ;?ﬁtémﬁa% aifta sfest P PR PP qm_ﬁaz:;g 21; R T, 1'85'9&13?/?2
s, 747,367 /— T X SR fpar AT T ST PR 5. 1,99.765/ AN T 443381 ) v -
gfora @1 T B
arardy 3 %, 5,47,602,/— PV LN, IRf v g

EY U IR T 44,377 /— BV AT
gFTae! mﬁzeaﬁm’ﬂﬁé@ﬂm%
: Ry & e @ AT FTER
mwmmmmm‘am%m
kit 5

arraTferd 9uR R a7
o &g g A aﬁ.ﬁaﬁ.zﬁwﬁmmmglmmwﬁ
sns‘.é’f.@.ﬁnaﬁamawmamrmﬁv 1,14,221/—Wa€mﬁuqﬁqm13mw%
?;ﬁm%mﬁﬁmwmﬁﬁnﬁmmzﬁrmeﬂéaﬁﬁmﬁmwmﬁm%hﬂ
3173‘.?['\‘%.WWWW&?W%WH%WM@MQE‘}aﬁ?ﬁf@mmmaﬁm
/—mammﬂﬁm,mmmmm%

srefeve @ BRIATE! WIEUTRE 5 o 4

5. 1.14.221,/— @1 5 AT HFAT 2. 571,105

W?ITWH?WWET#WW#WIW

reare fear |
7. 3efeus &7 JARITT |
i @ =TarY gRT a¥ 2007—2008 (01—01—08 ¥ 31—-03—08 Tp) ¥ BHTER BT WD TG I B R
i @ G 26 P ARIAT UGS B TA R are w@aR FuiRer 7 fuif

&7 TR T 4T | | 99 4
8 T ,
mﬁmnﬁﬁaﬁzﬁﬁmwﬁzeaﬁvﬂﬂwé@wﬁimﬁﬁ 80,54,757 / — 1 TR &l

ﬁaﬁmsﬁaﬁmuﬁﬁ/wﬁaﬂaﬁmﬁﬁﬁm%ammwﬁﬁﬁ@w%ﬁawﬁmmﬁﬁm
a1 7 SgE BT A sfhd & R A Telee aTePRe, AYST B 6. 27,97,200,/ — BI (% 478,800 + 34200
+ 410,400 + 507,600 + 4,42,800 + 2,88,000 + 90,000 + 93,600) Y (1,/08 A 3,/08) B T | R
mamaﬁﬁwa;mmmﬁamgmmmmmaﬁm%msﬂw
rSHIee, TS aa §HT A4 3173414, 18 ATSHIRE for. ANGST & forerepr fe=1 7. 09165702571 fopreir SRR
JqdTEe ) ST & SR AR aIfTy IR FRIferd Wue—3, AIger § Yofigd & (BrH—26, W—QW
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mﬁmaﬁwﬁﬁwﬁwﬁwémmmmmmmmwﬁw
s.ﬁwﬁa;}a&ws‘ﬁaﬁa§mwwz‘smm1W| |

& ‘T TR ERT ¥ 200708 (11,08 W 31.3.08 TF) % HRY
| ET ¥ 200708 H . 16.17.532.003%Wﬁ?ﬁq?€. 64702;? mmmuﬁﬁ:m?‘vm
3 gt 7 & @ e & h B

ﬁﬁ::r wia ::gqﬁ:l ng{ﬂ'ﬁ ST 1% 8 200708 (1.108 W 31.3.08) % W 24 & T # o
il STPHR T, T 9 1T 6 B TR ez it 3y 3,89,958.00

@1 fasmr o1 718, e fawo
e -
T HE. | BT A e n— J
5. A
1 Minda S.M. Technocast 0996580154
3 —~ 00
Ltd. 2D/2 Greater Noida \ TFaR-08  26968.0

TRI—08  43312.00
AE—08  10490.00

- 80770.00
2 |Minda Silca Eng. Ltd. 09466200784 TaR—08  75438.00
Plot No. 37 Toy city HRAI—08  93665.00
Greater Noida Ad—08  96223.00
265326.00
3 |Pee Art Exim Pvt. Ltd. 09566201962 HRANI—08  43637.00
B-42 Sector 63 Noida

4  |Minda Locking System 09565800211 SaNI—08 225.00

P Limited :
FA . 389958.00

P . 1 R 3ifepe AR BT T RS B AR U Tord © | Aforeud) fT B AREIRS Jewge &
IFTER TE ANR AR AL $T 2 ®, Tafh 39 Fex AgeT & femar 77 2|

9. 2 W idd AR & e |, B feIRe dqwTge R ST 1R $HHT M I Hork oid U8 Wil
31T 7, Rt uar SfeaiRed oo | =1 &1

P9 9. 3 W i e <. sfrepiRe devirge & e g9 59 W 3ifhd o & g | i 2| 36w
A W, 4 R 3 foF |, ¥ SfeafRag ey (M, uan) & 3if¥eRe dedge ¥ gfe =& gl 7|
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& U 6 38005600 A R fvoarr ity A g R, Rrerd fore 351 gen ey o :
MIRT 54(1) 11(i0) @ SR G 389,058 00 1 50 Wl aretfer . 1,94.979.00 BT AT Syygefyy 2 R 3308 %
T8 fsm 7w « m

Rerr ) v e ) e i A el @) aifa e aels 6 wetad pe g T foy, N
BT wrad ) e uden ) wiern W@ | -
o wad @n A ARt g AW B R defds BT AR

W) @ @ 3 av 2007-08 (1.1.08 F 31.3.08) ¥ S @ rator 7 fAw Fr o foy T -
(1108 @ 31308) Y ward gy WG A BY AT Y& BRA GU G, 39,25,680.00 HY wy B . ;7;03
00 & N JNMNF faw T By

warmsﬁqa’mﬁmeﬁm’Q'aﬁmﬁﬂﬁuaawmﬁm%aﬁww@ﬁ%%\“
¥ @ T T 101019300 B WA R ¥, 40407.00 PV . BT T foram T R | ey gy Py N
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| vq fafyr %, :
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T o e 91712034 560138.00 %
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| | 23.1.08
- |
3 e ®F w1 fo 18648 70954.00 2380,
| IR Tee 12.1.08
[ | 101019300 400757
L e —— )]

%9 9. 1 W 3ifd AR @7 fe =, 902100265WWW@WWWW3§§
IR T € T AT BT BIS AN 39 TR W & | FH . 3 W b sy Py 2 = 9165900293 PR
EIEC B SR T AN & B o B & | 5 BROT 3 B @ @) T @i 10,10,193.00 R
¥. 40,407.00 F1 ST . e vd pueqel & ¥ oifdhr @ T ¥ | Pear vd TRt G @ affy a AR
@ PR IV qog WaRiaew WFRA 2008 @ GRT 54(119 @ SRR . 40407.00 PI Wre T aef
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HUET BT T e |

70



Mlldﬂ Manual Valye Added T,

.’Lg_’_’“;r Pradesh-2011

1. IEAH. B Ted T B RO apefrvg &7 FTRYop
|

55f) ‘5 ST ERT T 200708 (010108 31— | $olftgarer Rem @ Frfor wd fas! o1 =
. ‘ . ~03-08) % gafee i
dd 9§ # AR & RIGIRCL i :
eyt TN | RURRICICIE I £ TSI BU W1 @ abeg 3 v Ay fag %. 68,60,835/

RS 2,74,433/:; R aliiﬁﬁﬁzm AT | QTR A 5, 1,33,668 /- ) amd A2, aiidf far, Roret &
3. 102821/ SEIRIEN R T %, 30837 /- HRATGTNE Vel 42 R armd, A %l
Td P24 B TE ¥ g .
qarae ?mwﬁimmﬂﬁé‘wﬁmmM33/03~03—08@262/-

_03-08 & L V. 7,93.250 / — T . 17,000 / ~

;;ﬂ R %, 32410/~ (31,730 + 680) T WEW/T argﬂ;?;i{n—wiﬁiog—mj . mﬁ;
Ww%,m‘mﬁ“ﬁ.ﬁﬁmaﬁWwﬁeﬁmmzﬁhz%ﬁmm@;);g;gmﬁmﬁl
ﬁmmﬁm%ﬁﬁmmmm|wmmmmmm% 32,410/ —
ﬁﬁ.ﬁ.ﬁ.ﬁwm/mmwﬁlmz aﬁﬁﬁmmm/mﬁmmzﬁm
3o ¥ 2008 1 T 54(1)19 B =TT . 32,410 /— P 5 T 3t %, 1,62,050 / — AU RITUATI él

el R Y R BT O W R ¥ SR anqvae erfard) fbw W @ anearaa |

Para l’10'19 2’ 3 & 5

According to section 54(1) 19 of the VAT Act where dealer or any other person, as the case may be, falsely

or fraudulently claims an amount as ITC, he is liable to be imposed penalty a sum equal to 5 times of amount of
i

In the above parag.raphs the dealers claimed amount of ITC on purchases of goods at 12.5 per centrate of tax
against the correct applicable rate of 4 per cent which caused excess claim of ITC fraudulently by application of
wrong rate of tax. Therefore, the dealers were liable to be imposed penalty under section 54 (1) 19.

Para no 4

In this paragraph, the dealer evades payment of tax by showing the Central sale as stock transfer to his
branches and Claimed exemption of tax instead of paying tax amount. Therefore, he is liable to be imposed penalty
under section 54(1)2.

Parano 6

. : [ -
In this paragraph, the dealer adjusted the paid amount of entry tax as ITC which is not permissible under
section-13 Therafore, he is liable to be imposed penalty under section-54 (1) 19 due to false claim of LT.C.

Para no 7

In this paragraph, the dealer sold goods to' aregistered dealer without issue of tax invoice and therefore, liable
to be imposed penalty under section-54(1) 5.
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Para no 8
The purchasing dealers, to whom the goods have been ShOWl.l sold by the dealer in Annex B
been found available on website of Commercial Tax Dcpartm?nt with TIN & address, shown for these e ngy
sale invoices were issued without actual sale of goods, Ty, pu
» The

dealers. It shows that the tax invoices or )
dealer is liable to be imposed penalty under section 54 (1) (11) (ii).

asin
Tefore thg
" e

Parano 9
rchases made from two firms. On verification it w

The dealer claimed amount of ITC for the pu i 7
ailable on website of C.T. Department against the TIN shown in Annexure ” Ounq the

both the firms are not av .
ble to be imposed penalty under section 54(1) 19 Wshoy,

that the dealer claimed ITC falsely and therefore, lia

Para no 10
As per rule 24 (A), LT.C. in respect of Capital goods shall be claimed in three successive annua] ip
Stalm,
t-

of equal amount. In this paragraph, the dealer earned LT.C. on Capital goods and adjusted in the sa, a ’
year. Due to wrong adjustment of LT.C., The dealer is liable to be imposed penalty under section 54 (ls_)sfssmen
9.
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CHAPTER-13

Refund and adjustment
fund and adjustment [section -40]

Where any amount h‘;s bg;{:‘gctpos“tidc}’y adealer or a person in any assessment year or has paid as input tax
and any amoumfls rcdl']::qt X ¢ t(: suc Td ealer or person from such assessment year, the refund under the Act
ghall be made after acjustment towards any amount outstanding against the dealer or the person concerned

fro the same or any other assessment year under the Act, under th ol &
Uttar Pradesh Trade Tax Act, 1948, e Central Sales Tax Act, 1956 or under the

Where any amount is to be rzﬁlgded to a dealer or a person hereinafter in this rule referred to as recipient),
he will have to give name and address of local branch of any bank authorized to accept the tax, fee, penalty

or any amount of the bank to the assessing authority within a period of 10 days from date on which refund
becomes due:

Provided that wh.e re the recipient has already given name and address of local branch of a bank and his bank
oottt number. in such local branch of the bank to the assessing authority, it shall not be necessary to give
such details again.

The assessing authority shall, before expiry of period of eighteen days from the date on which the refund has
pecome due and after proper scrutiny of all relevant records and necessary verification, and after satisfying
himself that the amount is refundable, sumit copy of refund order passed by him in Form XXXIII to his
Drawing and Disbursing Officer. The Drawing and Disbursing Officer, within five days from the date of
receipt of copy of the order, after preparing a bill, send such bill to the Treasury Officer concerned for issuing
crossed account payee cheque payable at the branch of State Bank of India or any other Bank conducting
Treasury business:

Explanation :

For the purpose of this rule, the date on which refund has become due, shall be the date, following ;

(a)
(b)

on which order giving rise to refund has been passed by the assessing authority;

on which order giving rise to refund has been received in the office of the assessing authority where such -~

order has been passed by any Court or other authority; and

13.2 Provisional refund [section -41]

1)

Notwithstanding anything contained in section 40, in the case of a dealer, whose main business to sell goods in
the course of the export of the goods out of the territory of India, the assessing authority, upon receiving the
return for a tax period and application for prepositional refund along with the proof of export pending audit
investigation to establish the correctness the claim and consequent assessment, shall, allow provisional refund
of the excess amount of input tax credit for such tax period on account of sale in the course of the export of
the goods out of the territory of India, within thirty days from the date of receipt of such application:

Provided that if any amount of tax, fee or penalty or any other amount either under this Act or under the
Central Sales Tax Act, 1956 or under the erstwhile Act is due against such dealer the amount refundable first
shall be adjusted towards such amount of tax or fee or penalty, as the case may be, and excess, if any, shall be
refunded to the dealer:
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authority may require the dealer to furnis, securi

Ity

d, the assessing

atisfaction where;-

Provided further that, before granting refun
ler this Act or erstwhile Act or under the Centrgy Sal
, Saleg

of amount equivalent amount or refund tots s
(a) the dealer has been involved in tax evasion unc

Tax Act 19 56:0r ) .
od or prevented the officers empowered under this Actin performing any ¢ his
or

aration or the certificate prescribed under this Act, o Undey

(b) the dealer has obstruct
ile Act or under the Uttar Pradesh Tax on the Ent
~Hiry

functions of dutics to him under this;
the dealer has misused in any way the decl
the Central Sales Tax Act, 1956 or under the erstwh
of Goods into Local Areas Act, 2007,
ment of tax on the sale or purchase of
ile Act:
esulting in the loss of revenue.

(c)
goods under this Act or unge, th
e

(d) The dealer is defaulter of the pay
Central Sales Tax Act, 1956 or under the erstwh

(e) The dealer has violated any provision of this Actr

Explanation:
ler shall mean the dealer whose aggregate of turngye, of

For the purpose of this section, —
e the territory of India under sub-section (1) and (3)

(i) ‘main business of export’ in relation to a dea
sales in the course of export of goods outsid .
6 , for any tax period exceeds fifty per cent of the aggregate

section 5 of the Central Sales Tax Act, 195
of turnover of sale of all goods-

(a) within the State;
(b) in the course of export of goods out of the territory of India; and

(c) in the course of inter —State trade trade or commerce.
ete the date of completion of that application shall be deemed to be the

Where any application is incompl

date of application.

(2) If, on assessment, the provisional provisional refund granted under» sub-section (1) is found to be in excess,
then the excess amount of refund shall be recovered from the dealer among with interest at the rate of fifteen
per cent per annum and for the period commencing on the date of provisional refund and ending with rebate

of payment of the amount, as tax due from the dealer.
s not in order or contains wrong particulars it shall be rejected by a speaking order in writing

(i)

(3) Iftheapplication i
and the dealer shall be informed accordingly:

Provided that no application shall be rejected without affording the dealer any opportunity of being heard.
Notwithstanding anything contained in the first proviso to sub-section (1) where any industrial unit has been

(4)
declared sick by any competent court or authority constituted under any law for the time being in force, the
provisional refund under this sections shall be allowed if such industrial unit satisfied that,-

[Rule -51]
the prescribed period of
manner

r. The

13.3 Payment of interest on delayed refunds

(1) Where any amount is to be paid as interest on account of allowing refund after
refund, the assessing authority prepare order for payment of interest in Form XXXVIand shall, in the

provided in sub — rule (3) of rule 50, send a copy of such order to the Drawing and Disbursing Office
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prawing and Disbursing Officer shall, after

send such bill to t.h'e TT.CﬂSUW Orﬁccr wll}.‘in five days from the date f)um Botof sgy o cnie fom s
quthority. The Treasury Officer shall, within four g A o ey of il i s o, e s

‘ ays from the date ; o
crossed account payee cheque in the manner provided in ryle S‘(C) date of receipt of bill in his office, issue a

Preparing a bil| of the amc

o Sub-rules (2) to (8) of Rule 50 shall mutatig mutandig

payment of interest, sending of bill by Drawing and I)N)"Dply 10 issue of order by assessing authority for

and Advice to Bank and Drawing and Dishurqing ()fﬁ::“;)ng L)fﬁccr to Treasury Officer, issue of cheque
’ ) M. B 5 e -Cr by the Treasury ¢ ot

amount b} branch of Stu‘fb. Bank of India or other bank conducting treasur ybu(:‘duct lﬂghofﬁcﬁ'lfaf?Sf;f 01f<

and transfer of amount of interest by such Bank in the recipient’s Ba k‘/\ Y Pusiness to the recipient s Ban

of amount of refund. 5 Bank Account, as theory apply to payment

(3) Amount of refunds allowed under rule 50 and amoun¢ of i

receipt head of the tax receipt under the Act. nierest paid under this rule shall be paid from the

134 Treatmeht Ot.‘ industrial units availing exemption or reduction in the rate of tax under
erstwhile Act [section -42]

(1) No industrial unit,-

(a) availing benefit of exemption from or reduction in the rate of tax under the erstwhile Act or under the

Central Sales Tax AcF, 1956 on the turnover of sales or purchase or both as the case may be, before the
commencement of this Act; or

(b) whichis granted the benefit of exemption from or reduction in the rate of tax on the turnover of sales or
purchases or both as the case may be, under the erstwhile Act or under the Central Sales Tax Act, 1956;
shall be permitted to avail the benefit of exemption from, or reduction in the rate of, tax on the turnover
sale or purchase or both as the case may be, on or after the commencement of this Act.

(2) The industrial unit availing the benefit of tax deferment under the erstwhile Act or under the Central Sales Tax

Act, 1956 before the commencement of this Act or a unit which is granted facility of tax deferment under the
erstwhile Act or under the Central Sales Tax Act, 1956 shall continue to avail the facility of deferment of net

tax payable under this Act and the Central Sales Tax Act, 1956 subject to such conditions and restriction as
may be prescribed.

13.5 Procedure for disbursement of amount wrongly realized by dealers as tax
[section -43]

(1) Where any amount has been realized from any person by any dealer, purporting to do so by way of realization
of tax on the sale or purchase of goods, in contravention provisions of sections 22 and 23, such dealer shall,

subject to provisions of sub-section (14) of section 21, deposit the entire amount so realized in the manner and
within the period prescribed under section 24.

2)

Any amount deposited by any dealer under sub-section (1) shall to the extent it is not due as tax, be held by the
State Government in trust for the person on whom such liability has been passed ultimately in respect of goods
on the sale or purchase whereof such excess amount has been charged.

3)

Where any amount is deposited by any dealer under sub-section (1) such amount or any part thereof shall on
a claim being made in that behalf be refunded in such manner as may be prescribed to the person on whom
liability of such amount has been passed ultimately:
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in with provisio
(4) Where any amount has been deposited by any (.jc‘llcrz;n a?i(zrc‘:?:: ’321 notp be entit?::(;l rtl: o Ction (.
dealer shall, subject to provisions of sub-section (14) of ¢ alloy, refyng (l)’lhe
amount to the purchaser of goods. ) % Sugy
Explanation:

isi ¢’ occludes an order
The expression “Final order on appeal, revision or referenc Passed by tp, Higy )
0

by the Supreme Court. Ut
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CHAPTER-14

Tax Audit, Inspection, search and seizure

14.1 Tax Audit [section-44]

(1) For the purpose of examining the correctness of tax

(2)

A3)

)

return orreturns filed by a dealer or class of dealers and
aimof input tax credit made by a dealer or class of dealers,
as any Mmay be prescribed.

Any ofﬁcpr. not below thf: rank of an assessing authority, appointed by the State Government or the
Commissioner and posted in the audit wing of the department administering this Act or any other officer
authorized by the Commissioner in this behalf may, undertake tax audit of the recc;rds stock ii trade and the
ralated documents of the dealers, who are specified or selected in.the manner prescril")ed under sub-section
(b V

to verify admissibility of various claims including cl
tax audit shall be made of such number of dealers

Provided that no audit shall be undertakedn fop any assessment year after expiry of a period of three years
after the end of such assessment year: } ,

Provided further that where the officer making audit in respect of any assessment year is satisfied that the

t leading to evgsion of tax or has wrongly claimed any benefit,
. €ssment years prior to the assessment year in which audit is
being conducted.

For the purpose of the tax audit, officer r‘eferfed fo in

. sub -section (1) may require the dealer to produce
before him records and other documents in his office:

Provided that where it is conve

nient, the officer Iﬂay take up tax audit in the office, business premises or
warehouse of the dealer. ' 4 .

After completion of the tax audit, the officer makin

_ g the audit shall send audit report prepared by him to the
assessing authority of the dealer. :

14.2 Power to order prq_dpction of accounts, documents and power of entry, inspection,
search and seizure [Section-45]

1)

)

Any officer empowered by the State Government in this behalf (hereinafter in this section referred to as the
authorized officer), may for the purposes of this Act, require any dealer to produce before him any book,

document or account relating to his business and may inspect, examine and copy the same and make such
enquiries from the dealer as may be necessary:

Provided that books, accounts and documents of a period more than five years prior to the assessment year

shall not be so required, unless in any special case, for reasons to be recorded, such officer considers it
necessary.

The authorized officer may, at all reasonable times, enter and search any place of business or vehicle, vessel
or other building or place where he has reason to believe that the dealer keeps or is for the time being keeping
any books, register, document, account or goods relating to his business:

Provided that no residential accommodation (not being a place of business cum residence) shall be entered

into, inspected or searched by such officer unless specially authorized in this behalf by the Commissioner in
writing,
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aler in the ordinary course of business, the
all be open to search and inspection atall,
€a

Sin "

All books, documents, and accounts maintaincd ")" flc l
possession and his place of business, vessel or vehicle sh
times by the authorized officer. e S
If the authorised officer while oxumin.ing "f‘)’ h”oksl;:;s‘;i(::;:?[;;r()f paymcn;, of tax or otf?egrs(i? o inspecti
has reaton to believe that any deb e ::‘()2::5{[31??11vcsligation into his liability may be foungsi;?,der thig :tnt
purg account, register or document as may be necessary, ny aCC(’“ﬂt,
The officer seizing any account, register or other documimé"::fr; ::::to::: f:f;;on may, for Teason,
recorded by him in writing and with the prior appt:oval of tfe Othe da; ! ofc,om lnt 'such account, 1, ]
document for such period not extending beyc?nd thirty days ; oKD ¢ a5 he deems pietion of a] th, PTOceé
under this Act in respect of the year for which they are relevant, necessary,
The authorized officer who has made inspection, search or seizure of any books, accountsg or docyp,
has investigated into the liability of tax ofa dealer.shall, on 'the ba'SlS Qf factsd found and enquiry myq,
a report in respect of such inspection, search, seizure or' investigation and where the officer , P
ing authority, he shall forward a copy of gy}, repor &
0 the

report is an officer different from the assessl

assessing authority of the dealer. .
Where the officer preparing the report referred to in sub-section (6) is of the opinion that liability of "

of tax by the dealer in addition to liability of payment of tax.admitted b.y suc‘h dealer may exceed rype,
lakh, he shall, before forwarding copy of report referred to in sub-section (6), serve the dealer Wi S one
stating facts to show cause why adverse inference should not be d.rawn on thfa basis of such facts. The g%ce
on receipt of such notice shall submit his reply to such officer in two copies. Thereafter the ffice e;la
Shal]
py of l’EpIV

forward to the assessing authority a copy of report, a copy of show cause notice issued and 5 o
received from the dealer, if submitted by the dealer, along with its comments on the reply submitreq b
¥ the

and that anything nccessary for the
register or document, he may seizé such

dealer.
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(126 | meEIRE, HiTER, PR ¥ L S |
(127 e / TR R R 208
f 125% 30 9, o0
FZS I Bitumen Emulsion X CREUN = , 2008
[&[wmmmwmﬁamwm — 30 1, 2008 |
130] Tread Rubber T F¥eadl - 30 T, 2008
[131[%@3@%%@11?@% b 30 T, 2003
12.5% 3 W, 200
| 132| e T R PRI %0 ¥ g |
133 e aéew o wfed R el 12.5% 30 T, 2008
(134 |7 7 GO R PRI 12.5% 30m
[135]W TR FeIdl 4% 8 @;ﬂgﬂ
(136 | it @S TR e 125% 8 T, 2008 |
137mum@ﬁ,wwﬁﬁ,m$ﬁﬂ,aﬁwﬁ,m$fﬁ 4% scﬂigoog}
BIoN) BfeT, Werdw BT, WIgTI—orJaIgs BICT, ¥r BT, e |
BT W R |
138[3’!’@3?3 (7qet BTel), el & oo, T WSl & T M @ | 125% | 8 R, 2008
139 Clincal Diapers T a2 125% | 8 eI, 2008
140 mi'wm b1 HET Al FIRIGER B T g ¥ §H W 3R 125% | 8 Ve, 2008
R R R o kT e — 125% | 8 aTe, 208
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WE g;g% i mary Form (2) Other Organ Cf;;r;c;llnd IR W
23| rEER MW T 3R W ?5‘\"‘71?11 5 — B
144 | Other Organic (‘ompgﬂc_lj? Eﬁw}n-m """" T
a5 | AR TS WA va__‘:‘ T
146 | BHNT TR / R 1 A
a7 ¥ ST A T W v e ;ﬁ%mm\s\\»

R, 2ooaaﬁum—sgﬁwnmmﬁvwiiwﬁﬂm

96 W FIRYAT e
s o TR 339 W vdaay
m’g— Sleeping bags , Tent W
50| IR e W R
jg:m RS SIS T PR
et 3P W U W R gy —— | |
153 g(uerrr?;l)lte;ryoi?l ::;S;:ipoic; 1%“‘;};;%}:%;% sale of seeds of oilseeds are :i
154ﬁﬁmaamwmaﬁﬁaﬁwmw 125% lsﬁw 2008%
155| Duplx Board, Mill Board and Grey board Board 1x BT 12.5% \ 23 ﬁwqr\r 2008 |
156 | UfHT HCRIW T e 125% | 23 R, 2008
157 | D TR K T A W ey 4% \23%??%?,200?\
158 | Complete blinds TR &wReIay 12.5% 23 R=R. 2008 \
159| B8 W ORI el afeeal W By e 125% | 10 %, 2008 |
160W§qﬁﬁFﬁW@WFﬁﬁﬁﬂ?ﬁWWm 125% | 10 e, 2008 |
161| Folding ,shuttering framework T fafor v fagsy oy PR B R T 4% 10 BRI, 2008

FHIUUT B T PN ' W
162| SI3E. UIgY M B ) R 30.9.2008 3 U BRI 125% | 10 %RE9, 2008 \
163 | Electronic weighing scale T @vegqr 12.5% 10 BN, 200?\
164|¥C & Fmfor A T gt (geveite Ua) 125% | 10 wRad, 20(5\
165| HURY BId & Uled W) HRaga 125% | 10 HRaY), 200?\
166 | BVSTH, BT TR BT 12.5% 10 BRI, 200ﬂ
167| A9, SR, SR, FFHT & oS | Beead] 12.5% 20 M, 20087
ng What is the rate of tax payable in respect of the frozen deserts (ice 4% 20 9T, 2008ﬁ\
| |cream) W BT
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A(I(ch_ Itfx’M _____

169 (1) Diesel, Gcncr}uor.'i,i{ifr‘i&i[i;};i}fi{s’;"E{é;:fric Drill Machine Painting 125% | 20 7
spray Gum 12.5% 2 e
(2) Hand Trolley/Tralley of Two Wheel or foutﬁbﬁﬁ[ﬁ‘j_“_‘l[’_y %:8.2008
170 | (I) Impact portable Drill Electric operated ; (I1) Die f}rindcr protoble 12.5% 29

Electric operted : (iii) portable Angle Grinder Electric operated; 92008

(iv) portable marble cotter electric operated : (V) portablc Ch()[.) saw

electric operated: (vi) Hand operated chain pully Block ( used in repair

& lifting) U HYQUTT
171 owgex @ ww@ peripherals AT T T 4% 20 7

.2
(172|320 ol TR FRRIA a5k 20 A =
173 Corrugated Box. Corrugated Sheet of Corrugated Board TR PHC 4% 8 WZOOB
- 2008 |
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APPENDIX .,
part showing the particulars of the Forms ang the
Chart ©

Dateg of Submi
' ssio Pradesh
Value Addeq Tax Lo, on thereof under Uttar

-vk‘(“l'(“},";(”\‘,\“l" Form No Brlofdosvrlpnun

Rule UP VAT 0 he I‘urnlxlml by To be farnished (o By the date o Sennd
No.| 537/12 (4) I Challan e i _ending |
71 [Rules 12(2) 121 - o ales Bank/ Treasury After depositing any
— | M Verification of T Ao v amount
2 [Rulel4 ! rt‘:.“ill\: x:\'l‘(::l‘x“:lc Assesting Authority Treasury 1 In the first week of
—t=— | v kﬂ\ﬂ\wﬁmlim}m\m“ Dealer Treasury ——_jovery month =~ |
?'i‘ Rulelo(1) regarding ' A“""'"i"g Authority Within 10 days of
f ! discontinuation of discontinuation of |
[ business business
| = Y Certificate in respecy W — |
‘L 444 Rulel7(1) of sale of VAT goods = el Principal For the Tax Period i
f / o : "“\ |
5 |Rulel7(2) v Certificate in espect Purchas]ng Agent Principal - :
| & of purchase of VAT P For the Tax Period
; goods
ey /Il | Application for [Dealy ——————— |
| 32(1)/32 (2) \ pp Dealer R |
6 Rule32(1) registration casua] Regi Stefing Within 30 days form '5
! traders Authority the date on which the ;
f dealer becomes liable 10 f
j . Pay tax [section 17(2)] |
" —_ or if late, the late fee ,
VII-A | Application for Dealer  — —to—— -
: . Regist B |
Tegistration of casug] gisiering As per rule 32-A r
Authority
traders

5 . . \
5 TRUS2(1)A2 ) VII-G Appllcagon for Govt. Deptt. Concerneg Registering
registration by Govt,

|

Within 30 days form
B , Authority the date on which the
’ department becomes
liable to pay tax
[section 17(2)] orif
—_— late, the late fee.

9 [Rule32(3) Vil Ap_pl?cation for Dealer Registering Within 60 days form
validity of Authority 112008
registration

. certificate and issue
of fresh form of
registration

10 | Rule32(4) IX Application about Dealer Registering Within 30 days from

tendering voluntary Authority 1.1.2008
consent for retention
of registration
certificate granted
under Trade Tax
Lax) :

I |Rule32(5) X Application about Dealer to whom Registgring Within 30 days from
tendering voluntary | registration certificate Authority the Idate pf issue of
consent for retention | under the Trade Tax registration certificate
of registration Law is issued after
certificate granted 1.1.2008

L_J\ under Trade Tax Lax
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b —

R

re

et

AR 65 SRIUNCEESIRALNACR SRS AR SR

S

- q llllesl’l\2011

i

S

T X"l“(_a"'ﬁ;‘ﬁc of Registering Authority | Dealer
12 [Rule 3210) ' Registration and
allotmentof TAN |
ﬂ,_.p//—’*""*p”ﬂj\/ Centificate of Registering Authority | Dealer
13 |Rule 32-A ' Registration and
allotment of T.LN.
for casual _l(p’cjg[g S -
T X1 “Tinformation about Dealer RW |
14 |Rule 33(D . change of business Authority M |
[ A E——— Y TN

7" X1l Undertaking from Surety RCSIStcring (Scn%CQ Of g, he ™

[ 15 |Rule A surety for treating Authority A As e ns) |

| security furnished Authority »Sing with'whcﬂr |

1 under Trade Tax Law L1y 0018n 30(13;{“"%
valid under VAT Sc%n afm’“

Ire
) / forward ’
L T x1v |A lication for Transporter/ forwarding Rcm
16 | Rule &N il rcgli)s(ration of agent/ Rly. container | Authority e m

‘ Transporter, Carrier, |contractor/Owner of formp | zfay‘
Forwarding agent, | person 1/C of godown, busings, - 0B
Rlu. Container cold storage of withip 3 0!3 olg)
contractor, Owner or warehouse com cay3 o

: person I/C of bUSinesS, ey "

J godown, cold storage

, of warehouse

=Y : v | Information by Transporter /carrier Registerin '

; 17 [Rule382) X Transporter, Carrier | forwarding agent Authomyg W

: or Forwarding agent L1200g iy

! about registration
f under the Carriage by
Road Act, 2007
18 | Rule38(38(5)/38(6) XVI |Certificate of Registering Authority Tr::msporter/(}am\'er N
registration for etc. e ‘Tgrzlam of
Transporter/ Carrier gistration
etc
19 |Rule38 (8)(2) XVII | Declaration by Person transporting Transporer/ Carrier | m
consignee to be the goods etc. il fehvenng the
obtained by Or trangpon
transporter, carrier
etc.

20 | Rule 38(8)(b) XVIII Declgration by Person to whgm the Transporter/Carrier | While receiying
consignor to be goods are delivered etc. goods 8 e
obtained by :
transporter/ carrier
ete

21" |Rule 38(8)(b) XVII | Declaration by Person to whom the Transporter/Carrier | While receiving e
consignor to be goods are delivered etc. goods )
obtained by
transporter/ carrier
etc

22 |Rule 38(8) (b) XX | Declaration by the | Owner of the goods Person 1/C of While receiving the
person who receives godown, or cold goods back
goods for godown, storage or warchouse
cold storage or
warehouse -
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_\ua’i I Manuay %

zlm A ildr’d Tax { Itta

r I"mdesh-»-ﬂ” /

. l m‘ XXI Transport Memo ",“\‘.‘f‘"c“s': e R —
[/’TRT Deater """ O [ Beler purcimssTom qomee Wiile
Consignee consignee |consigning or
— = delivering Specified
34 | Ruled2 XX A“d“" Bq‘““ by ﬂT)«pnl;r T —— e |goods
. - ﬁl‘&lﬂs‘iﬁg}mﬁ Assessing Authority Along with Annual
5% [Rule 45(D45(2) XXIV [ Return of Tax Period Denler e |Return
= Assessing Authority [By 20™ date of the
following month: (i) In
case of aggregate of
turnover in the
assessment year is
likely 1o exceed 2 25
' lakh, but not exceeding
’ 2 One Crore-For every
‘ Quarter ending on 30'
‘ June, 30" September,
J 31" December and 31"
f March. (ii) In case of
! assessment year
| exceeding X One Crore,
1 f -For every calendar
month. In cases of
discontinuance of
business, the provisions
of Rules 45(b) are
‘ | . | relevant,
56 TRule 451000) XXIV-A fl\letum of Tax Period Dealer Assessing Authority |Before 20 days of
| or works contract following day after
— closure of the tax period
57 [Rule 45 XXIV-B | Return of monthl)_r/ Dealer Assessing Authority |As above :
| © 10 () quarterly Tax Period
for Company or
Corporation dealing
in crude oil, petrol
etc.
28 | Rule 45(10) XXIV-C |Return of monthly Dealer Assessing Authority |As per rule
/quarterly Tax Period
for casual traders for
| works contract
(29 [Rlue45(10-A) XXIV-D |Return of Tax Period Dealer Assessing Authority |On next day the closure
Monthly/Quarterly of business
for Casual dealers
30 | Rule 45(6) XXV [Quarterly T.D.S. PerSon deducting VAT Assessing Authority |Each quarter l<1ending on
statement by the 30" June, 30" .
erson deducting September, 31
p\/ AT December and 31"
March.
31 |Rule 45(7)(c) XXVI | Annual Return for Dealer Assessing Authority (Iiiy[ OC[?Tdré j L.yor the
i ate exte
the preceding year Assessing Authority,
for the year 2007-08, by
31.3.2009 or the date
extended by Assessing
Authority.
— : i , or the
32 |Rule 45(7)(c) XXVI-A | Annual Return Dealer Assessing Authority (I;Bayl eOCC;?ezedréj Lyo
Assessing Authority,
for the year 2007-08, by
31.3.2009 or the date
extended by Assessing
Authority.
—_—
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] ASSCSSing AulhOTil}’ m‘

33 |Rule 45(7)(b) XXVI-B | Annual Retum for Dealer
[ 1 I works contractor
/V? lRulc 45(9) ’ XXV ’ Annual TDS Person deducting VAT Assismnl. By June, 30, or the date
Statement Commissioner extended
[ lRulc 46 () I XXV lNonLc ofD(‘mnn(l /V\RAQ_(‘_{S»II—IA)' /\ulh(mty Dealer After assessment
36 |Ruled8(1) XXIX | Application for Person making TDS Registering As and when requireq
allotment of T.D. Authority
Number to a person
responsible for
making TDS
37 |Rule48(3) XXX |Centificate of Registering Person making TDS | After allotment of
Allotment of tax Authority/Assessing Number
{ / ]Dcduclion Number [ Authority
[ 38 |Rule 49(1)/45(12) | XXXI | Tax Deduction (a)Assessing Authority | Person responsible | On demand
I Cenrtificate for making tax
-’ (b) (i) Contractee deduction For every calendar
,’ (ii) Contractor Contractor sub- month
" (i) Lessec contractor Lessor, For every calendar
/ (ii) Purchaser Seller month
For every calendar
month
For every calendar
month
39 |Rule 50(3) XXXIII |Refund payment Assessing Authority Drawing & Drawing | Before expiry of 21
order officer days from the date on
which the refund has
become due
/ 40 (Rule 50(5)/50(8) l XXXIV |Advice of refund of | Treasury Officer State Bank of India | Within 4 days from
VAT or other Banks receipt the bill
/ 41 ,Rule 50(51) ! XXXV |Indemnity Bond on | Claiment of refund Assessing Authority | Before obtaining refund
Stamp paper
/ 42 [ Rule51(1) [ XXXVI Interest Payment Assessing Authority Drawing & In cases of payment of
order Disbursing officer | interest
43 |Rule54(1) (a) (i) | XXXVII | From of Declaration | (a) Assessing Authority | Registered dealer On demand
for import intending to import
goods from out of
U.P.
(b) Registered dealer (i) When goods are | Original and duplicate

importing goods from | consigned by road- | copies to furnished
out of U.P./Driver/Any | Officer /C of the when the goods enter
person 1/C Check post or U.P.

Barrier Original and duplicate
copies to be presented
(ii) When the goods | before taking delivery
are consigned by rail | of goods .After taking
of air, river, of delivery the endorsed
courier, or by post. | copy of the from should
Assessing Authority |accompany the goods.

for endorsement
44 |Rule 54(1) (a) (i) | XXXIX [Certificate for import |(a) Assistant Dealer or person On demand
for other than Commissioner other than registered

dealer intending to

registered dealer
import goods from

(b) Unregistered person

or dealer importing outof U.P. Same as stated at
goods from out of (i) and (ii) as stated | § No.35 in respect of
U.P./Driver/any person |at S.No 35 inrespect | gom XXXVIII
Ic of form XXXVIII
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~-\_\;_&_~ﬂ\“rﬂ es —

25 [Rule4@ | XL |Trip Shea T
as at S.No.35 Same as at S.N0.35 | While importing goods
] from out of U.P.
46 | Rule 57(2) XLII | Application for Unreorom——————n
Oblqifping form of 52;:?5';::;33;’?2“ Or | Assessing Authority | As when required
certificate fro im imese
by dealers /pcrsoﬁ(m lm);: goods from out
other than registered o
dealers
47 | Rule 58(1) XL | Application f :
ol?t‘;ining ﬁn(r:rsil \[?cr;\\i,;rcor person I/C of | Officer I/C of the White making transit of
Authorization Commcncu'”yl'ng goods | entry Check post goods by road through,
¢ cing journey the state.
rom outside U.P. and
Destined for a place
iso to Rule XLIV | Application for ] el p
48 ;’gr:]\;so ! g)t;; :‘ciar\lno; for. Whgre any goods are | Assessing Authority | After receipt of the
18 ‘ransit carried from out of U.P. | having jurisdiction oods for onward
authorization for by rail ,river et - &
transit of goods olace ir;sid bt c.s atay | over the place where |transport _by road toa
through the State For trans e the tate, |the g_oods hav; befsn place outside State
porting outside | received by rail, river
the State by road. Driver | etc.
or person I/C of the
vehicle which will carry
the goods outside the
state.
49 |Rule 70(1) XLV Appﬁqadon for issue | Eligibility certificate Commissioner, As provided in Section
of certificate of Holders seeking tax Commercial Taxes |42 and rule 70 (1)
Entitlement deferment U.P; Lucknow
50 |Rule 70(3) XLVI |Report of Assessing Assessing Authority Commissioner As provide in Section
Authority on the Commercial Taxes, |42 (3) (b)
application in from U.P. Lucknow
XLY '
51 |Rule70(4) XLVII | Certificate of Commissioner, Eligibility Certificate | As provided in Section
Entitlement Commercial Taxes, U.P. | Holder applying for |42 (3) (b), within 60
Lucknow tax deferment in days from the date of
from XLV the receipt of
application
52 |Rule 70(11) XLVIII | Statement of Net Tax | Dealer availing the Assessing Authority | Along with the return of
payable facility of deferment of tax period (in from
refund of net tax XXIV)
payable
53 |Rule 50-A XLIX |Application for Any Official or Assessing Authority | After the end ‘?f quarter
refund in cases of | personnel as referred to ending on 30' June,
Foreign Diplomatice |in Section 40(6) 30" September, 31
Mission or December and 31°
consulate, U.N.O. March, but not before
etc. 20" day of the
succeeding month of
the quarter.
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F-daw anfe ¥ snuRal a7 ILT AN dqr fan oA
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F o7 ¥ duw A o R 9
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® Yo aRPTE A aRI—42 3 I
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(i) m%ﬁ.osm%maﬁmﬁaﬂﬂ$mmlﬁh$m%%m
wﬁ.smémaﬁaeﬁmaﬁmmml R
éwaﬁe$mmﬁmﬁwmﬁm€ﬁaaﬁamﬁm$m,m%ﬁ\‘
® 2 FE § IS ¥ S
) wm@mmﬁmmmmﬁ%mw\;
m$mmﬁwmmeﬁmmmmmmmﬁ%
mmﬁaq@ﬁmmw—wwﬁa’rﬁﬁﬁml
Wm$mﬁamm$aﬁém$mﬁ$ﬁéﬂémmmmﬂz%
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@ qIffe RET anfee 318 o 7 99 |
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@3 a1fde ¥ amaRal a1 @@

(1)
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WIWEWW@WW)W%mﬁmW i waife IganT
qEal B <A AT ¥Y TART Bt — S

) ﬁﬁﬂmmﬁiﬁﬁwas‘waﬁwmwa%mﬁﬁ%l

(if) ﬁmwmﬁﬁﬂﬁﬂﬁ/ﬁmmﬁwaﬁaﬁwﬁwmq@ﬁ%l
(i) T& TR AT X TRHT R 31 et Rt & argoret vt A qe H @ 7@ 2

(v) T8 SR 7 G Fobet TR R Terast o ot 3 a1 v A, o B
T 8|

(v) T AN AT g1 e Wie—R @ qom o1t et ¥R T T s e R
T2

(vi) FERR-F (1) W & (2) # Sfeaiaa amuiRal § & a8 o Rmed S anfde g 5 ot § 78
I

<o AT B AIRYT & Ia T B ARG HATR, ST IR AT A TR AR bl

AR 49y & afde & forg +ff AR o~ wed 2|

Cad AT &g ATIIRAT & I 7 B R IReR— (1) # SfoeiRea 9= wf) =ymaRal @ anfye

T B SUCTRIAT $ AR fbar TR S de s srerar et & wiau! @ SHR e IR

fAefRor o Soft & T2 et & arerar g e B} MuiRor Y Aol & s w) R mm

afe et T @t 9 |a 9 § 3. 3/, . R S @1 g © A1 S AR $1 I qY Bl o
afee F&l o TR WReg 39 AR & 31T & 1 N1 T anfee Afard wa | fhar S|

I8 FaES L ¥ 5 o enfee v eriRal 1 qatan T Aoial @ eraial o 9ge U | gl
TR forar S qen ST 91T TR UF 9 ¥ $ad o & 4ol & iRal & 999 & e < wad
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