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PREFACE

| gives me immense pleasure in presenting the third edition of the
audit manual on Uttar Pradesh, State Excise Duty, Since. 2000. when
the second edition of this manual was brought out, several changes in the
relevant Acts and Rules have taken place, which have been incorporated in the

third edition so as to make it up to date.

This manual has been prepared for guidance of the officers and staff
auditing State excise receipts and refunds. In this manual, the relevant provisions
of the Law and the procedure for assessment and collection of State Excise Duty
have been set out. However, in course of audit, reference has to be made to the Act
or the Rules framed thereunder. Such a reference should be to the sections and
rules of the various Acts and Rules framed thereunder and not to the paragraphs of

this Manual.

The material contained in this manual may require modifications in light of
further experience gained in course of field audit and subsequent orders and
instructions issued by the State Government from time [o lime. The receipt Audit

Wing (State) 1l will be responsible for keeping the manual up to date.

The manual should be treated as a guide only and the audit checks indicated
chould not be taken as exhaustive. Errors or omissions in the manual may be brought
to the notice of the Accountant General (C & R A), Uttar Pradesh, Lucknow, Branch
Office Allahabad. Suggestions for further improvement of this manual are also

welcone.

Finally, I take this opportunity to express my sincere thanks to Sri Ram
Shiromani, Senior Audit Officer and Sri Allah Raham Assistant Audit Officer (AA0)
in my office, for their earnest effort in collecting all the background resource
material and for all their valuable contribution in updating this manual.

(BIRENDRA KUMAR)
Accountant General (C&R A)
Uttar Pradesh Lucknow
Allahabad Branch Office Allahabad

January 2007
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CHAPTER - 1
CONSTITUTIONAL PROVISIONS

Introduction

[.  The power of the State Government to levy and collect the State Excise duties
is derived from Article 246 of the Constitution of India and Entry 51 of List II - State
List of Seventh Schedule thereto.

Basis for Levy and Collection

1.2 The following Central and State Laws and the Rules made thereunder govern the
levy and collection of excise duties and other excise receipts like fees, fines etc.

Central Laws

(a) Central Laws

(i) The Opium Act, 1878 and Rules made thereunder seeking to control the
cultivation of poppy and manufacture of opium therefrom.

(ii) The Dangerous Drugs Act, 1930 and Rules made thereunder seeking to
suppress contraband traffic and control the abuse of dangerous durgs,
especially those derived from opium, Indian Hemp etc.

(iii) The Medicinal and Toilet Preparations (Excise Duties) Act, 1955 and Rules
made thereunder providing for levy and collection of duties of excise on

medicinal and toilet preparations containing alcohol, opium, Indian hemp
or other narcotic drugs.

States Laws
(b) State Laws
(i) The U. P. Excise Act, 1910 and Rules made thereunder to regulate the
production, manufacture, possession, transport, purchase and sale of
intoxicating liquor and drugs. the levy of duty of excise and countervailing

duties on alcoholic liquors and production and distribution of power alcohol.

(ii) The Uttar Pradesh Sheera Niyantran Adhiniyam, 1964 and the Rules made
thereunder.

()
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CHAPTER - 2
THE EXCISE DEPARTMENT, THE NATURE OF EXCISE
RECEIPT AND SOME IMPORTANT DEFINITONS

Organisation

2.1 Organisation of the Excise Department : The Excise Department functions
under the administrative control of the Excise Commissioner. To assist the Excise
Commissioner in proper administration of the department, Deputy Excise
Commissioners and under them Assistant Excise Commissioners are appointed both
at the Headquarters and in the districts. An Assistant Excise Commissioner unless he is
atthe Headquarters, has under his territorial charge, a group of several districts in one
olwhich he would have his headquarters. In a few districts, Assitants Excise Commis-

sioner have been posted as District Excise Officers (DEO) and also Excise
Supertintendents. For administration of levy and collection of State Excise duties, the
State is divided into various Excise districts, w

the State. The Collector of the District 1s the

district and assisted by a District Excise Officer. The Bonded warchouses (BWH),
distilleries, breweries and bonded pharmacies, are each under the charge of an officer
of the Excise Department, usually an Excise Inspector. These serve as primary units
for levy and collection of excise duties and allied levies. In addition, the Excise Dis-
tricts are subdivided into circles, each under the charge of an Excise Inspector.

hich are usually the revenue districts of
head of Excise Administration of the

Classes of Excise Revenue

2.2 Nature of Excise Taxation : Recei

Pts on account of excise revenue are broadly
divided. into the following categories :

(1) Duties,
(i1)  License fees.
(ii1)  Vend fee on denatured spirit
i (iv)  Treetax and surcharge.
| (v)  Cost price of intoxicants
(vi)  Miscellaneous receipts such as com

position fee, sale proceeds, fines and
confiscations and receipts for service

rendered.

[Rule 36 of U.P. Excise Rules]
Kind of duties leviable
2.3

The duties on the following are imposed in Utar Pradesh :

S T S

FFrom 25-10-89 no vend is recoverable Supreme Court Judgement dated 25-10-89

———
SR -

- x5

(6)

el

Scanned with CamScanner




ke NS L, TP i g LA S 0k i R A s Bt «-——u

(i)  OnlIndian made foreign liquor imported into or manu factured in U.P. and issued
from distilleries, a fixed still head duty calculated in terms of alcoholic litres.

(i)  On plain and spiced spirit imported into or manufactured in U.P., and
issued from distilleries and bonded warehouses, a fixed duty calculated per bulk

litre at fixed strength.

(iii)  On spirits manufactured in distilleries and exported to places outside the State,
a fixed export duty.

(iv)  On Indian made beer imported into or manufactured in U.P. and issued from
breweries, a fixed duty per bulk litre.

(v)  Onmedicinal and toilet preparations containing alcohol, duties at the rates given in
the Schedule appended to the “Medicinal and Toilet Preparatios (Excise Duties)
Act, 1955.

(vi)  In areas where the tree tax system is in force, a fixed tax on every tree tapped
for production of “tari’.

(vii)  Fixed duties by weight on ‘bhang’ issued to licensed vendors from warehouses.

(viii) On excise opium issued from a Government treasury. a fixed duty by weight
collected before issue.

(ix)  On bhang exported from warehouse or places of collection in certain districts
on pre - payment of a fixed duty weight or in certain cases after execution of
bond for subsequent payment.

[Rule 37 of U. P. Excise Rules]

2.4 Definitions

I Absolute Alochol : Means alcohol of a strength containning not less than 99.3
per cent by volume of ethyl alcohol as mearsued at 60° F. For medicinal use,
absolute alochol confirms to the standards laid down in the approved
pharmacopoeias.

Still includes any part of still and any apparatus whatever for distilling or
manufacturing spirits.

2. Ale : This is a beer produced by top fermentation, i.e. by yeast floating on the

surface of the wort rather than working at the bottom of the tank, It is usually of

7
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10.

11.

(i)

(if)

higher alcoholic content, paler and more tart, possessing a higher hop
concentration than beer .

Bhang means the dried leaves of hemp plant, whether male or female, and
whether cultivated or uncultivated.

Alcohol : (a) In popular usage, alcohol means pure ethyl alcohol (C,HOH,)
and includes all dilutions and mixtures of this substance (including liquors
intended for potable use containing alcohol).

(b)  Alcohol means ethyl alcohol of any strength and purity having the
chemical composition C,H,OH,

Alcoholic litre : Means a litre with reference to alcoholic contents of the spirit.

Attenuation : The attenuation of the wash is the number of degrees on the

saccharometer by which the highest or intial gravity and the final or lowest one
differ.

Beer : Itincludes ale, stout, wort and all other fermented liquors made from malt.

Blending : Means the mixing together of two or more liquors of different
strengths or of different qualities.

Bonded Manufactory : Means the premises or any part of premises approved
and licensed for the manufacture and storage of medicinal and toilet

preparations containing alcohol, opium, Indian hemp and other narcotic drugs
or narcotic on which duty has not been paid.

[Rule 95 of U.P. Excise Rules]

Bub : Mcans a coposition, itsell in a state of fermentation prepared for
addition to wash or to promote fermentation.

Bulk litre : Means a litre with reference to the bulk or quantity of the contents.

Country liquor means :

Plain or spiced spirit which has been made in India from materials recognised
as bases for country spirit, namely mahua, rice, eur or molasses and on which
duty has not been imposed at the rate fixed for import of spirit into India;

tari ;and

el

Scanned with CamScanner

L

=S~

e ——————



(i)

12.

3.

14.

16.

17.

18.

19.

all fermented alcholic beverages made from mahua, rice millet or other grains

according to Indian processes.

Denatured Spirit means spirit rendered unfit for human consumption, in such
manner as may be prescribed by the State Government by notification in this

behalf.

Distiller means a person who produces distilled spirits or who brews, makes
mash. wort or wash, fit fordistillation or production of spirits or who by any

process of evaporation, separates spirit from any fermented substance, or who,
making or keeping mash. wort or wash has also in his possession or use, a still

suitable for production of spirits.

Foreign Liquor means :

beer and spirit. wines and liquors which have been imported into India

@ and are intended for human consumption ;

(11)  spirits made in India and sophisticated or coloured, so as to resemble in
flavour or colour, with liquor imported into India ;

(ii1)  beerbrewed in India;

(iv)  winesand liquors made in India ; and

(v)  allrecified, perfumed, medicated and denatured spirits, wherver made.

Feints means that portion of the distillate from the low wines which is

considered unfit by reason of its impurities.

Gauge means to determine the quantity of liquid that is or can be contained in
or taken from a receptacle .

Hops means ripe female flowers of the hop plant or its other parts, used in
brewing for giving bitter taste to beer and for preserving and clarifying it.

Low wine means impure spirit produced from the first distillation of the wash
in pot still.

Manufactory menas the room or building specified in the licence for

manufacture of excisable article.

©)
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31

Malt means the basic germinated grain used for brewing obtainedasa rcsul.l of
diastatic fermentation or subjecting grain to the process of steeping and couching.

Narcotic drugs or narcotics means a substance other than alecohol which when
swallowed or inhaled by, or injected into a human being induces drowsiness,
sleep, stupefuction or insensibility. For purposes of Medicinal and Toilet
preparations (Excise Duties) Act, 1955, it should also be danagerous drug within
the meaning of Danagerous Drug Act., 1930,

Obscuration : The difference caused by the caramel in solution, between the
true strength of spirit and that indicated by the hydrometer is termed as Obscuration.

The Out-still system : The out - still system applies to the supply of
country spirit to inaccessible tracts where it is not feasible to maintain
bonded warewhouses and to introduce the contract supply system. Under this
svstem, a licence to manufacture and to sell country spirit is granted on
payment of a license fee, which is usually determined by auction.

Pachwai means fermented rice, millet or grain whether mixed with any liquid
or not and includes any liquid obtained therefrom whether diluted or not.

Plain spirit means spirit to which not flavouring or colouring matter or other
material or ingredient has been added.

Proof with reference to spirit  means the strength or proof as ascertained by

Sykes Hydrometer or by any other hydrometer or by means authorised by the
Excise Commissioner.

Ratent still includes any part of a still and any apparatus for distilling or
manufacturing spirit other than indigenous pot still.

Pot still : Still and any apparatus for distilling or manufacturing spirit through
indigenous system. is known as pot still.

Prove : This means (o test the strength of spirit by hydrometer or other
instruments prescribed by the Excise Commissioner.

Reduction of liquor means the reduction of liquor from a higher to a lower
strength, by addition of water,

Receiver means any vessel into which the wort of a still discharges

(10) |
ol
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32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

42,

43.

=

Rectified spirit The spirit of strength of 50 fegrees or more over proof.
Spirit-wash means residue left after the wash has been exhausted of spirit.
Spirit-less means spirit of strength of 50 degrees or more over-proof.

Spiced spirit menas spirit redistilled after the addition of flavours and spices
to plain spirit.

Spohistication means artificial preparation of foreign liquor by addition to
spirit, of flavouring or colouring matters, or of both.

Spirit means any liquor containing alcohol obtained by distillation whether
it is denetured or not.

Toilet preparations means any preparation which is intended for use over the
human body, in form of perfuming apparel of any description or any substance
intended to cleanse, improve or alter the complexion of the skin, hair, or teeth
and includes deodorants and perfumes.

Toddy (Tari) means the fermented or unfermented juice drawn from
coconut, palmyrah, date or any other kind of plam tree and includes sweet toddy,
fresh toddy and fermented toddy.

Vat means a fixed vessel used for storage of spirits alcohol or liquor in
a distillery warehouse or excise depot. It included tanks made of metals.

Wash means a saccharine solution from which spirit is obtained by distillation
and also includes fermented wash or wort.

Wash-back means a vessel in which fermentation is carried out.
Warehouse (a) means the part of a distllery or any other building whether

attached to it or not, in which spirit or any preparation containning spirit in a fit
state for issue or for use in any manufacture, is stored under excise control.

(b) also means secure place approved for the general service of the public for

deposit of goods liable to customs and excise duty, without payment of such
duty. It includes general warehouse, vaults, repacking warehouse and bottling

warehouse.

(11)
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44.  Worts means the liquor obtained by the exhaustion of malt or grain or by the
solution of saccharine matter the process of brewing.

Note :

Mechanism of gauging and proving : Vessels used receptacles for spirit are
constructed of any material approved by the Excise Commissioner. Generally, ho'w-
ever, receptacles are made of wood or steel. Proper arrangement is made for gauging
to determine the quantity of liquid that is, or can be contained in or taken from a
receptacle by means of a dipping rod, which is brought into use after it has been
verified and approved by the Officer-in-charge. Gauge tables are prepared showing the
number of bulk litres contained in each vessel when filled to every tenth of an inch.
Gauge register of receivers and vats is compiled in Form PD - 6 from the figures
obtained in the gauging of vessels. The rules provide that woden receptacle should be
re-gauged every two years and a steel receptacle may be re-gauged as and when
necessary. Since the levy of excise duty is dependent on the strength of spirit i.e. alco-
holic content in the bulk, gauging and proving or spirit is essential at the time of pro-
duction, receipt and issue thereof. The bulk contents are ascertained by dipping a rod
with reference to gauge register. The strength or proof of the spirit is determined by
measuring the indication of the spirit by a hydormeter and taking its temperature, and

referring to a tempertaure indicating chart which gives the strength corresponding to
any particular indication and temperture.

(12)
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CHAPTER - 3
A - DISTLLATION

Apply and Distribution of molasses for distillation
3.1 The supply and distribution of molasses in Uttar Pradesh is governed by Uttar

Pradesh Sheera Niyantran Adhiniyam, 1964 and the Uttar Pradesh Sheera Niyantran
Niyamavali, 1974. The salient features of the Act and the Rules are given below.

3.2  Definitions

Allottee

Allotte means a person in whose favour an order has been made by the Controller of
Molasses for purposes of purchase of molasses from the occupier of a sugar factory.

[Rule 2 of UPS.N. Rules, 1974]

Molasses

Molasses means the heavy dark coloured residual syrup drained away in the final stage
of manufacture of gur or sugar, containing in solution or suspension, sugars, which can
be fermented. It includes any product formed by the addition to such syrup of any
ingredient which does not substantially alter the character of the syrup.

[Section 4 of UPS.N.A., 1964]

Molasses Year

Molasses year means the period beginning on the first day of November and ending on
the thirty first day of October in the next following year.

Storage Tank

Storage Tank means covered accommodation provided for safe preservation of molas-
ses, under Section 5 of the Act.

Brix

Brix is the density of solutions expressed on brix denstomatric scale and is taken to
represent the percentage of dissolved solid matter in it.

(13)
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Preservation of Molasses

3.3 Every occupier of a sugar factory shall have such pumber and size of storage
tanks within the premises of his

Actory, so as Lo store at any times at least fifty per
cent of the total production of molasses, calculated at 4 per cent of the total cane that

can be crushed in 140 working days, according to the full registered cane crushing

capacity for the time being of the factory or fifty percent of the highest production ol
the last four vears whichever is higher.

[Rule 3 of U.P.S.N. Rules, 1974]

3.4 Where on the ground of increased production of molasses, the Controtler finds

difficulty in the availability of transport facilities in any area or on any other g\‘ow'\d I\
be recorded by him. he may direct the occupier of a sugar factory to provide additional
storage tanks whether covered or uncovered to the extent indicated in the direction,

and thereon the occupier shall provide such storage tanks within such period as may be
specified in the direction.

3.5  Uncovered storage tank shall not be utilised for the stora

geof molasses  with-
out the prior sanction of the Controller.

3.6 Allstorage tanks shall be serially number by the occupier of the factory and the

number allotted to each tank alongwith dimensions and storage capacity of each tank

shall be displayed on a permanent fixture. The serial number once allotted shall not be
altered without prior permission of the Controller.

The dimensions of all storage tanks provided by the occupier of a sugar factory
shall be recorded in a register in form MT - 14 and gauge chart in respect of each
storage tank shall be maintained in the register for showing at every 5 cm of depth of
the tank. the ¢ asses | 1N qui T i °

ontents of molasses in the tank in quintals. The gauging of the storage

tanks should be done taking molasses in the tank in quintals. The gauging of the storage
tanks should be done taking molasses of 43 percent sugar as standard

[Rule 4 of U.P.S.N. Rules, 1974]
3.7 Incase any change in the storage
occupier shall submit to the Controller
serial number, the dimensions, the ty ;
depth of each storage tank and also
with such tank.

capacity of a storage tank is proposed, the
a blue print showing the exact location, (h¢
pe (steel masonry) and capacity at every 5 o ol
showing the pipes and drainage lines connect¢

In case any

additi . tted:
tonal storage tank not shown in the blue print supmitted:®

(14)
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subsequently provided by the occupier of the sugar factory, a similar blue print thereof
shall be submitted to the Controller within one month of its construction.

[Rule 5 of U.P.S.N. Rules, 1964]

3.8 Theprovisions of Rules 4 and 5 of Uttar Pradesh Sheera Niyantran Rules, 1974
shall apply mutatis mutandis to owner of distilleries in Uttar Pradesh in respect of
molasses supplied to them by the sugar factories for distillation purposes.

[Rule 6 of UP.S.N. Rules, 1974]

3.9 Ifthe Controller is of the opinion that any storage tank or any device of fixture
thereof including wall, pipe line or drain, cannot adequately safeguard the safe
preservation of quality and quantity of molasses produced in the sugar factory, he may
by order in writing, direct the ocupier of the factory to take necessary measures
including removal of wall, pipeline or drain to secure safe preservation of the
molasses and the occupier shall comply with such directions within the time specified

therein.

[Rule 7 of UPS.N. Rules, 1974]

3.10  The controller may specify the order in which storage tanks in a factory shall
be filled or emptied and such direction shall be binding on the occupier of the sugar

factory.
[Rule 8 of U.PS.N. Rules, 1974]

3.11 Storage, Transfer and Disposal of Molasses

(i)  Nomolasses produced or stored in a factory in a particular molasses
year, shall be mixed with any molasses of the previous molasses year, \

without prior premission of the Controller in writing.

(1))  No molasses shall be stored in a factory until it has been weighed or

measured

(i)  Occupier of a sugar factory shall take adequate safeguards to see that the
wastage in the stotage of molasses in a year does not exceed two percent
of the total quantity stored. In case the wastage exceeds two per cent, the
occupier shall be liable to penalties imposed under the Act for

contravention of the Rule.

(19)
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gy ‘the C ot that the wast-
Provided that, if it is proved to the satisfaction of the Controller 1(1;3{ e . t
'\'“CL l\ - - . v s e N e :\ ’; ~ Y
d Ii(j iency in excess of the linmt prcscnhcd above has bu.ll cause )l} iccident
age or deficiency ACES: T e liable to anv penalty,
yrany other unavoidable cause, the occupier shall not be liable to any penalty
or any < ¢

Note : The provision at (ii) and (iii) above shall also applv to Storage of
molasses in distilleries.
3.12  The occupier of a sugar factory shall maintain di}w mds‘ for measuring 1he: depths
of'molasses in storage tanks and a sampling apparatus for taking out samples of molas-
ses at differemt depths of the tanks and also a testing apparatus and reagents as per
pariculars specified in the Appendix of the Rules and shal] produce the same demand
by any officer of the Excise and Revenu Department of and above the Ranks ofa Sub-
ll-lspe'clor of Excise and Tehsildar, respectively and shall allow them to use the same,

Test of Samples
3.13  The occupier of a sugar fac

molasses produced at the factory
shall also record the result in relv

tory shall, during a molasses year, get samples of
tested every day, for brix and total sugar contents and
ant columns of the register in Form MF - 5 every day.

[Rule 10 of UPS.N. Rules, 1974]

3.14 During the period between November to May of each molasses vear, the
occupier of a sugar factory shall on the first and sixteenth of each month and during the
period from June to October of each molasses year on 1, 8™ 16" and 23w of each
month, get top, middle and bottom layer samples of molasses drawn from each storage
tank and tested for brix and sugar contents and record the results in relevant columns of
Form MF - 7. A true copy of the relevant extract from the register shall be sent to the
Controller on the same day on which the sample is got tested. In case a Sub-Inspector

of Excise is posted at a sugar factory, the samples shall be taken and got tested in his
presence.

The occupier of a sugar factory shall immediately

inform the Controller by
m, if there is any sudden deterioration in the quality

telegra of molasses stored in any

tank.

[Rule 11 of U. P S. N. Rules 1974]

3.15 Preservation against adulteration of molasses :
factory shall adulterate or allow to be adulterated, any mol
stock by him. The precense of any molasses having

No occupier of a sugar
asses produced or held in
less than 40 percent sugar contents

(16)
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(exprecssed as total reducing sugar determined by the lane and Egnon’s
volumetric method) in any storage of a sugar factory, shall be suficient to raise
a presumption that the occupier of the factory has adulterated the molasses or

allowed it to be adulterated.

[Rule of 6 U. P.S. N. Rules, 1964]

3.16 Supply and Distrbution : The controller of molasses may by order required

the occupier of any sugar factory to sell and supply in the prescribed manner, such
quantity of molasses to such person, as may be specified in the order, and the occupier

shall comply with the order.

The order shall require the supply to be made only to a person who requires it
for his distillery or for any purpose of industrial development. It may be for the entire
quantity of molasses in stock to be produced during the year or for any portion thereof,
but the proportion of molasses to be supplied from each sugar factory to its estimated
total produce of molasses during the year shall be the same throughout the state except
where in the opinion of the Controller of molasses, a variation is necessitated by any

of the following factors :

(i) The requirements of distrilleries within the area in which molasses may
be transported from the sugar factory at a reasonalble cost.

(ii)  Therequirements for other purposes of industrial development within such

area.

(iii)  The availability of transport facilities in the area.

The Controller of molasses may make such modification in the order as may be
necessary to correct any error or omission or to meet subsequent change in any of the

aforesaid factors.
[Section 8 of U. P. S. N. 1964]

3.17 Any person aggrieved by an order of the Controller of molasses may, within
thirty days of the date on which the order is communicated to him, appeal to the State
Government in the prescribed manner and the State Government may pass thereon such

order as it deems fit, which shall be final.
[Section 9of U. P. S. N. A, 1964]

3.18 The occupier of every sugar factory shall submit to the Controller by 31
August of each molasses year, a statement in form MF - 9 specifying an approximate

(17)
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. : - is required under
molasses year following, along with such other information as1sreq

[Section 12 of U.P.S.N. Rules, 1974]

3.19  Every distillery in U.P. shall by 31st August of each mf)lasses year, submit tof
the Controller a statement in form MF - 8 specifying its esnm‘ated r.equlrement 'Oh
molasses for the purpose of distillation during the molasses year following, along wit
other information as may be required.

[Rule 13 (i) U. P. 5. N. Rules, 1974]

3.20 A consolidated statement of the estimated availabilty of molassgs and the
estimated requirement of molasses will be drawn up and the Controller having regard
to this statement, makes order regarding the sale and supply of molasses.

[Rule 14 of U. P. S. N. Rules, 1974]

3.21 The Controller of molasses may draw up a quarterly programme of movement

of molasses from each factory having regard to the periodic production capacity of
each sugar factory and the periodic requirments of the allottee.

[Rule 15 of U. P. S. N. Rules, 1974]

3.22  Themolasses supplied to an allottee shall not be transferred to any other person

or used fora purpose other than that for which it has been allotted except with the prior
premission of the Controller. - ,

[Rule 21 of U. P. S. N. Rules, 1974]

3.23  Allmolasses produced ina sugar factory shall be deemed to have been reserved

for supply to the distilleries or for purposes of industrial development and no stock of

molasses produced in a sugar factory shall be sold or otherwise disposed off by the

-occupier of any sugar factory, except with an order in writing from the Controller. The

Controller shall release any stock of molasses in favour of gce

: g _ upier of a sugar factory
not required for distilleries or for industrial development.

[Rules 22 of U. P S. N. Rules, 1974]
rative charges exclusive of the pric
ed for sale by the Controller, towards
ion or control over molasses at such

324 The State Government may levy administ
payable to a sugar factory on the molasses releas
meeting the cost of establishment for supervis

(18)
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rate or rates as may be notified from time to time. Every occupier of a sugar factory
shall deposit the amount of administrative charges payable on molasses released for
sale and produce the treasury challan as evidence of such payment to the excise officer
in charge of the sugar factory, before making actual delivery of the released molasses

to the purchaser.

[Rule 23 of U. P. S. N. Rule, 1974]

3.25 No person shall purchase any molasses from any sugar factory, or transport or
possess any molasses purchased from such sugar factory, unless the said molasses
have been released by order of the Controller, and declaration to that efect in Form
MF - 3 has been obtained from the occupier of the sugar factory concerned. The
declaration shall be prepared in carbon in pentuplicate, the original being given to
the purchaser, duplicate being sent immediately by registered post to the Controller
triplicate being sent immediately by registerd post or delivered personally to the Excise
Inspector of the circle, quadruplicate being handed over to the Sub-Inspector of Excise
posted at the sugar factory, before the removal of unrequired molasses from the

premises of the factory.
[Rule 24 of U. P. S. N. Rule, 1974]

3.26 (a) Removal of Molasses from sugar factory : No molasses shall be removed
from the premises of a sugar factory until it has been weighed or measured and a pass

in Form ME-4 has been issued. This pass shall be issued in pentuplicate by the
occupier of the factory or by an officer authorised by the Controller in this behalf. One
coppy of the pass shall remain with the occupier of the sugar factory, one copy shall be
handed to the Sub-Inspector of Excise posted at the Sugar Factory before the remval of
the molasses from the premises of the sugar factory, one coppy shall be sent to the
Controller and one shall be sent to the Excise Inspector of the circle in which the sugar

factory is situated.

(b) Verification of the receipt of consignment : On receipt of the consignment, the
consignee shall verify the quantities of molasses received and note these on the back
of the pass and return it to the occupier of sugar factory concerned. The consignee
shall take adequate safegaurd to see that the wastage or deficiency in transit does not
exceed one percent. In case the wastage or deficiency exceeds one percent the consignor
shall be liable to punishment imposed under the Act for contravention of the Rule.

Provided that ifitis proved to the satisfaction of the Controller that wastage or
deficiency in excess ol the prescribed limit has been caused by accident or any other
unavoidable cause. the the consignor shall not be liable to punishment.

[Rule 25 of U. P. S. N. Rules, 1974]

(19)
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327 Analysis and Test of Samples

\mlmdrj\‘r‘ ‘:“::::‘:\‘:\“\ ln- \\lm‘s.c h\ uur. a\lmmcm.nl‘ molasses has been made, shall
s prim'“m{ .p.m ol tan;\. consignment _ui molasses received at the distillery,

e en permission of the officer-in-charge of the distillery. The
distillery shall also maintain an account of receipt of molasses from the sugar

factonies in Fe : and submi
nes in l_mm MF - 11 and submit a true copy thereof to the Controller on ot
sach month following.

[Rule 26 0f U. P S. N. Rules, 1974]

3.28 . The officer-in charge or any other officer authorised. shall determine the
quantity and the quality of the molasses immediately on receipt of cach constgnment
and record the result of the verification and test done by him on the reverse of the gate
pass in Form 4 received in duplicate from the occupier of the sugar factory along with
the consignment. One copy of the pate pass shall be retained by the distillery and the
other copy thereol shall be sent to the occupicr of the sugar factory by the Otficer-in-
charge. so as to reach the latter within one week of the ariv al of the consignment at the
gate of the distillery.

[Rule 27 of U P S. N. Rules, 1974)

3.29 The Controller may specify the order in which storage tanks in a distillery shall
be tilled or emptied and such direction hall be binding on the distillery.

¢ [Rule 8 read with Rule 28of U. P. SN Rules, 1974]

r

f 3,30 Whenever samples are taken by any officer authorised in this behalf, he will

f ' leave a sample in duplicate stamped with his seal, w ith the oceupier of the sugar factory

4 or the distlleny concerned and they shall be responsible for the safe custody of the

came, till such time it is ordered o be destroved by the said officer. Incase of adispute

relating o grade of molasses, the matter shall be referred to the Aleohol Technologist

in accordance with the following procedure and payment of price shall be made
! according 1o the grade declared by the Alcohol Technologist, Harcourt Butler

| TA Technology Institute, Kanpur.

3,31 Ifthe occupier of the sugar factory of distillery disputes the finding of th¢ l\
cise Inspector on the grade, the occupier of the factory or the distiller may. withi?
fourteen days of the date of such test, require the Excis'(: Inspector in W riting ©
one of the samples of molasses to Harcourt Butler Technology Institute: Kanp*
provided that the occupicr of the sugar factory or the distillery, <hall bear the cost

(20)
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such test of samples.

Provided that. if the grade declared by the Excise Inspector is found to be
correct by Alcohol Technologist. the distillery or the sugar factory which moved for
the test shall be liable for the cost of analysis and shall reimburse the same.

Yield of Spirit from Molasses

3.32  Yield of spirit from molasses : The rate of production of spirit from molasses
varies with the percentage of sugar content in the molasses consumed in a distillary.

One quintal of fermentable sugar gives a minimum out turn of 52.5 A.L. spirit.

Fortnightly and Monthly Statements

3.33  Account of molasses : The occupier of every sugar factory shall maintain an
accurate daily account of the molasses produced, stored, issued, sold or wasted in a
register in form MF - 5 and submit fortnoghtly and monthly statements, pertaining to
current season molasses and also previous season molasses, respectively if form ME-
I and MF- 2. The occupier of the sugar factory shall work out the totals in all the
columns of the register in Form MF - 5 fortnightly on the | 5% and the last working day
of each month and an extract thereof shall be submitted to the Controller on the first

and sixteenth of the month in the prescribed forms MF- 1 and MF- 2.

[Rule32 of U. P.S. N. Rules, 1974]

Record of molasses

3.34 The distillerics shall maintain a record of all molasses received, utilised for
distillation and the balance in the register in form MF - 6, Part -  and Il and shall submit
(0 the Controller, a true monthly abstract of the receipt, utilization and balance at the
distillery cach month in form MF - 10, on the 5" of ecach months following .

In the case of allottees other than the distillery (except out-still), the account of
molasses shall be kept in a register in Form MF - 6, Part - [11 and allottees shall submit
a correct monthly abstract of the same to the Excise Inspector of the circle in which

the industrial unit lics.

Out-still licencees shall maintain accounts of molasses in form MF - 6, Part [11
and shall submit a correct monthly abstract of the same to the Excise Inspector of the

cirele in which the shop lies.

[Rule 33 of U. P. S, N, Rules, 1974]

(21)
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Record o
factory shall maintain such

- . ier of a sugar . .
Every occupicr of a such periods as prescribed in

5 rSCe rOUS : N
3.35 Miscellaneot and for

. . 1er
registers, records and accounts m such mam

Appendix - 11 of this manual.

[Rule 34 of U. F. S. N. Rules, 1974]

Inspecting Officer
and the rank of Tehsildar and Excise Officer of

3.36  Revenue officer of and above :

. ect molass
and above the rank of Sub-Inspector of Excise shall have the Polw‘:r to ':;ﬁ] olasse:ihzst
storage tanks and accounts of sugar factories and all other allottees

lie within their jurisdiction.

Inspection Book

3.37  All occupiers of sugar factories and allottees shall maintain an Inspection Books
in form MF - 12, for inspecting officer to record their inspection notes therein and
also submit one copy of every inspection note, direct to the Controller and one copy
to the Deputy / Assistant Excise Commissioner of the charge in which the factory is

situated.
[Rule 350f U. P. S. N. Rules, 1974]

Disposal of mlasses and articles forfeited

3.38 Disposal of molasses or articles or both forfeited, shall be deferred until the
expiration of the period of appeal against the order of forfeiture, or if any appeal has

been made against such order, till the appeal is disposed of.

[Rule 37 of U. P. S. N, Rules, 1974]

Manner of Disposal

3.39  All molasses forfeited or liable to  forfeiture byt not released by the
Controller in favour of the accused or offered by the Controller to the accused on
payment of value, but not accepted by the accused, shall be disposed of as under :

All forfeited molasses of one hundred quintals or Jesg shall be sold by public
aucion by an order of the Collector and in case exceeding that, the Collector will make
a reference to the Controller and molasses will be disposed off under his ordet, in @

(22)
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manner so as to secure its utilization to the best advantage.

[Rule 38 of U. P. §. N. Rules, 1974]

Head of Account

3.40 Any sum of money received by the Controller under Section 16 of Uttar
Pradesh Sheera Niyantran Adhiniyam, 1964, shall be credited to Government under the
Head “039 - State Excise - Other Receipts™.

Appeal against the order of the Controller

3.41 Appeal : Any person aggrived by an order of the Controller under sub-section
(1) or sub-section (3) of Section 8 of Uttar Pradesh Sheera Niyantran Adhiniyam
1964, may file an appeal to the State Government, with in thirty days of the order in
question.

[Rule 40 of U. P. §. N. Rules, 1974]

Loss of Molasses

3.42 Loss of molasses : The Uttar Pradesh Sheera Niyantran Adhiniyam, 1964 ar?d
the rules made thereunder do not provide for allowance ofany wasta-ge of molasses in
transit which actually occur as noticed during the course of aud.lt of accounts of
molasses maintained in the distrilleries. The quantity of actual receipt of molasses by
distilleries falls considerably short of the qua.nt'ity a_clually despatched by the
sugar-producing unit. Besides, there are no provisions in the Uttar Pmde'sh .Shgf:ra
Ni;'antran Adhiniyam, 1964 and the Rules ma(‘ie therem_lder. to control the distribution
of molasses produced by the khandsari lllll.lS workmg’ou the (-)pm? pan system.
Molasses could, thus find its way to illicit distillers from Khandsari units.

3.43 Record and Returns : The record and returns which every occupier of a sugar
f';ctmy shall maintain are contained in Appendix - III of this Manual.

3.44 Audit checks (Molasses) : In the audit of accounts of molasses in a distillery,
tl;c following audit checks should be execised :

[t should be seen in audit that all storage tanks have be'en se'rial[y l.mmbered by thfi
distiller and the number allotted to each tank alongwith dlme.nsmns a-nd storage
capacity of each tank have been displayed and recorded in a register u‘) be
maintained for this purpose. The serial number once allotted will not be altered,
except with the prior approval of the Cotroller of molasses.

(1)
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(i)

(iii)

()

(V)

(Vi)

(vii)

(viii)

(ix)

i k has
It should be checked that a gauge chart in respect of cacl'_n storlz:gcf::\z .
been maintained in the register, showing atevery 5 cm of depth of th ’
the contents of molasses in the tank in quintals.

Itis to be verified that any change in the capacity of a storage tank and provision
tor additional storage tank subsequently, have been done with the approval of
the Controller of molasses.

Whether the distillery has submitted a statement in form MF -8 (o the
Controller of' molasses specifying its estimated requirment of molasses for the
purpose ol distillation during the next following molasses year, should be seen.

The requirment of molasses of the distillery in form MF - 8 (Indent) should be
correlated with the allotment made by the Controller of molasses and accm{m
of'receipt of molasses in form MF - 1 I, with a view to secing that the quantity

allotted has been received in full by the distillery and that there is no
pilferage.

In case of dispatches of molasses by rail, the responsibility for loss of
molasses prior to actual delivery

y at the distillery occurring from any cause,
shall vest in occupier of the sugar factory concerned and not on the distillery,
whereas in the case of road transport with gate pass in form MF - 4, the allottee
shall be responsible for the loss in transit if any. This point should be kept in
mind while calculating duty leviable on transit losses, if any.

[tshould be checked that no molasses su
a4 purpose other than that for which it
transferred to any other person w
of molasses.

pplied to an allotee have been used for
was allotted or that no molasses were
ithout the prior permission of the Controller

The correctness of the records of all molasses received, utilised for distillation
and the balance in the register in form MF - 6, Part - [ and I1, should be checked.

Disposal of molasses or articles forfeited under the

Excise Act or Rules should
be checked, to see if such disposal is in accord

(24)
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B - DISTILLERIES

General

Definitions

3.45 “Distillery” means the manufactory where spirit are distilled, compounded,
blended processed fortified and / or diluted to produce wines or Indian liquor, other
than arrack beer or toddy, and includes an operation for bottling of such liquor.

3.46 Distilltation : Separation of the constituents of a liquid mixture by partial
vaporisation of the mixture and separate recovery of the vapour and residue is known
as distillation. The more volatile constituents of the original mixture are obtained in
increasing concentration in the vapour, the less volatile remiaining in greater
concentration in the residue. The apparatus or equipment in which this process is

carried on is called a “still>. The essential parts of a still are (1) the kettle in which

(2) the connecting tube or column conveying the vaporus and

vaporization is effected
e addition of

(3) the condenser in which vapour is liquified. Modification involving th
other parts to the still, are introduced for various purposes, such as, the conservation
of heat and to effect rectification. The fact that it is difficult to secure alcohol
concentration in excess of 12-14 per cent by fermentation alone necessitates the

application of a process of distillation for production of stronger liquors.

3.47 Fermentation : Fermentation is an obscure and seemingly spontaneous change
or decomposition which takes place in most vegetable and animal substances when
exposed at ordinary temperatures to air and moisture. While the term ‘fermentation’
when broadly used covers decay and purification also, it has used in the Manual in the
restricted sense for the process of producing alcohol and alcoholic liquors from

sacchariferous mashes.

Distilley Licence

A licence to work a distillery in premises owned by the
Government is granted in form PD - 1 and a licence to work a distillery in a private
rm PD - 2. No licence in form PD- 1 or PD-2 is granted until
d a security money of Rupees Five lakh in cash and Rs. 15
ledged in the name of Excise Commissioner (Rs, 1,00,000
nment promissory Notes or other Government
ition of his licence and for the payment of all

by way of duty, rents penalties etc. The
for the year

3.48 Distillery licences :

premises is granted in fo
the applicant has deposite

lakh fixed deposit receiptp
prior to 23- 1-2004) in form of Gover

Securities, for fulfilment of the cond

sums which may become due to government
licencee is also required to deposit the following licence fee in advance

or part thereof for which the licence is granted.
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Licence Fee
No licence in form PD- 1 or PD- 2 in grnated until the applicant has deposited
asecurity of Rupees Five {akh in cash and 15 lakh fixed deposit receipt pledged in the
name of Excise Commissioner (Rs. One lakh prior to 23-1-2004) Further, a licence
fee at the rate of Rs. 25 per kilo litre of installed production capacity in advance for the
vear or part thereof, for which the licence is to be granted (prior to 23- 1-2004 Rs. 15

p'EFkilo litre) is also to be paid.

Renewal of Licence

Application for the renewal of licence for the following excise year shall be made

to the Excise Commissioner through Collector on or before 28" February each year.

Losses in Distillery

3.49 Distillers responsible for loss etc, of spirits in distilleries : Distillers are

r]esionmble for the safe custody of stock of spirit in their distilleries and are liable to
make good any loss of revenue caused to Government by their negligence (Para 709 of

U. P. Excise Manual Voulume - I).
Excise Inspector of distillery
Control of Distilleries :

3.50 The Excise Commissi i
missioner appoints such offi -
he may consi . 1cers of the Excise Depart
InSPecfor whsclycisr Illecessary to be in the charge of distileries. Usualls arinént,'as
o or s_underthe the supervision of an Assistant Exci .
ose range the distillery is situated. xcise Commisioner in

Control over manufacturing process of spirit

3.51 Manufacture of spiri
spirit : Wash is conv

closed pipes. Wi ; eyed from the wash b e
ofﬁcergnp. e ;e;] :;/ash is to be prepared, the distiller is required tack_S to the.: stills in
a declaration _g : .aS soon as the wash is ready for gauging/ f’ gWC notice to the
quantity ofm ;n Writing on the prescribed form (PD - ) Proving, submits to him

aterials used, the number of gallons of wagh mafiie?fgl‘ng the kind and

> and its initial specific

gravity corrected for t
declarati emperature. The officer-in-charge :
ton, proceeds to verify the same and enters ¢ &€, on receipts of the distiller’s

(26)
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asce.rlains the quantity and specific gravity of the attenuated wash and records the
particulars in his diary (Paras 755, 756 and 757 of Excise Manual Volume - I).

3.52_ The spirit whether finished or unfinished produced by any one distillation, is
run into empty receivers and such spirit is gauged and proved by of] ficer-in-charge of
the receivers of the still in which it is produced, before it is passed out of such

receiver or mixed with spirit produced by the other distillation.

Outturn of Spirit

3.53 Withaview to seeing that the spirit outturn is commensurate with the wash sent
in for distillation and that the wash is thoroughly exhausted of spirit, the results of each
single destillation is required to be gauged and proved immediately after it is com-
pleted. The object is to see whether the working of the still is efficient in as much as
the spirit outturn is not below the minimum yield as prescribed in Para 822 of Excise
Manual, Volume - I. The outturn should never be below the minimum prescribed yield

and any great Variation has to be explained by the distillers.

Kinds of Excise Receipts

3.54 State Excise Receipts and records maintained in the distillery, Audit
Checks thereof

In the distillery, the following State Excise receipts are mainly realised :

(a)
(b)
(c)
(d)

(e)

Still head duty on rectified spirit / India made foreign liquor.
Administrative levy % on issue of denatured spirit.

Vend fee * on issue of denatured spirit.
Concessional duty on issue of rum manufactured under bond for supply

to Defence personnel.
Duty on issue of rectified spirit to non - bonded pharmacies (L-II

licencees) and other agencies.

& Excise duty is not leviable on industrial alcohol as it is not fit for human consumption,but
in order to meet the administrative costs involved in posting the Excise Staff to control the
production, storage and issue of the alcohol, a nominal change of Rs. 7.50 per kilolitre is

realished. This charge is Known as “administrative levy”. |
* From 25-10-1989 no vend fee is recoverable (Supreme Court Judgement dated 25-10-1989)
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e ity Indion made
' Xpartduty on Issues of country spleit, lL'!,»l”";!(ll:I‘l:i’lﬁ e
" :;NIN:: mein| l’urcnnnumpllunuulnhluilu:l.l:u
quor, me on ot the B
(r) l*\!pnrl pass fee onexport of denafured sp

Audit checks on Recelpiy

r
: ive
1 paesss Tee / vend fee/ administrat
355 10ha to be eheeked fn i that duty / export lfinis.«‘ln'tl/“:&”w P
'L\\ ele. on the above issues are being levied and realise h by means of treasury
from lim‘u o times. Some of these levies are renlised i IL;”‘)' eII}; /\c,cmlnl ("D <22)
o ) il Mi1¢] o

; rlevies are realised from the Advance epo il
chatkans while othey oviea aro reallned fro has cither been deponited in cayly
ol the distillers, It hns (o be ensured that (he amount has ¢

. : ‘04 count of (he
through challans or aetually deducted from the Running Deposit Ace
distillers,

Audit ehecks on Records

356 Records maintained in (he distille

ry and andit checks thereon

() The terms and conditions of |jce

nee granted shoul
outwhether they were

Ihe seen gencerally (o find
adhered (o by (he distiller,

(1) In (he Advance Deposit Aceoun

deposits in the §iae Bank of Indiq ! Treasury ang cerdited (o (he accounts of
distillers, As gng when duty 7 exdpor pass fee ¢fc, levied, (he amount is

deducted from the standing advanee and the balanee is Struck, The challans in
token of having made the deposi have (g he checke, The correctness of
deposit also needs 1o be cheekeq Up With G - ¢ Register, Maintained in (he

(PD-22) (he advances are realised thorugh

Distirie( Iixcise Office,

(i) 10 has o been whclhcrthcspirilnullurn'- ) Surate with the rqy materials
used (viz, wash sen in for dislilluli(m)us per the Provisions of Parg 822 of
:xcise Manual, Volume - 1, op g, ation of Wash) and P - 9
(Register ol spirit oy - (urn) Iy ed. It has also to be checked
whether all (he production fyg Ledger Accoun( of spirits
maintained in pp) . 12,

V¢ (0 | SCrutingg
been taken (¢ the

3.57 Sometimes, spirits are rege ties and (hese receipts are
enlered in BWI, . | register of reeeipts of IV, T( (0 be seen whether receipts of
spirits are also taken info groek inPn. 7 Ledper op SPirit) and veritied passes in
Forms D) - 25 and P - 26 have beey duly Feturne the distillerties from where
these spirits haye been receiveq,

ived from other (ljugii
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3.58 Allissues of spirit from a distillery are entered initially in PD- 11 Register of
issues of spirit. These issues are made under a pass at the written request of the
distiller. So PD - 11 register needs a very close audit scrutiny. All these issues are then
cnsolidated and posted in the Ledger Account of spirit in PD - 12 and the stock of
spirit in the spirit warehouse is then worked out in this register. At the end of the month,
the physical baance in stock is taken and recorded in BWL - 5 Register and the monthly
wastage of spirit in the warehouse is then worked out by comparing this with the book
balance as per PD- 12 Register.

Wastage Allowance
3.59 Wastage Allowance : The storage cum issue wastage allowed for diffrent kinds

of spirits stored in and issued from a distillery, laid down in para 813 of Excise Manual,
Volume - 1, is as follows

SI. No. Category of Spirit Percent
1. Plain and rectified spirit 0.7
2. Sophisticated spirit 0.4

3. Denatured spirit 0.5

3.60 If the total wastage on any kind of spirit does not exceed 1.3 %, duty will be
charged on the net wastage in excess of the free allowance. But if the total wastage
exceeds 1.5 %, duty shall be charged on the whole wastage (without allowing for free
allowance). For charging of duty to be charged are as follows :

(a)  Plain and rectified spirits : At the highest rate of duty leviabe on
Country spirit in Uttar Pradesh.

(b)  Sophisticated spirits : At the rate of duty leviable on that spirit.

(c) Denatured spirit : A penalty at the rate of vend fee per bulk litre levi
able on this spirit (Para 813 of Excise Manual, Volume - I).

Excess Wastage

3.61 For charging duty on eXcess wastage, if any, the ofﬁcer—in—charge of -the
distillery prepares €Xcess wastage statement and after obtaining the explaflanon of t‘he
distiller, submits the same to the Excise Commmissioner, through the Assmtaflt Excise
Commissioner for orders. In audit, it has to be seen that whenever there is excess
wastage, eXcess wastage statement have been prepared and sent to the Excise
Commissioner and duty realised from the distillers on receipt of orders from the

Excise Commissioner.
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Supply on Passes

listillery cither located in U. P, or

it 10ther ¢ ;
foft ; sup l 5p|”l loa . . . ‘e 5 i€ ._ i 2y In U- l)-
3.62 A dlS(l”:!l'} m'f::);s Olrlillye Excise Commissioner. Whenever a distillery
e, under the ord

Ol”Si-d iri her distillery in U. P. or outside, lhc. is.suing (l‘islillcry prc!mrcs‘
S anot;crr d PD - 26 and the receiving distillery afler the receipt of
passes In F9r1n - ~-5 " asses to the issuing distillery, duly verified. On the
Spiri at e end" “rewms l}]eslc pl:mml transit wastage is worked out and if it is above
baSison'hese Verll(::z:qu.ﬁsewl.;:ﬁ ‘as 1;1'escribcd in Para 814 of the Excise Manual,
l\l/l(;l:::l';xu;u:ll:; gislillt;ry of issue is required to pay duty on this exccss. waslage, under
the orders of the Excise Commissoner. For this purpose, the ofﬁf:er.-m-chargc of t.he
distillery of issue prepares excess wastage statements for submission to the Excise
Commissioner. In case of excess transit wastage to spirit issued from the distillery to
a bonded warehousc, the Excise Inspector in- charge of the bonded warehouse would
prepare the excess wastage statement and submit the same to the Excise
Commissioner, for orders. The duty on such Wastage is however, realised from the
supplier from the cost, price of spirit due to the later. :

Allowance for loss in transit
3.63  Allowance Jor loss in transit : Ap allowance up t0 0.5 percent is made for the

actual loss in transit by leakage, eveporation or other unavoidable cause, of spirit
ransported or exported under the bond in wooden casks or metal. Duty on wastage in

@ If the re-distillation is op account of the 1

(b)  If the redistillation is for the purpose of Manufactuting fruit spiced or

___‘
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‘silent” spirits required for Indian made foreign liquor, the actual
wastage on this account is allowable up toamaximum of 2 percentin
patent stills and 2.5 per centin pot stills. The duty at the prescribed rates
is chargeable on wastage in excess ol the preseribed limits.

[Para 760 of Excise Manual, Volume - 1]

Denatured Spirit Ledger

XoS  Ledger of Denatured Spirit (PD - 12)

)

(1)

This is an account of denatured spirit, whatever spirit is taken from the spirit
store for the manufacture of denatured spirit is shown as receipt in this register
and afier adding of denaturants, the stock of the finished product (i.c. denatured
spirit) is shown here. All issueu of denetured spirit and the closing balance are
also shown in this ledger. In the audit of this ledger, it has to be seen that all the
spirit taken for manufacturng denatured spiritis taken as receipt here and the
issues of denatured spirit and the closing balance have been correctly shown. In
case of the storage wastage (Which is calcuated at the end of every month)
exceeding the preseribed limit (Para 813 of the Excise Manual, Volume - ), it
has to be ensured that excess wastage statement has been sent to the Excise

Commissioner for orders.

Denatured spirit is issued (o

(@)  Licensed wholesale vendors of denatured spirit in the State on payment
of the prescribed vend fee, provided that issue do not exceed the

quantity, if any specified in the licence.

Person or institutions allowed by the Excise Commissioner to

(M
possessand use denatured spirit for special purposes on payvment
of the prescribed vend fee.

(¢)  Hospitals, dispensaries, charitable and educational institutions and other

State Government departments are exempt from vend fee up toa
quantity altowed by the Excise Commissioner, provided that the
indent is countersigned by the Collector.

Audit is to cheek whether the prescrbad vend fee is realised

befure isuue of denatured spiritis made and, incase o duty-free supply
(o the charitable and educational institwtions, 1t is restricted o the

(31
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3,600 Special denature s ive eharges at the rate of R, 7,50 per Kilolitre.

on payment of administs

w of sophisticates spirit (P - 14) 'I:I]C account o{'sophi‘stllf:ale:.prm(:
o ‘IMIW N I :mnd is maintained in the register PD - lfl. ls:sues 0. recri {e
”'m"““'w““ml'If"m " es for sophistication is shown as receipt in this rcgn:lsl.er. After
e ll‘“!{l o ’i“:»rv‘ji’(cr‘ li:lx{«)llritlp agents, ete., appartment loss of spirit due to
Zii:;lrl.-,lllin‘t’i{;;"i:l:f::x'wn ;m an issue and the duty on obscuration @ Rs. 40 per alcoholic
litre is chargeable from the distillers,

After the spirit is sophisticated in the distillery, it is transferred to the
Forcign Liquor bottling section through pipelines for bottling. The spirit so transferred
is shown as issue in the ledg

er of sophisticated spirit. At the close of the month, the
book — balance of sophsticated spiritis worked out. The physical balance is also taken
and then the storage wastage is caleulated. If the wastage is within the premissible

limits. no action is called for. If however, it exceeds the premissible limit, excess
wastage statement is prepared by the officer-in-charge and sent to the Excise
Commissioner for orders,

Audit checks on sphisticated spirit

3.68 In audit, the quantity accounts of sophsticated spirit need (o be checked with
reference (o this ledger and PD- 12 (I

~edger of plain spirit). It has also (o be checked
whether exeess waslage statements were sent (o the Excise Commissioner, wherever
necessry,

Stock Book

3.09  Stock Book

(BWL-5):0n the last workj
all issues for that d

by ay are made, (he of'l'lccr-in-charge is required to gauge and prove the
SpIeitin the warchouse. de sophi iri

P i the warchouge, sophistcated SPIritware house, in order to
verily the stock and 10 ascertaj :

ertain the N cash clasg of spirit. The patticulars of
cdinthig register. In audit, j

orrectly worked oyt and the
I3 and PD- 14,

cach King of spirit is ¢

register PI) - [2, ppy. aclual balance s correctly taken in

(32)

thas to be seen that closing stock of

|

Scanned with CamScanner



Bond Register

3.70 Register of bonds (PD- 17) : Aregister of bonds is maintained in Form PD- 17
and every issue under bond without pre-payment of duty is entered in this register. On
receipt of information that the consignment has arrived, column 6 of this register
is ﬁ.llefi in and the bond, so for as that consignment is concerned, is discharged. In
audit, it is to be seen that the issues are restricted to the quantity covered by bond.

Dip Book

3.71  Dip books (BWL - 4) : Particulars of all gauges and proofs taken in connection
with all transactions in receivers and vats is recorded in the dip book. Separate pages
are alltted to each receiver or vat. The officer-in-charge is to gauge and prove the spirit
in every receiver or vat before and after every transaction and these are to be recordead
in the dip book (BWL - 4). The dip books need close scrutiny in audit, as these form the
basis of all quantitative accounts within the distillery.

Pipeline Wastages

3.72 Wastage of spirit transferred through pipe lines : In the audit of distilleries,
it has been noticed that generally the quantity of spirit actually received in the bottling
section through pipelines is short of the quantity transferred from the blending
section of the distillery. Duty on wastage of spirit transferred from one section to
another through pipeline within the distillery premises is chargeable from the
distillers, as rules do not provide for any free allowance in this regard and such cases

need to be scrutnised closely.

Bottling and Storage Wastage

3.73 Storage wastage on bottled stock of spirit : Under the U. P. Bottling of. For-
eign Liquor Rules, 1969 an allowance up to 0.8 percent is made on the total quantity (?f
spirit stored during a month for actual loss in bottling and stprag.c ar'nd duty is
ch'argeable on wastage in excess of 0.8 percent. In the audit of distilleries, it has been
noticed that the bottling and storage wastage occurring during a particular month was
worked out on the basis of total stock of spirit both in vats and in bottlcs_. As thcx:c is
hardly any occasion for wastage of spirit out of the bottled stock, if such is taken into

account while calculating the percentage of storage and bottling wastage, the point has

to be commented on in audit.

(33)
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pport : The Excise Commissioner makes and n(!wmccs
3.74 f;\-parrofspirifon{ofl:;dM_-_ " 11;;: distilleries of Uttar Pradesh during any
assessment of the production (.)f.SpIr‘ll i tus afier meeting the fequirments of the state
particular year. The spirit rcmmnlmgl? la:];‘:llaorting spirit out of India, the exporter ig
5 “l!mwd ﬁ)r. L\ p(.m L"':.ﬂfxl'i',:’;z}m:ny iwénd. The duty involved on the qumrtit.y of
m-“-“r-Cd . c"\mlft , r ‘ adistillery is debited to the bond account of the distiller,
spirit issucd t;)r :.:5;‘):“!;:;0” \‘riz. Certificate of actual export from the Customs
g:h:;:;g: :)\'it'l:iln the period specifed in the bond, the bor'1d of the cxpor!cr is
discharged to the extent covered by such certificate, If the certificate of export is nqt
rccci\'c& within the time mentioned in the bond or pass, or if not received at all, it
appears that any of the conditions of the bond has been infrnged, In such cases, the
Collector of the exporting district or the Excise Inspector who granted the pags jg

required to take necessary steps to recover from the exccutant or his surety, the pen-
alty as due under the conditions of the bond,

Audit Checks

375 Inaudit, is to be checked that duty involy

ed in the issues is debied to the bond

: . arged till the receipt of Customs
certificate. It js algo to be checked that if certificate of export i

y of the conditions of bonds hag b
ifany have been taken,

§ not received Within

the prescribed time or an cen infriged steps to

recover the duty and penalty,
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C- RULES REGARDING BOTTLING OF INDIAN MADE FOREIGN LIQUOR
(IMFL), ISSUES OF FOREGN LIQUOR WITHIN U. P.AND EXPORT
THERE OF

Bttling of IMFL

3.76 Bottling of Indian made foreign liquor : The Uttar Pradesh Bottling of For-
cign liquor Rules, 1969, lays down the Rules regarding of Indian made foreign liquor
(IMFL) in U. P. The bottling of foreign liquor is done under a bottlng licence in form

FLL - 3 which is granted to :

(i) adistiller to bottle spirit ;

a vintner to bottle wines by the collector with the previous sanction of the Excise
Commissioner. Subject to a minimum of Rupees Two Lakh, the license feeina
case of distiller or vintner sahall be levied on spirit or wine at the following rates

(i1)

for the excise year or part thereof :

Exiting Rule Rules as hereby substituted

(ii) Subject toaminimum of Rupees OneLakh. (i) Subjecttoaminimum of Rupees TiwvoLakh
From 1-4-2003 (Bottling fees of spirit or wine

The following table may be inserted

Sl No. Bottles of ForFL -3 ForFL-3A

Rs per bottles Rs per bottle
(D 1000 ml 1.30 1.70
(11) 700 and 750 ml 1.00 1.35
(111) 500 ml 0.70 1.00
(IV) 375 ml 0.60 0.80
(V) 180 ml 0.40 0.50
(VI) 100 ml 0.25 0.30
(VII) 90 ml 0.25 0.30
(VIII) 60 ml 0.15 0.20

(35)
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(i) Low alchoholic beverage

Capacuty ForFL-3 - ForFL-3A
(in ml) Rs per bottles Rs per bottle

(I) 1000 0.15 0.25

(1) 650 0.08 0.15

(11D 500 0.07 0.10

(IV) 330-325 0.05 0.07

(V) 275 0.04 0.05

(V1) less than 275 0.03 0.03

For renewal of a licence, licence fee equ
previous year is to be realised in advance, subject to necessary adjustment at the end of
the year on the basis of actual number of bottles bottled during the year. The advance
bottling fee is realished in four installments viz. first at (he time of grant or renewal of

the licence and second, third and the Jas( installment at (he end of June, September and
December respectively.

al to the licence fee payable for the

On the last working day
(ransactions lor that day are m
the stock of the

ol every day of calend
ade, the Excise Inspector in -
unbottled and bottled liq

ar month, after all the
charge is required to take
uor stored in the bottling bonded warehouse,
An allowance up to one per cent is m

ade on the total quantity of spirit stored during a
month for actual loss in bottling

g and storages. Duty is chargeable from the licencee on

waslages in excess of the prescribed limit, the correctness of which is to be checked in
audit,

' Issue of Foregin Liquor

377 Issue of Liquor and duty cly argeable

pass in form FLLB - 1] granted by the Excise It
pass is issued either on proof of full payme

Issues of foreign liquor s mad

15pector empowered in this behalf. The

ntofduty orin case of EXport outside U. p.
on execution of the necessary bond. In case of export utside U. P. the eXport pass fee,

4 . A ~ o e E ~ . ~ .
B however. is 1o be realised from the distiller in advance. If (he licencee does not {umish

the proof of his having delivered the liquor at the destination within the time
mentioned in the bond. or ifg appears that any of the

¢ under g

conditions of'the bond have been
infringed. the Excise Inspector in charge is required (o recover the penalty mentjoneq
in the bond from the licencee.

A register of bond in form I3 -
on the date is entered in this registe
ment has duly arrived

12is maintained and ¢
r. On receipts of the
at the destination, an entry

very issue in bond made
intimation that the ¢

onsign-
this efTect is made in the

register of
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bond. znd the bond in so far as that consignment is concemned, is discharged.

s governing the bouling operation and records to be

3.78 The other condition
\tioned in the U. P. Bottling of Foreign

maintained in the bottling warchouse, ane as met
Liguor Rules, 1969

In the audit of foreign liquor bottling section, the realisation of bottling fee at
on. the realisation of duty on issues of
exsport pass fee for export out of LI
¢s. In case of breakage of
has been realised. isto

the prescribed rates is to be checked. In addit
forcign liquor for wholesale vend w wthinU. P

has also to be checked with references o prescribed rat
bottles during export. whether duty at full rates in force in UL P.

bevenhed.

Issue of Country Spirit

ond to contract supply areas : Issucs of

3.79 Issue of country spirit under b
are regulated as

countns spirit under bond to bonded warchoused of the distiller
follows :

The destiller is required to execute a general bond in Form PD - 15 in respect
of each contract for such amount as the Excise Commissioner may direct.
Applications for issue of country spirit to bonded warchouses is made tothe
officer - in - charge of the distllery in Form PD- 18. who prepares a pass
in duplicate in Form PD - 25 and issues the spirit. One copy of the pass is given
to the distiller and the other copy Is sent to the officer-in-charge of the bonded
warchouse. who is required to endorse the result of his gauge and proof ol the
issuing distillery. An advice in form PD- 26 is also sent with PD - 25, which is
returned to the distiller after countersignature of the Assistant Excise
Commissioner of the Charge.

[ssues of the country under bond for export are regulated in accordance with

pamgraph 131 10439 of Excise Manual, Volume - 1.

(1)

(i1
The Rules regarding realisation of duty on country spirit issued at bonded

warchouses and audit checks thereo f have been discussed separately in the Chapter on

country spirit bonded warehouse.

(37)
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CHAPTER - 4
BREWERIES

4.1  "Brewery’ means a building where beer is manufactured and includes all places
where beer is stored or issued.

Notification dated 19" June 2003

Brewery Licence

4.2 Brewery Licences : The Uttar Pradesh Brewery as amended by Uttar Pradesh
Excise Brewery (Third Amendment) Rules 2003 lays down the Rules regarding
establishment of breweries, manufacture and issues of beer. The licence to establish a
brewery in U. P. is granted is Form B - 20 by the Excise Commissioner and this license
is valid only for a year from the date of issue unless spcifically extended. A licence in
form B - 1 for the manufacture of beer is issued by the Excise Commissioner on
furnishing a security for fulfiement of all conditions of his licence and for the
payment of all sums which may be come due to Government by way of duty penalties,
fines and taxes under the provisions of his licence or to which the brewery may be
liable by law or by rules having the force of law, or under any engagement or bond in

to which he may have entered, a sum fixed by the Excise Commissioner with previous
sanction of the State Government from time to time,

[Notification dated 19th June 2003 ]

Renewal of Licece Fee
The fee for the grant or renewal of licence in form B- | shall be as under :

(1) For breweries having an yearly production up to 5000 kilo litres - Rs. 1,00,000
(Rupees one lakh only)

(i) For breweries having an yearly production of over 5000 kilo litre and up to
10,00,000 kilo litres, Rs. 2,00,000 (Rupees two lacs only)

(iif)  Forbreweries having an yearly production over 10,000 kilo liters, the fee shall
be increased by Rs. 20 (Rupees twenty only) per kilo litre

FL -3 : Subject to minimum of Rs. 1,00,000 (Rupees one lakh) the licence fee in case

of brewer shall be levied at the following rate or at the rate as fixed by the Excise

Commissioner prior to approval of the State Government from time to time

(38)
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From 142003
Forbl =& [Forll = 3 A
RN Pt bottles [ R per botile

N » & gt A 'Y A N 5 Tormeo=c §=
(1) Dranght Beer per drume (of 30 Gy lire capacity) [Ry, 2500 | Ry, 30.00

(i) Bottles 030 ml R, 0,05 | Re. 030
(i) Botdes 330 ml or loss TR0y l{*\\:ﬁ)r

o The holders of FL - Jor FL = 3A licence shall deposit Rs. one lakh as security
1|{'f‘nn Oof FDR or TDR in name ot Exetse Commissioner Utae Pradesh befine -
of licence, The licensee shall be allowed to deaw, as it Galls due, the interest acening
on them . The licensed bottler holding FL < 3 or FL « 3A Ticence shall keep an aceount
current, of the toes pavable on the bottling o' spirit, wine and beer, He shall be vequinsd
to deposit tees in advance in instalment of not than less than ten thausand mpees for
adjustent of tee on actual number ol bottles bottled, After dedueting the mininum
fee as mentioned in sub rule (2). Ifthere is a balance of Tees, at the end of the year, the
said balance shall be premitted to be carried for nextyear or to be refunded, inease the
licenee is cancelled or notallowed w be renewad.

4.3 Control of the brewery : The brewery is placed under the charge o'an Bxeise
Ofticer of the Excise Department designated as officerin=chaige ot the brewery, who
works under the supervision of the Assistant Excise Commissioner in Whose rnge the

brewery is situated.
Control over manufacturing process

4.4 Working of the brewery : The brewer is required o send to the officerin:
brewing. 2 written notice of his intention to brew, The

fortv-cight hours before
i which he enters

charge.

brewer is also required to keep a book in form B=4 (Brewing book)

separately quantity of malt. com sugan hops and hop substitutes which he intends o

use in his next brewing and also the day and hour when such nextbrew ing is intended to

take place. The brewer enters the dip and gravity ol worts produced thom each browing
s into which the worls have been vone

and also the description and number ol vesse
veved. in the brewing book. The account ol produce ol'each brewing is Reptseparate,

(ill an account regarding bulk and gravity of cach has been taken by the oftieetsine

charge.

Records of Brewery

Records maintained in the brewery The following registerare maintained by

4.5
the officer-in-charge of the brewery :

(39)



(i)  B-6 Register of samples of malts and worts taken for analysis.
(ii)  Register of gauge tables in Form B-3.

(iii)  Register in Form B - 11 of advance de

posit and issues of beer against
the same.

(iv)  Register of manufacture and issue of beer in Form B-16.

(V) Register of beer returned unsold to the brewery in Form B-17.
(vi)  Bond Register in Form PD- 17.
Procedure for issue of beer

4.6 Issue of beer, allowable wastage and refund of duty

(@) Beer cannot be removed from a brewery until the duty imposed under Section
28 of U. P. Excise Act, 1910 has been paid or untill a bond has been executed by the

brewer for export of beer outside the State. Duty is realished in either of t
viz, :

- -

he two ways,

(1) By payment in cash in the treasury or State Bank of India.,

(i) By debit to advance account kept for the purpose.

[f the brewer wishes to pay duty in cash, he will present an application in form
] B-9 in triplicate at the treasury, the correctness of which is duly verified by the
R officer-in-charge of the brwery. The treasury, on receipt of the amount tender, gives

one copy of the application to the applicant, the second copy is forwarded to the of-
ficer-in-charge of the brewery and third copy is retained for record.

The application for removal of bee

r to duty, which is debited against the
advance, is made in Form B- 10. The beeris i

ssued under a pass in Form B- 12 granted

(40)
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by the officer-in-charge on proof of full mayment of duty or in the case of export out
of U. P, on execution of the necessary bond.

Quarterly Examination

(b)  Quarterly examination of stock : Under Rule 53 of U. P. Brewery Rules, 1961,
the accounts of a brewery and the stock of beer in hand in the brewery, are to be
examined by the Assistant Excise Commissioner once a quarter. [fthe quantity of beer
on such examination is found to exceed the book balance in the stock account, the
brewer is liable to pay duty on such excess at double the rate prescribed for ordinary
issue. [ the quantity of beer is found less than the book balance in the stock account ,
the cause of deficiency has to be inquired into and the result reported to the Excise
Commissioner, who may direct the levy of a fine not exceeding double the amount of
duty on the deficit quantity after allowing wastage of ten per cent, to cover loss in bulk
due to evaporation, sullage and other contingencies within the brewery.

Refund of Excise Duty on beer

(¢)  Refund of duty : When beer on which duty has been paid becomes unfit for
human consumption as such, the Excise Commissioner may, on receipt of a formal
claim from the brewer, through the Collector, order a refund of duty, provided such
claim is perferred within six months of the payment of duty. The collector on receipt
of orders of refund from the Excise Commissioner makes the refund as soon as the
Assistant Excise Commissioner of the Range furnishes a certificate in form B-13 or

B-14 that the beer has been destroyed in his persence.
Audit Checks

4.7  Audit Checks : In the audit of a brewery, the following audit checks are to be

exercised :

(i)  Thebrewer’s licence in the prescribed form B-1 on payment of the
prescribed licence fee has been renewed in time.

(ii)  The entries made by the brewer in the brewing book in form B-4 are
promptly and correctly made.

(iii) No worts are removed from the brewery until an account of these has
been taken.

(iv)  The produceofeach brewing as shown in the brewing book has been
correctly taken over in the Register of manufacture and issue ofbeer(B-16).

41)
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(vi)

(vii)

(viii)

(ix)

{ of duty and in case of export

1ade only after paymen
d (B-11).

lssue have been n
outolU. P.on execution of the necessary bon

B-16 Register are consolidated 5

nonthly closing of B-16 Registe n'd

f beer and issues thereof have ber N
en

as shown in

Daily issucs of beer
egister and 1

duly posted in B-161
made after all the manuflacture 0
entered there.

Register of advance deposit (B-11) needs a close scrutiny witha v
iew to

sceing that issue of beer is pCl‘l]litth up to the limito
& fadvan
ccandn
0

advance deposit is such, as to make the balance less than Rs, 2,00
- 2,000/-

The rates of duty and exports fee in case of issues outside th
correctly applied with reference to orders for the time bein e Satere
g in force.

n l'.

Register of bo
nds (PD- 17) has to be scrutinised to see that issues are

restricted to the quantity covered by the bond
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A - THE UTTAR C ZCisE
e PRADESH EXCISE (Settlement of Whole
ops of Country Liquor (AMENDMENT) RULES, 2001

Wholesale shops may be licensed under the following conditons :

(1) (i) Licence for wholesale shops may be granted by the Excise Commissioner or
an ()l'f?ccr authorized by him, not below the rank of Deputy Excise
(',ommlssinncr, to a distillery having licence for manufacture of country
liquor or to such other person with the prior approval of the State Government.

(a)  isaresident of Uttar Pradesh.

or

a partnership firm having not more than two partners who are citizens of [ndia.
No change in parnership shall be allowed after allotment of shop (s)- However
if'a licence is jointly held by two partners, in the event of death of either of them,
the survivor along with the successor of deceased shall continue to hold the licence
or in case of death of both partners their succesrs may continue to hold the
licence. No distinction will be made between the legal liabilities of the two

partners who will be jointly and severally responsible :
(b) is,in case of individuals, above 21 vears of age.

is not a defaulter/ backlisted or debarred from holding an excise licence

(¢)

under the Act and the rules.

(d)  submit an affidavit duly verified by notary public as proof of the following,
namely :

(i)  that he possesses oOr has an arrangement for taking on rent a
suitable premises for opening the shop in accordance with the
provisions of Uttar Pradesh Number and Location of Excise shop. Rules,
1968 as amended from time to time.

(i)  that his proposed premises of the shop have not been constructed in
violation of any law or rules.

(iii) thatheand his family members possess good moral character and have no

criminal back ground and have not been convicted of any offence
punishable under United Provines Excise Act, 1910 or Narcotics Drugs
and Psychotropic Substances Act, 1985 or any other law for the time
being in force, or any other cognisable and non-bailable offence.

(43)
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(iv) thatincascheis selected as licensee he shall furnish a certificate issued
by Senior Superintendent of Police / Suprintendent of Police of the
district of which he is the resident, showing that he as well as his family

members possess good moral character and have not criminal background
or criminal records, before grant of licence

S—

(v)  that he shall not employ any salesman or re
criminal background as mentioned ap ¢|
any infectious or contagious dise
woman.

presentative who has
ause (iii) or who suffers from
ases or is below 21 years of ageora

(vi) thatheis notin arrear of any public dues or Government dues.

(e)  does not possess any licence for retail sale of country liquor or foreign liquor .
(i) The licence shall be in form CJ -
payment of licence fee and security
to time.

2A (Appended) and shall be granted on
money fixed by the State Government from time

(iii)  The licensee shall procure supplies of country liquor in bottles or

pouches having
security Hologram. approved by

the Excise Commissioner applied on them, from
distilleries who are licensed manufacturers of Country Liquor and such other |

evies,
taxes or cess as leviable from time to time.

(2)  Wholesale shops are meant to faciliate distribution and their number and loca-
tion should be determined with reference to the convenience and reasonable require-
ments of retail vendors. To prevent wholesale licence being used as cover for sale of
illict liquor the place of vend must be located at district headquarters so that licensed
premises can be kept under supervision.

(3)  Wholesale licensees shall be entitled to sell country liquor, subject to the
conditions of their licence to.

(i)  Retail licensees of the district.

(i)  Retail licensees of other districts of the charge with the prior
permission of the concerned Deputy Excise Commissioner.

(iii)  Wholesale licensees of other districts of the charge \\fl(h the pr'l.or
premission of the Deputy Excise Commissioner and of the zone with
prior premission of the Excise Commissioner.

(44)
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4 Wholesale licensees are not permitted to reduce, blend or colour the

liquor or to have any colouring and flavouring material or Holograms in
their licensed premises.

(i)  Thelicensee shall record the date and time of receiving the indent, along-
with price of country liquor including all duties and taxes etc, in part- 1 of W. S. I of
register as well as on the retailer’s copy of the indent form. The wholesale licensee
shall be bound to issue country liquor within 48 hours from the time of receipt of
indent. In the event of failure of supplies to retail licensee as above the security ~ deposit

of the concerned wholesale licensee shall be forfeited and his licence shall be liable
for cancellation.

(iii)  All suplies from distilleries to wholesale shops shall be covered by PD

25A pass (appended) and entrics of despatch and receipt shall be recorded in part- 11
of W. S. I register (appended).

(iv)  The entries of daily isues from the wholesale shops to retail licensees
shall be recorded in part - 11l of W. S. I register.

(v)  Abstract of daily account of opening balance, receipts, total, sale and
closing balance shall be maintained in part IV of W.S.1. register.

(5)  Spiced and plain country liquor of specified strengths shall be sold only in sealed
bottles of poly pouches carrying Security Holograms intact as received from the
distillery or from any other whole sales shop of the charge.

(6) (i) All issues from a wholesale shop must be duly entered in a pass book in
form W. S. 2 (appended) duly signed by the whole sale licensee or his representative.
The entries in pass book will serve as a pass to protect the consignment in transit.

(ii)  The licensee shall also maintain a daily shop wise register as W. S. 3
(appended) and shall send periodic returns of indents received and total issue made on
every 8" 16" and 23" day of the month in form W. S. 4 (appended) to the District
IZxci;c OfTcer. In case of issues to retail or wholesale licensees of other district of the
charee or zone, the licensee shall also send the above statement to the concerned Deputy
l’.xcitsc Commissioner and district excise officer by special messenger and obtain a

receipt. thereof.

(7)  The Excise Officer not below the rank of an Excise Inspector of the circle shall
be allowed every facility for examining the amounts and checking the stock of liquor
whenever he visits the wholesale shop.

(45)
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FORM -W. S.-1
Register to be maintained by country liquor whole as.ale shop
The register will be devided into four parts :

H Y 1 » L POCCIVE = ‘lh
Part-1- This part of register will show the list of indents rc'u.lvull. along-wi
details of quantity, and date time of receipt of indents and issues of supplics.

Pact-11- This part of register will show all receipts by the Iiccnscc.'lznlrlcs
should be made only on the dates on which consignments are rccglvcd. A
separate line should be given to each consignment and if the cor]mgnmcnt
consists ol liquors of various kind namely spiced and plain a separate line should
be given to each kind of liquor.

Part-1lI-  Thisis part of register will show sales of country liquor to retail sale
licensees and other wholesale licensees of country liquor. Details of numbers
printed on security holograms approved by Excise Commissioner and applied on

bottles and pouches will also be written under the quantity of bottols / pouches
issued as above,

Part-1V- This is part of register will show th

¢ actual balance and total receipts X
country liquor, during the day,

the total sales and the balance at the end of the day.

Note :

All the columns in various parts of the register must be fj
with due care

lled properly
and the register must be kept upto date at all times.

Issuc of Bhang, Uttar Pr

adesh Excise Licences (Tender-cum-Auction Rules 1991
still continued.

5.7 Hemp, Drug Warehouse (Attached to Country Spirit Warehouse)

(1) Inthe drugs warchouse, bhang is kept for issue to license
drugs warehouses are ordinarily situated w
warchouses under the contract system. Th

required to keep a minimum stock of bh
warchouse.

d vendors of bhang. The

ithin the premises of country spirit
e wholesale contractors of bhang is
ang as may be prescribed for each

The cost price

and duty is deposited in the treasury / sub
the licensed v

endors and on production of treasury challan
warchouse, the supply of bhang is made. Audit w

amount of duty is realised at the prescribed rate

- treasury by
s at the drug
ould be required to see that the

s. Para 971 of Excise Manual.

(46)
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Volume [ deals with transit / storage and issue wastage. In audit, it is to be

checked that provisions of the Rule regarding transit / storage and issue w astages
are strictly enforeed.

(2)  The quantity accounts are maintained in ID - 19 Register and these have to be
checked in audit.

(47)

Scanned with CamScanner



B - THE UTTAR PRADESH FREIGN LIQOR BONDED WAREHOUSE RULES.

1993

(As amended from time to time)

Short Title and
Commencment

L.
(1)

(i)

These Rules may be called the Uttar Pradesh Foreign
Liquor Bonded Warehouse Rules, 1993.

These shall come into force with effect from April 01, 1993

Definitions

2,

(i)

(ii)

(iii)

(iv)

(vi)

‘warehouse.

In these Rules, unless there is anything repugnant in
the subject or context :

“The Act” means the U. P. Excise Act, 1910 (U.P. ActNo.
IV of 1910).

“Bonded Warehouse™ means a warehouse licensed by the
Excise commissioner, Uttar Pradesh under Section 18 (d)
of the Act, for the receipt and storage under bond of bottled
foreign liquor of Indian manufacturer, transported or
imported into Uttar Pradesh from any place within the
Indian Union as approved by the Government of Uttar

Pradesh for its transport and sale within Uttar Pradesh to
wholesale vendors of foreign liquor.

“District Excise Officer” means an officer of the Excise
Department not below the rank of an Assistant Excise
commissioner or and officer of the Land Revenue
Department not below the rank of Sub - Divisional
magistrate, duly appointed and invested with the powers

contained under Section 10(2) (b) of the U. P. Excise Act,
1910. -

The expression “Import” and “Transport” have the meaning
as are assigned to them in Section 3(17) and 3(19) of the
Act.

“Licencee” means a person or a firm or company, which
is a manufacturer of foreign liquor, to which a licence has
been granted for establishing and running a Bonded

“Officer In- charge” means an officer of the Excise

(48)
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(vit)

(viii)

(1x)

Twd

(i)

(ii)

Department to supervise work in the bonded waregouse
Ioreign liquor for the purpose of these Rules shall mean

i Spirit made in India and sophisticated or coloured,
50 a5 to resemble in Navour or colour with the
liguor imported into India.

b, Beer brewed in India and

e Wines and liquors made in India

“Srate” means the State of Uttar Pradesh.

“Exeise Commissioner” .means the officer appointed by
(he State Government under Section 10, sub-section 2

clause (a).

The license to establish or licence a Bonded Warchouse of
Foreign liquor shall be granted by the Excise Commissioer,
L1, . subject to the conditions and restrictions as laid down

under these Rules.

The application for the grant of licence shall be made in
writing in form BWFL - [ and the license shall be granted
in form BWFI -2, BWFL-2A and BWFL - 2B. The
I-xcise commissioner may grant the licence in Form BWEL

2. subject 1o deposit of security of Rs. 1. 00,000
(Rupees one lakh only) and in case of BWFL - 2A licence,
security of Rs, 1.50,000 (Rupees one lakh fifty thousand
only) and in case of BWFL - 2B, security of 15,000/-
Rupees Fifteen thousand only), for fultillment of all the
conditions of licence, and execution of a bond in form

BWIL -3 for such amount as may be fixed by Excise

Commissioner.

The security shall be furnished in cash or in interest
bearing Government securities. Government promissory
nofes. National savings certificates. post office saving
Bank pass book or post office cash Certificate or in Fixed
depaosit receipts or the State Bank of India or in any other
Scheduled Bank duly pledged to the Excise Commissioner.

(49)
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(iii)  The licence to establish and run a Bonded warehouse of
foreign liquor shall be granted toa person orafirmora
Company who is a manufacturer of foregn liquor.

(iv)  The license to establish and run a Bonded Warehouse of |3
Foreign Liquor in Form BWFL - 2A shall be granted only
in the districts having total licence fee of Fl-5 shops i
exceeding Rs. 5.0 crore, y b
Licence and 5. Thelicence in form BWFL - 2 may be granted or renewed on _
period of licence payment of Rupees ten lakh as licence fee for IMFL and Beer ‘[ ¢
manufactured and bottled in Uttar Pradesh and in case f
oflicence in form BWFL -2A, on payment of Rupees
fifteen lakh as licence fee for IMFL and

Beer manufactured and bottled outside U. P, and
in case of licence in Form BWFL - 2B, on pay-
ment of Rupess five lakh for beer only manufatured
and bottled in U. P. as well as outside U. P. for the
period not exceeding one year and ending on 31th

March following the date of grant. N

s s+ e

6. Foreign liquor may be obtained in bond without payment
of duty from any distillery or bonded warchouse in Uttar

| Pradesh or outside on a permit issued by the Collector
' under the following Rules.

e T

Import of 7. The Import of foreig | iquor in bond shall be governed by
Foreign liquor the Rules given in paragraph 609 to 613 of the Excise
in to bonded Manual, Uttar Pradesh, Volume - [

warehouse

Transport of 8. Transport of foreign liquor manufactured at a distillery
foreign liquor within the State shall be governed by Rules relating to

issues from distilleries.

9. No liquor shall be received in the bonded warehouse | " _
unless accompanied by pass from the officer-in-charge

of the distillery or Bonded Warchouse from which it has
been imported or transported,

10.  Immediately on arrival of a consignment at a Bonded
Warehouse, the officer -in -charge shall be informed and

(50)
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consignment shall not be opended until the same has been
examined and verified with the pass by the officer-in-
charge who shall also note the result in the Register
maintained for the purpose and also on the pass covering
the consignment. One copy of the pass with initials of the
officer- in - charge shall be immediately returned to the
officer who issued the pass, and the second copy with
entries thereon shall be kept for record.

Loss in transit [ 11, No allowance shall be given for destruction, loss or
or storage damage by fire, accident, theft or any other cause whatsoever
or during its transit to the Bonded warehouse. The losses
in transit or storage shall be deemed to be issued from the
bonded Warchouse and duty will be payable accordingly.

Unless the Excise commissioner gives special orders to
the contrary, all liquor shall be stored in the bonded ware

house in sealed bottles.
13.  No liquor shall be removed from the Bonded Warehouse

unless the duty has been paid on it at the prescribed rate or
a bond has been executed for payment of the same by the

licencee.

Issues

14,
(i)  Foreign liquor may be issued in bond to any other bonded
Warchouse in the State in accordance with the rules

governing the transport of foreign liquor.

(i)  Issues form the Bonded warchouse on payment of duty
shall be made only to the wholesale vendors of foreign
liquor of the State. An account of issues of liquor for the
Bonded warchouse shall be maintained in registers in form
BWFL- 6. All issues shall be made only on application
accompanied with treasury challan evidencing payment of
prescribed duty by the licencee. The application shall be

in form BWFL - 5.

(iii)  No liquor shall be removed from the warehouse until it
has been checked by the officer-in-charge and a pass in
Form BWFL -7 has been granted by him. The pass shall

(51)
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(1)

be prepared in triplicate, one copy ()!‘Which. sha}ll bc'madc
over to the wholesale bendors of the foreign liquor,
sccond copy shall be lorwarded to the District Excise
Officer of the district where wholesale shop is situated ang
the third copy shall be kept (or record.

The licencee shall provide building and all articleg
conneeted with the supply, storage, handling and issue of
loreign liquor in the bonded warchouse, The premises of

bonded warchouse shall be approved by the Collector of
the district in which it is situated,

Building of the
Bonded
Warehouse

Hours of

(i)

The building or rooms of the bonded warchouse shall be
constructed of masonry or brickwork, The windows of'the

building or rooms shall be fitted with malleable iron bars
not less then 20 millimeters in thic

than 110 millimeters apart and fixe
brickwork to a depth or at least 50
end. On the inside of each window, th
fastened to the bars, a scout wire net

which holes shall not exceed 25 millimeters in diameter.
There shall be only one entrance to

the building or main
room of the warehouse and to each storeroom respectively,
which must open into the warehouse

enclosure and the door
of each shall be secured by an excise lock. .

kness and not more
d in the masonry or
millimeters at each
cre shall be securely
ting the apertures in

Prov

ided that the Excise commissioner may, in special
c

ases, relax any of the requirments lajd down in this Rule
on such conditions and to such extent as he may specify.

Attendance

Control of

16.

The housrs of attendance of the officer-in-charge deputed
to look afier the work bonded Warehouse shall be fixed

by the Deputy / Assistant Excise Commissioner of the
Charge.

Bonded
Warehouse

(1)

17.

The Bonded Warchouse shall be opened only for the
entrance and exit of persons who have business inside then.
No one except officers of the Excise Department,
superior officers of the land Revenue department. licence,

agents or servants, shall be allowed to enter (he bonded

Warchouse.

(i) Thelicencee unless personally supervises shall be bound

(52)
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to appoint a competent person as his agent, whose
appointment shall be subject to the approval of Deputy /
Assistant Excise Commissioner of the Charge.

(iii) The licencee shall furnish to the officer-in-charge, a list
containing the names of the agent and all the employees
whose duties require them to enter the bonded warehouse.

(iv)  The officer-in-charge shall maintain a list in form BWFL -5
containing the particulars of all emplyees in the warehouse
as furnished by the licenee and shall forward a copy there-
of to the Deputy / Assistant Excise Commissioner of the
charge and the licencee shall not employ on such duty,
persons (o whom the Deputy / Assistant Excise
Commissioner of the Charge objects.

(v)  Allpersons entering the bonded warehouse shall be under
the orders of the officer-in-charge in respect of their
conduct and proceedings within the warehouse and shall
be liable to search on their quitting the premises at the
discretion of the officer-in-charge.

(vi)  Ifit comes to the knowledge of a licencee, that any poerson
employed by him has committed any such breach of the
provisions of the Act and the Rules made thereunder, or of
the engagements entered into by him, it shall be his duty
to report the matter to the Deputy / Assistant Excise
Commissioner and to comply with the direction of the
latter officer. regarding continued employment of such a

person.

(vii)  The officer-in-charge of a bonded warehouse may reject
and exclude from the premises any person who has
committed or is about to commit any breach of the
provisions of the Acts and the Rules made thereunder, or
who is intoxicated or disorderly. All actions under this
Rule shall forthwith be recorded by him in writing in his
official diary for informantion of his superiors.

(viii) The licencee shall be bound by all the general rules for
management of the bonded warehouse, for the issue of
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toreign liquor therefrom. which may already be intormed
or which may later be prescribed under the exidstng
excise laws or under any law which may hereafter be
cnacted and by all special orders issued by the Exerse
Commissioner with  regard  to  individual boaded
Warchouse. and shall cause all persons employed by them
i the storage, issued ete. ot liquor to obey all such rules.

It the licencee or his agent infringes oc abets the
inftingement of any of the conditions of the licence. the
Lxcise commissioner may revoke and cancel the licence
and tocleit to the Government. the whole orany part ot
the security deposit.

Stock - taking

and wastage

15

20.

On the last working day ot every moath atter all the
transactions tor that day are made. the otticer-in~charge
shall take the stock of the foreign liquor stored in the
Bonded Warchouse and enter into the prescribed
registers in Form BWFL - 10. A copy of the moathly
abstract of warchouse ledger in respect ot transactions
the bonded warchouse shall be submitted to the Deputy /
Assistant Excise Commissioner of the Charge on the first
day of every month in torm BWFEL - 10.

The licencee shall also prepare an exhaustive list ot all the
brands and the rates to be charges for sale to wholesalers
(F1-2/F1- 28 licencees) and shall furnish a copy ofthe
list of brands and the rate chart to the Excise
commissioner before commencement of the Excise vear.
No change in price shall be allowed during the vear unless
specially permitted by the Excise Commuissioner.

(54)
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FORM BWFEL- 1
Application tor licence to establish and run a foreign liquor bonded warchouse
under Section 18 () of U, I\ Excise Act, 1910

Rule - 4 (1)
(Delete the letters and words not applicable)

To:

The Excise Commissioner,
Uttar Pradesh, Allahabad

Sir,
The undersigned.......cco.ccoeeeennnrennes beg/begs to apply for a licence to establish

and run a bonded warehouse of foreign liqUOT at..........ivrvveeseerneees indistrict..........coovun. of
Uttar Pradesh.

2 The applicant is a manufacturer of foreign liquor holdings a manufacturing
licence in Form................. inState of......ocevieninnnn. . His manufacturing licence
NUMDET IS. it iiniiiniieninnnas .

3. The applicant Firm / Company agrees to abide by the terms and conditions of
the licence, which may be granted / renewed.

4 The applicant Firm / Company have enclosed a Treasury challan No.
.................... dated for payment of licencee fee for Rs. ........ccccovvivvvninne .

5. The applicant Form / Company have enclosed a certificate from the Collector of the
district regarding suitable of the premises in which business will be carried out.

6. The applicant Firm/ Company declared that n excise licence previously held by him
has been revoked or suspended or has failed to be renewed owing to a breach of
revisions of the Act and / or Rules governing the grant of such licence.

7 The applicant is depositing a security 0f Rs.......c..oveuiiiniens, as detailed below :

SI. No. Kind of Secunity Value
The applicant Firm / Company hereby declares to the best of his/ firm's / company's
knowledge and belief, the information furnished herein are true and complete.

Place Signature of Applicant (s)
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FORM BWFL-2
Licence to establish and run a foreign liquor Bonded Warehouse

Rule - 4 (1)

Licence is hereby granted under and subject to the provisions of U. P. Excise Act,
1910 (Act IV of 1910) and the Rules and orders made thereunderto.............coeeeeeeeeuveeene of
......................................................... (Hereinafter referred to as licencee), authorising
him to store in bond, India made foreign liquor manufactured and bottled Uttar Pradesh

Bttt o = =, N the diStrEt. .o inmssvimieaseeson (Hereinafter calles the licenced
premises), during the period commencing ON..........ccccccvvvviieereenns and ending OI-'I 31
March......... (both days inclusive), subject to the following conditions, the infraction of

which either by the licencee or any person in his employment shall entail on the licencee
a motion of penalty, forfeiture of security and cancellation of licence.

!

CONDITIONS

B The licencee shall pay into the Government treasury in advance, a sum of
Rs. 10,00,000 /- (Rupees ten lakh only) as licence fee and shall also furnish a
security of Rs. 1,00,000 /- (Rupees one lakh only), as provided under the rules on
the subject.

2. Issue of foreign liquor from the said bonded warehouse shall be made either in bond
to any other bonded warehouse in the State or on payment of duty to the whole sale
vendors of foreign liquor of the State.

3. Issue of foreign liquor form the said bonded warehouse shall be made at such strength
only as may be fixed time to time by the Excise Commissioner U. P.

4. The officer-in-charge of the bonded warehouse is empowered to stop the sanction of
the Deputy / Assistant Excise Commisioner of the charge concemed, pending the
orders of the Excise commissioner. The Issue of foreign liquor, which he considers
bad and is required to send samples of such foreign liquor for anlysis without delay.

al The licencee shall maintain such minimum stock of each brand at the warehouse as
may fixed by the Deputy / Assistant Exzcise Commissioner of the charge keeping in
view the demand and requirments of the particular brands by the retail vendors.

6. Thelicencee shall be responsbile for the proper upkeep and storage of foreign liquor
atthe warehouse. The licencee shall provide adequate number of racks, almirahs,

t?oxes and other equipment, as may be necessary for storing his stock and shall be at
liberty to put his own lock thereon.

(56)
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10.

11.

12.

13.

14.

The licencee shall supply Indian made foreign liquor in bottles / flasks of one litre, 750
ml, 375 ml, 180 ml, 100 ml, and 60 ml capacity only and beer bottles / aluminum cases

of 650 ml, 500 ml and 325 ml capacity.

The lables affixed to the bottles shall have the prescribed details.

The licencee will required to post his authorized agent duly approved by the Deputy /
Assistant Excise Commissioner of the charge and shall arrange forloading and unloading
of his incoming consignments of Indian made foreign liquor and issues from the bonded

warehouse.

The licencee shall keep in the bonded warehouse, a true and correct account of the
quantity of foreign liquor received, issued and held in balance at such bonded
warehouse. The account shall be correctly written in the register in the prescribed
from daily. The pages of the Account Register shall be numbered and stamped with a
rubber seal of the concerned District Excise officer. The passes and counterfoils of
the passes covering the receipt and issue of foreign liquor shall be properly kept and
shall at all times be open to inspection by the authorities of Excise Department.

The licencee shall be bound by all the general rules for management of the bonded
warehouse and for the issues of foreign liquor therefrom.

The licencee shall furnish to the Excise commissioner, an exhaustive list of brands
and a list of rates of the products, before the commencement of the Excise year, which
will be circulated amongst all concerned. No change in the rates shall be allowed
during the year of operation unless specially permitted by the Excise Commissioner.

The licencee shall abide by the conditions of the licence and provisions of the U. P.
Excise Act, 1910 and the Rules and orders made thereunder.

In case the licence is cancelled during the current period of licence or is not renewed
e licencee has a balance of liquor at the bonded warehouse, the

on its expiry andth
in-charge, who shall dispose it off only underit

same shall be surrendered to the officer-
the directions given by the Excise commissioner.

Granted days of

EXCISE COMMISSIONER
UTTAR PRADESH

(57)
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CHAPTER - 6
A - DISTRICT EXCISE OFFICES (DEO)

Collector as Head of District Excise Administration

6.1 In case of Excise receipts other than tax in sales of motor spirit, diesel
oil and alcohol, the Collector of the districts is the head of the Excise administraction
within his jurisdiction. But his functions are carried out by an officer, subordinate to
him, usually an oflicer of the Excise Department, who is posted at the Distict
Headquarters and is designated as the Districts Excise Officer (DEQ). All the power of
the Collector regarding Excise administration are delegated to him.

Licensed issued on payment of licence fee by DEO

6.2 Payment of licence fee : The various licences for vend of country spirit,
bhang . tari and forcign liquor ete, are issued by the District Excise Officer and licence
fee thereol is realised by him. The following licence fee systems are applicable in
Uttar Pradsch :

Auction Fee System

. The auction fee system : Under this system, the amount of licence fees is
determined by competition among bidders for the right to sell. This system at present
applies to :

a. fces for the retail sale of country spirit under the distillery system ;

b. [ees for the manufacture and retail sale of country spirit under the out-
still system ;

C. fees for the exclusive privilege of manufacture and retail sale of tari within

arcas where the framing system of supply of tari is in force ;

d. fees for the manufacture and vend of tari at individual shops settled
under the shop to shop system and fees for the retail vend bhang / eanja.

Fixed Fee System

2, The fixed fee system : Under his system a fixed fee is levied for the right of
vend during the year, or for a shorter period or for particular occasion. This
system applies to various licences for special uses of intoxicants
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Uniform Surcharge Fee System

3. The uniform surcharge fee systeme : Under this systeny, licenee tee is levied in
the t_‘orm of a uniform surcharge paid along with the fixed duty. Thissystem
applies to the manutacture and vend of tari at shops under the tree tax systemot
S.uppl.\' of tari and to the vend of ganja to perniit holders, This system applies t
licences granted for the wholesale / retail vend of foreign liquor, wheee a ixed
vend fee per bottles of IMFL sold is levied on the seller, the amount depending
upon the type of licence of the seller.

Graduated Surcharge Fee System

Under this system, the licence tee for a calendar month is assessed acconding
to prescribed scale on the quantity of the intoxicant taken for sale during that month.
The fee is recoverable in the next month tollowing. Licences tor the retail vend of
country spirit and hemp drugs under the contract supply systen can ge geanted under
this system when in vogue,

Description and application of auction system

6.3  The licence fees for the wholesale vend of foreign liquar to wholesale and
retail vendors and for the retail vend of the tollowing commodities under the auetion
system shall be fixed by the public auction periodically, However, the Bxeise
Commissioner reserves the right to any licence on payment of fixed toe or tee
determined in accordance with the graduated or unitorm scale or by tender or by
tender-cum-auction system.

a. Country spirit

b. Tari is areas other than those under the tree-tax system

C. Foreign liquor for consumption oft'the premises in form FL - 32
d. Bhang

Note : The settlement of tari shops under the auction-cum-tree systen is also made by

public auction.

[Section 368 of Excise Manual U, £ Yolume -1}

Dates for settlement

shall ordinarily be made between such dates as may be published by

6.4  Settlement :
r in the sale proclamation in forms G - 33A, G < 33 B oe

the Excise Commissione
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[Section 369 of Exelse Manual U8 Volume <1

Sale Proclamation

6.5 The sale proclamation will announee the dates ol sale tor all the distiiets

oncertied. These Will be so fixed as toavoid, as G s possible, the elashing ol dates in
N . !

neighboring districts and to allow competitors unsueeesstul in one disteiet sutticient
o ;;ppca\r and bind at the sales inadjacent distiets,

[Section 370 of above/

Note : As an altemative 1o paragraph 369 and 370, the Uxetse Commissioner way

direct that sales may be held on sueh dates as may be fixed by the Collector in
consultation with the Colleetor of neighboring distriets,

Dates fixed to be followed as far as possiable

6.6 Collector must give timely and effective publicity to the dates of sales and wust
make every effort to adhere to the published dates. Any change in the date tixed, unless
notified well in advance and with full publicity, will result in failure o seeure proper
attendence. [t is better to proceed with the sale on the dates appointed, leaving any
unsold shops to be settled at a subsequent sale or if possible, (o pastpone the sale
generally. Should a general postponement begcomes neeessary for any: reason
immediate intimation should be give

o the xeise Commissioner, with a briet
statement of the reason for such a step and the revised dates fixed,

No dates should be fixed for a postponed sale which may not AN
the reports of such sale reach the Excise Commissioner by March 13, i the
case ol country spirit or bhang, and by Seplember 18 inthe case oftavi, This doex
notapply to the settlements of isolated shops for which no bids, or nadequate
bids, have been made at the regular sales. These may b disposad oty
subsequently,

[Section 371 of above}
List of shops to be published before date of aue

6.7

tion

Listofl licences 1o he disposed of shall be prepaved and oxhibited, both at

(80)
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times of the auction and for some times before, at the Collector’s office. No
shops other than those specified shall, except under very special circumatance,
be auctioned.

[Section 372 of above]

Note : The Rules governing the ternder, auction ete. for grant of licence for retail sale
of country liquor, foreign liquor and Bhang, known as the Uttar Pradesh Excise
Licences (Tender-cum-auction) Rules, 1991, are appended as part - B of this
chapter, beginning from page 65.

Licences and lease personal to holders

6.8  All licences granted under the auction system are personal to the licence in
whose favour they are granted. In the event of a licence’s death Collector may continue
the licences on the same terms to the approved representative of the deceased, on the
condition that any arrears due from the deceased licencee are recovered, before

licence is so transferred.

[Section 376 of above]

6.9  Tarishops under the tree-tax system

(1)  Licences for tari shops under the tree-tax system are selected in any one for the

following manners :

By inviting tenders in form G - 28A in arears where the Tender-cum-
Tree - Tax system is in force. The settlement of tari shops under this
system is made inaccordance with the U. P. Settlement of Tari Shops
(Tender-cum-Tree-Tax or Auction-cum-Tree-Tax) Rules) Rules, 1955.

By putting the sops to auction in areas where the auction-cum-Tree-Tax
System is in force, and settling the same with the highest bidders (if

otherwise not disqualified) in accordance, with the Rules mentioned in

sub-clause (a), supra.

By inviting application in form G-28 in areas where neither of the two
systems mentioned in clause (a) and (b) above, is in force. The selection
is made in accordance with the Rules governing the settlement of shops
under the Graduated Surcharge system.

Settlement are made for individual shops and licences are granted for one year

(61)
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commencing from yetober 1,

mitted to the lixcise Commissioner on or

k! A settlement e yort shall be st
et ' 11-A, asthe

belore September 15, topether with statements in form G- 11 or G-
cnse may be.

(4)  Licence fees are levied in the (orm of a fixed surcharge per tree, realised at

e time the tree=tax is deposited.

[Section 3 77 of above]

6.10  Forcign liquor shops under the surcharge system

(1) The fee forthe following classes of foreign liquor licences are assessed on the
ales of the preceding year, in accordance with the scale of surcharge
applicableto cach licence, subject toa maximum or minimum in certaimn Cascs:

a. Wholesale licences in forms FL - 1and 2.
b. Retail licences in forms FL -4 and 5.
¢. [otel or dak bungalow licences in form I'LL - 6.
d. Restaurant or hotel bar licence in form L - 7.
Railway refreshment room or dining car licence in form FL. - 8.

—
«

(2) o the case of licence granted in connection with the grant of contracts
under the military canteen system (forms FL. -9 and FL. - 9-A), the licence
(ec is levied monthly. in advance, on the basis of sales made in the preced-
ing months.

(3) \/\\’hunu\‘cr it is proposed (o issuc anew licence in form FL -2, FL -4, FLL-5or
Il -7. the Collector shall forward his recommendations to the Excisc
Commissioner. In doing so. he shall, obtain the views of the Assistant Excise
Commissioner of the charge in respect of these licences. On receipt of Excise
Commissioner’s sanction, the licencee shall be selected by the Collector, in the
c‘uscnl' retail licences. inaccordance with U, P. licensing under the Surcharge
Fee System Rules, 1968, .ul'lcr inviting applications, In the casc of FL:?.
wholesale Jlicences. the licencee shall be selected by the Collector afler
inviting application, ] ‘

(4)  The grant of Hotel licences in form FL -6 s regulated by para 647 of U. P

:i-\'clsc manual. On receipt of Excise Commissioner’s sanction, the licence may
W ; 2 . saam § . o . 3 H
e granted to the lessee / proprietor of the hotel recommended by the collector
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Grant of licences in form FL - 6 has been discontinued with effect from April,
1929 under orders of the Government.

[Section 378 of above]

Foreign Liquor shops under the fixed fee system

6.11 The fixed fee ssstemis applied to the following classes of licences for the vend
of foreign liguor -

(1) Actioneer’s licence in form FL - 10.

(11} Occasional Licence in form FL - 11

(111} Cinema and theater bar licence in form FL - 12

(iv)  Licence for sale for rectified spirit by chemists in form FL - 14

(v) Licence for sale of medicated wines in form FL - 13

(vi}  Licence for the wholesale vend of denatured spirit in form FL - 16 |
(vit)  Licence for the retail vend of denatured spint in form FL - 17 !

Licences are granted by the Collector in all the cases except cinema theater bar
licences. which should be granted with the previous sanction of the Excise
Commissioner. The full prescribed fee should be levied in advance. But. in the
case of new licences granted duning the course of a vear. the fees may be
reduced by the Excise commissioner. having regard to the portion of the period
of currency of the licence has already elapsed.

Grant of cinemma and theater bar licence in form FL - 12 has been discontinued

with effect from Apnl 1. 1947.

[Section 379 of above]
6.12 An application for grant of a licence shall be accompanied by a treasury receipt
for twentv-five rupees. Application not accompanied by such a treasury receipt shall |

not be considered.
Application for licence

6.13 The following general principles are laid down for the selection of licencees :

(1)  The persons eligible for the licence shall be -
Persons. who pay a minimum of one hundred rupees income tax, wealth

(1}
tax or land revenue.
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Selection of licencee

(i)  Persons of the following categories who have the capacity to invest
capital to the satiffaction of the collector :

members of the family of such person as has been killed in the war
between Indian and Pakistan ;

b. military personnel who have become invalid in the war between India
and Pakistan ;

G, members of Schedule castes / Svheduled tribes ;

d. members of the family of freedom fighter who are wholly dependent
upon him ;

€ educated widow of deceased persons ; or

.

eductaed unemployed person of good character

Honesty and ability to supervise the shop personally are the principal
qualifications of a licencee. Perference should generally be given to a local
resident. Education alone is not sufficient nor is the possession of a large

capital. The capitalists who leave the work managers and salesman should be
excluded as far as possiable.

As far possiable, no licence should be given for more than one shop.

partnerships in shops shall be allowed only under the following conditions :
(i)  Where an existing licencee applies voluntarily to take a person
into partnership and the collector considers such person suitable to
hold a licence and is further, of opinion that the shop cannot be managed
well by a single licencee aided by one or more salesman.Atten;pts
of licencees to transfer their shops to their nominees under the cloak
of partnership should be severely discountenanced. Ordinarily, a man
who cannot devote enough time to his shop should be asked td resign
instead of being allowed to take in a pertner. Only if he cannot mana;,fc

the shop in spirte of devoting all his time to it. should a partner be
allowed. |
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(i) Where at or before the time of making applications for shops, two
persons jointly apply for a licence in partnership, and the Collector finds
both of them suitable for placing on the aforesaid list, their names shall
be treated as one name only.

(iii) 'In no case shall more than two persons be permitted to hold a licence
Jointly,

Description of contract supply system

6,14 'I'l}c_ contract supply system denotes the system under which the exclusive
privilege of supplying country spirit at a fixed price to a particular tract is granted
for a certain period to a particular firm of ditillers.

[Section 416 of above]

Contractors : How selected ?

6.15 The firm is selected in the following manner :

‘Tenders in form CL - 23 are invoted by the Excise commissioner vide notice in
form CL. - 22, for the rates at which the diffrent categories of spirit will be supplied at
all specified bonded warchouses and wholesale depots in the area indicated. These
tenders are submitted for the orders of the Government. The contract will orinarily be
awarded to the firm tendering at the lowest rate, but full power is reserved to accept
such tender as may be deemed best in public interest, and to reject any of those

received without reasons being assigned.

No payment is required for the exclusive right of supply, the object being to
seeure for the reatil vendors, a supply of good sprit at a cheap and fixed rate. Spirit may
be supplied from any distillery, whether situated within the State or outside.

The detailed conditions of the contract are given in the notice in form CL - 22
calling for tenders in the form of licence CL - 1.

[Section 417 of above]

Condition of the contract

6.16 The contractor is bound to sell spirit to licensed vendors at all bonded
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warchouses and wholesale depots if any in contract arca, it such 5‘;"‘*5",‘: asf
may be prescribed and at the price fixed for each bulk gallon of spirit o

specified strength.

The selling price does not include the duty, which the Government is at liberty
to vary at any time during the contract.

[Section 418 of above]
Interest for supplier inretail vend of country liquor forbidden

6.17 The contract supplier of country spirit and if the supply contractor is (.l corpo.m-
tion or a company registered or otherwise, cach of its sharcholders, for the time being

are not permitted to hold any interest in the retail vend of country spirit or tari within
the area of the contract.

[Section 419 of above]

6.18 Register of demand and collections

(i)  Register of demands and collection (G - 4) : After the conclusion of
settlement of shops by auction, a register in form G-4 is prepared. This register
includes all licence disposed off at the time of auction. This register is divided into
scparate parts for each type of receipts, viz. licence fee for sale of country spirit, of
Bhang or of tari etc. This register is used as a ledger of demand and collection. The
entry against cach shop is arranged so as to show first, the advance deposit and then the

installment for diffrent months. Entries for payment of licence fee are made from the
treasury records.

Register of Receipts

(i1)  Register of receipts form and payment to supply contractors : The cost price
of country liquor and Bhang is deposited by the retail vendors alongwith the excise
duty through challans in the treasury or sub-treasury and on production of the challans
at the bonded ware-house, country spirit / bhang is issued to the retail licensed ven-
dors. The cost price is refundable to the distillers of the contract area and the refund is
allowed by the District Excise Officer. An account of receipts of cost price country
spirit/ Bhang and refunds thereof to supply contractors is maintained in form (G - 7).

Audit Checks

6.19 ‘The following points should be seen generally while checking the accounts re-
lating 1o auction of country liquor, bhang and tari shops :
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(1) Auditof country liquor, bhang, tarl shops ete.
a That vide publicity was given 1 the mtion sufficientty ahead of the date of auction.

b, Thatthe receipts from auction money are generally on the increase, If there is a
general tendency towards fal) in auction money in any year, the reason thereof,
ifany need to be investigated,

¢ That /6™ of the bid money was realished on conclusin of the bids,

d. That the highest bid was accepted and amotnt was correctly noted in Demand
and Collection Register () - 4) for realigation,

¢ That the remaining 5/6" of the bid money was realised in ten equal monthly
installments beginning from the April in the case of country liquor and bhang
shops, and in eight cqual monthly installments beginning from October in the
case of tari shops, Audit should check that there was no delay in realigation of
either that part of the bid money, which is to be paid immediately on consulusion
of the bids or of the regular monthly installments, It should also be verified that
cach entry of realisation of auction money is attested by the District Excise
Officer in (i - 4 Register,

f. It should be seen that there was no general tendency towards monopoly auction
of shops and that the allocation of auction money between various shops
allotted to one bidder (if there is any such case) was resonable,

2 That the deficit, if any, due to re-auction of shop ig realished expeditiously.

h. It should be seen that defaulters of excise ducs ete. have not been allowed to take
part in the bids and that the solvency of the bidders has been verified with
reference to sales tax and income tax clearance certificates by the Excise

Officer before acceptance of the bids,

i As per New Excise Policy, a licensee shall deposit the entire amount of
basic licence fee with inthree working days of being informed of his
gelection, He shall be required to deposit half of the security amount
with in 10 working days of information of his scction and balance of

security amount with in 20 days.

The licensee shall be liable to pay the monthly instalment of licence fee
the last day of the month. Audit should scrutinize the above fact.

e ——————————— ——— T —— "

by
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(2)  Refund of cost price of country liquor and bhang :

a. In audit of these refunds, it should be seen whether the amount was acutally

deposited as cost price of country liquor/bhang and whether the amount of
refund was correct,

b. That all items not paid to the contractor within three months of their
credit are transferred to the revenue deposit account.

c. That, on receipt of the orders of the Excise Commissioner, duty on excess

wastage of spirit and hemp drugs is recovered from the supply contractor from
the cost price of spirit / hemp drugs.

Vend of foreign liquor

6.20 Vend of foreign liquor (other than denatured spirit) : The fees for the
following classes of foreign liquor licences are assessed on the sales made during the

year, in accordance with the scale of fee applicable to each licence, subject to a
maximum or minimum wherever prescribed :

1. Licence in form FL - 1 for wholesale vend by manufacture of their own
produce to wholesale vendors. The brewer holding licence if form FL -

I may, however, issue beer to troops or regimental units directly under
this licence.

2. Licence in form FL - 2 granted to wholesale vendors of foreign liquor.

3. Bottling licence in form FL - 3,

4, Licence for the retail vend liquor in form FL - 4 for consumption
both on and off the premises.
5. Licencein form FL - 5 for retail vend for consumption offthe premises,

6. Hotel or dak bunglow licence in form FL - 6, for 6A (four or five stars
hotels) for retail sale for consumption on the premises only, to persons
actually residing in the hotel or dak bunglow.

7. Restaurant or hotel bar licence in formFL -7, FL.7.B,FL - 7C (Club

Bar) covering retail sale to all customers, for consumption on the
premises.

_
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AN Railway refreshment room or dining car licence in form FL - 8 covering
retail sales in railway refreshment rooms and dining cars (grant of
licence discontinued with effect from April 1, 1949).

9. Military units canteen licence in form FL - 9, FL - 9A and for the retail
vend of foreign liquor to military personnel.

The fee for any of the above licences is determined annually in April by the
Excise Commissiner on the basis of return (Assessment) in form Fl- 13, t be sunmitted
by the Assistant Excise Commissioner. The return shows the total quantity of each kind
o toreign liquor sold under the licence during the preceding Excise year and also the
licence fees payable by the vendor, according to the scale prescribed by the
Government. The licence fee for any year is, however, payable in advance by the licencee.
The amount to be paid in advance s the same as the licence fee finaly assessed for the

preceding year. this advance is to adjustment on the basis of final assessed at the end of
the vear,

A Register of all foreign liquor licences is maintained in form G - 3 in the
District Excise Office.

Audit Checks
6.21 In the audit of foreign liquor licences, it is to be seen that the annual licece fee
or surcharge payable by each foreign licencee has been correctly determined and the

full amount had been realised. It is also to be checked whether the same amount has
been realised as advance licence fee for the next year.

6.22 Denatured spirit licences : The collector may grant to a distiller who
denatures spirit and to approved dealers of denatured spirit a licence in Form FL - 16

for the wholesale vend of danatured spirit. The licence for retail vend of denatured
spirit is granted in form FI - 17.

Fee for FL - 16 licence

The scale of fee prescribed for FL - 16 licence is 18% ad valorem on the sale
made by a distillery to a wholesale vendor (25% prior to 15 -02-1997).

Fee for FL - 17 licence

The scale of fee prescribed for a FL - 17 licence, for retail vend of denatured
spirit, shall be 15% ad valorem on the sale made by the wholesale vendor to a retaj]
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vendor (20% prior to 15-02-1997).

The procedure for realisation of licence fee for vend of denatured spirit is the

same as in the case of vend of fereign liquor and the same audit checks would have to
be exercised.

Register and Records of District Excise Office

6.23 Other register and records maintained in the Ditsrict Excise Office
(i)  Other licences issued inder the fixed fee system (Poppy heads licence,
dengerous drugs licence etc. ) : These licences are granted on realisation of a

fixed amount of licence fee. In such cases, it has to be ensured that prescribed
amount of licence fee was realised before renewal of the licences.

(1) Register of miscellaneous Demands and Collections (G - 10) : ARegister in

form G-10 of miscellaneous demands and collections on account of
composition money, is maintained in the District Excise Officer.

(iif)  Register of breaches (G - 43) : All breaches reported against the various licencees
are noted in this register and the development of the case are recoreded here,
till these are finalised. A through audit scrutiny of this register is necessary.
(iv)  Register of outstandings : The arrears of revenue are noted this register, In
audit, it is to be seen that all arrears involvin

g large amounts are to be specially
examined to see that they are not due to any irregular action on the part of the
executive,

(V) Register of Excise Receipts (G- 6) : ARegister of excise receipts is maintained
in Form G-6, into which all ite

ms of excise revenue included in the daily Siaha
supplement or in the treasury challans, as posted under the various minor and

detailed heads. In this register, entries are made date - wise and at the end of the
month, the total receipts for the whole month is struck and signed by the

r
District Excise Officer. This register is sent cvery month to the Treasury

Officer for verification of receipts and in case of a

variation between the ,'."f*-" ;‘j. '
figures of receipts as shown by the District Excise Officer, it has to the. =
investigated and the discrepancy reconciled. It is tobe seen in audit, thatthis =

register has been maintained properly and got certified by the Treasury Officer
every month.

(vi)

District Excise Note Book: This is intendedtobea permanenet record of the
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principal statistics relating to excise and opium shops, consumption, revenue,
and of any special cirsumstances which may affect these from year to year. The
notebook is designed for the record of ten complete years and is to be retained
permanently in the District Excise Office.

Remissions and Refunds

6.24  Remissions of irrecoverable dues and refunds of revenue : Remission of
irrecoverable dues up to Rs. 2000 are sanctioned by the Excise Commissioner.
Remissions above Rs. 2000 are sanctioned by the State Government. The Procedure to
be followed in writing off, of the irrecoverable dues, has been prescribed in paragraphs
177 to 179 of U. P. Excise Manual, Volume - L.

Refund of revenue is sanctioned by the Collector. In case of doubt, however, a
reference is made to the Excise Commissioner for orders. All refunds are noted against
the original payment in the remarks’ column of the register in which the payment was

noted.
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B - New Excise Policy 2001-2002
OFFICE OF EXCISE COMMISSIONER UTTAR PRADESH

No. 10805 / x - 97B /| SANSADHAN
March 8, 2001

NOTIFICATION

In exercise of the power under section 41 of the United Provinces Excise Act,
1910 (U. P. Act no. IV of 1910). read with secton 21 of the Uttar Pradesh General
Clauses Act, 1904 (U, P. Act No. 1 of 1904). the Excise Commissioner. Uttar Pradesh
with the previous sanction of the State Government makes the following rules for
determinining consideration for and the manner of the grant of licence for execlusive
privilage of retail sale of country liquor under sections 24 and 39 of the said Act on

fixed licence fee in supersession of all previous rules published in their behalf to the
extent of their inconsistancy with these rules : '

THE UTTAR PRADESH EXCISE (SETTLEMENT OF LICNCES FOR
RETAIL SALE OF COUNTRY LIQUOR), RULES, 2001

1.

Shorttitle and commencement - (1) These rules may be called the “Uttar Pradesh
Excise

(Settlement of licences for Retail Sale of Country Liquor) Rules, 2001.”

(ii) They shall come into force the date of their publication in the Gazette.

2. Defiitions - In these rules, unless there is anything repugnant in the subject or
context :

()  “Act” means The United Provinees Excise Act, 1910 as amended from
time to time :

(b)  country liquor includes country spirit

(¢)  excise year means the financial year commercing from 1st April to 31st
march of the next calendar year : :

(d)  “Family” means and includes spouse (husband or wife)
unmarried daughter (s) and dependent parents,

(e)  form means the form appended to these rules :

(f)  “Licensing Authority” means the Collector of the District :
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(8)  licence fee means a sum fixed in consideration of the grant of the
licence for execlusive privilege for selling of country liquor in a retail
shop under Scction 24 of the Act as fixed by the Excise Commissioner
in consulation with the State Government from time to time for the whole
excise year or part thereof :

() “minimum monthwise guaranteed quality, means the quantity of spiced
country liquor as fixed by the licensing authority in accordance with the
general or specific instruction issued by the Excise Commissioner and
guamteed by the Licensee to be lified by him for his retail shopin a
month of an excise year for the purpose of retail sale.

Explanation - One bulk of litre of spiced country liquor shall be equivalent to (rate of
duty on spiced country liquor) / (rate of duty of plain country liquor) bulk litre
of plain county liquor.

(i) *“annual quantity” means the sum total monthwise guamteed quantity of an
cxcise year :

() “Security amount” means a sum equal to the duty payable on 1/12th of
annual quantity, in cash to be deposited in Government Treasury as
interest free security, refundable ater the final settlement of all the claims
and dues to the State Government.

3. Settlement of licences for retail sale : (a) Subject to the provision of these
rules and subject to the payment of licence fee and security amount of the retail shop
for sale of country liquor shall be settled or resetled by fixed fee system as specified

herein.

(b)  The licence shall be guamnteed in the form C. L . 5-C for retail sale of
country liquor in sealed bottles and poly pouched for consumption both “On" and “Off™
the premises.

4. Power (o the fix the number and locatin of retail shops - Number of shops

shall be fixed by the licensing authority under general or specific instructions issued
by the State Government or by the Excise Commissiner from time to times. Location
of shop shall be as per the provisions of “Uttar Pradesh Number and Location of Ex-

cise”. Shop Rules, 1968" as amended from time to time.

5. Priod of licence - The period of licence shall be for an excise year or part
thereof for which the licence has been granted. The licence may be renewed on such
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terms and conditions as may decided by the State Government.

6. Grant of Licence - The licence shall be granted on payment of licence fee and

deposit of half the security amount.

7. Application for grant of licence - (a) Wherever a new licence is proposed to
be granted in an area or lacality the licensing authority shall invite the applications for

the purpose after giving wide publicity thorugh daily newspapers having circulation in
that area.

(b) A list of the retail shops country liquor for which the Collector
Proposes to grant licence shall be exhibited alongwith shopwise licence fee. se-

curity amount and annual quantity at the Collerctor’s office. Tehsil Offices and
the officer of the Distirict Excis

€ Officer and the Deputy Excise Commissioner
of the charge.

(¢)  Application for grant for licence shall be made on prescribed form as
appended to these rules.

(d) Thelast day to be fixed for the receipt of application shall not be earlier
than such number of days as sti

pulated. with effect from the date of application of the
advertisement in a newspaper.

8. Eligibility conditions

Jor applicant - Eligible ap
tail country shop must fulfil

plication for licence of a re-
following conditions namely :-

(@)  Beacitizen of India.

or

a partnership firm having not more than two partners and their partner
are not partner in more than four such firms. Both the citizen of India. No
change in partnership shall be allowed after allotment of shop (s).
However, if a licene is jointly held by two p |
of either of them. the survivor alongwith
shall continue to hold the licence or in c

partners their successors partners may continue to hold the licence:
No distinction will be made between the legal liabilities of the two
partners who will be jointly and severally responsible.

(b)  beabove 21 years of age.
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(c) not be a defaulter / blacklisted or debarred from holding an excise
licence under the provisions of any rules made under the Act.

(d)  submit an affidavit duly verified by notary public as proof the following
namley -

(1) that he possesses or has an arrangement for taking on rent a suitable
premises in the locality for opening the shop in accordance with the
privisions of Uttar Pradesh Number and location of Excise Shop Rules,
1968 as amended from time to times.

(i)  that his proposed premises of the shop have not been constructed in
violation of any law or rules.

(iii)  thathe and his family members possess good moral character and have no
criminal background and have not been convicted of any offence
punishable under United Provinces Excise Act, 1910 or Narcotics Drugs
And psychotropic Substance Act, 1985 or any other law for the time
being in force or any other cognizable and non-bailable offence.

(iv)  Thatin case he is a selected as licencee he will furnish certificate issued by
Senior Superintendent of police Superintendent of police of districts of
which he is the resident, showing that he as well as his family
members possess good moral character and have no criminal back-
ground or criminal records, within thirty days of grant of licence. ;

(v)  that he shall not employ any salesman or representative who has
criminal background as mentioned in clause (iii) or who suffers from
any infectious or contagious deseases or is below 21 years age or a woman :

(vi) that he is not in arrear of any public dues or Government dues :

|

o

(¢) furnish a bank draft drawn in favour of the District Excise Officer or ]

Excise Commissioner issued from a Schedule Bank as earnest money. The amount of |
earnest money shall be as fixed by the Excise Commissioner. In case the applicant is
selected as licencee, the earnest money shall be adjusted against the licence fee.

1. Substituted by rule 2 of U. P. Excise (Settlement of licences for the retaj] sale

of country liquor (First Amendent) Rules, 2001. |
2, Substituted by rule 3 of U. P. Excise (Settlement of licences for the retail sale 5

of country liquor (First Amendent) Rules, 2001.
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[n other cases it shall be returned as such to the applicant as soon ag the selection
process is over,

9, District level committe Jfor licensing - There shall be a district committee for
selection of licensees for retail sale of country liquor. The committee shal] consists
ofthe folowing members, namely :-
(i) The Collector of the District Chairman
(ii) The Senior Superitendent of Police / the
Superintendent of Police of the district Member
(iii) One Gazetted Officer Of Excise Department
nominated by the Excise Commissioner Member
(iv) The District Excise Officer of the district Member/ Secretary
10.

Selection of Licensee - (a) The District Excise Officer shall prepare a list of al]
applications recejved with s

ummary report to be put before the District Level
Committee for licensing,

Provided that not more than two
of those appliacnts shall be eli

shops shall be allotted to aperson. The nameg
remaining shops who have been sel

minated from the lists of the applicants of all
ected for the two retail shops in the district.

(¢)  Incasethe selected applicant does not deposit the required amount ang
does not fulfil the prescribed formaliti i

arrange suitale premises for
the shop within stipulated period, icensi g Authority shal) cancel the allotment
and take steps for re-settlement of the shop.

(d)  In case there is no
found suitable for a shop, the Li
settlement of the shop.

application for a particular shop or no candidate is
censing Authority shall take immediate steps for re-

1. Statement of settled shops - A state
and addresses of the licensees, sho

and lecence fee deposited shall b

ment of the settled sho
pwise annual quantity detail
€ sent by the District Excise

Ps alongwith names
s of security amount
Officer to the Excise

1. Substituted by rule 4 of U. P, Excise (Settlement of licences for the retail sale
of country liquor (First Amendent) Rules, 2001.
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Commissioner within 15 days of the settlement.

12.  Payment of licence Jee and security amount - In case an applicant is selected
as licensee, he shal] deposit the entire amount of licence-fee and half the security
amount within 3 days of being informed of his selection, and balance of security amount
within next 20 days. If he fail;s to deposit the amount of licence- fee and security
amount within prescribed period, his selection shall stand cancelled and his earnest
money shall be forfeited in favour of the State Government and the said shop shall be
resettled forthwith. The defaulter shall be debarred from holding any excise licence in
future anywhere in the State. A consolidated list of such defaulters under this rule,
alongwith their complete address shall be forwarded by the District Excise Officer to

the Excise Commissioner, who will circulate the consolited list of the State to all the
Licensing Authority of the State.

13. Lifting of liquor - (a) The licensee under these rules shall obtain supplies of
countryliquor from any wholesale licence of the district after making full payment of
cost price of country liquor including all taxes, duties and cess as levied from time to
time. The licensee shall place indent at least 72 hours in advance to the wholesale
licensee in the district from whom he intends to procure the supply of country liquor.

(b) The wholesale licences with whom the indent has been placed shall record
the date and time of receipt of indent and shall ensure supply of the desired quantity of
liquor within 48 hours of receipt of indent. If the whole sale supplier fails to supply
liquor within 48 hours of receipt of indent the retail licensee will approach the Excise
Inspector concerned. who will arrange the supply of indented quantity of liquor from
any other wholesale licensee of the district. In case there is no country liquor available
on any wholesale shop of the district, the District Excise Officer shall make alterna-
tive arrangements for the supply of indented quantity of country liquor from some
other district within the charge where such supply available, within 24 hours of receipt
of such indent.

14, Lifting of minimum guranteed quantity fixed for the month and consequences
of failure : (a) The licence is liable to lift the entire minimum monthwise guaranteed
quantity during the month. The licensee shall make indent for the entire minimum
monthwise guaranteed quantity fixed for that month alongwith cost of country liquor
including all duties, taxes and cess, which must be submitted to the wholesale licensee
by 25th day of the month. However, the licensee is free to lift proportionate plain

country liquor in lieu of spiced country liquor.

. Wrongly printed but corrected onthe basis of Hindi Version,
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(b)  Incase thereatil licencee fails to submit the indent as per clause (a) the
District Excise Officer shall immediately report the matter to the Licensing Author-
ity, who shall suspend the licence and adjust the amount of duty leviable on the unlifted
part of minimum monthwise guaranteed quantity fixed for that month, from the
security amount and also issue a notice to the licencee, latest by the end of the month,
to replenish the short fall in security amount within a week and also show cause as to
why the licence should not be cancelled. If the licensee fails to deposit the amount of
deficit in security amount and does not furnish suitable explanation within the

stipulated period, the licence shall stand canselled and the Licensing Authority shall
take immediate steps to resettle the shop.

15.  Lifting of country liquor in excess of minimum monthwise guaranteed quan-

tity :- The licence may lift upto 20% in excess of monthwise minimum guaranteed

q.uantity for the month on the same rate of duty, any further excess quantity shall be
lifted on permission of additional Excise Duty as may be imposed.

16.  Maximum retail price - The maximum retail price as fixed by Excise Com-
missioner on approval of the State Government, which shall be printed on the pouches
as well as labels of bottles of country liquor. The licensee shall not charge from con-
sumers more than the maximum retail price printed on pouches for labels or bottles.

17. Hours of sale and closure of shops - The licenced premises shall remain
open for sale on all days from 10.00 a.m to 10.00 p.m. except on 14th April (Ambedkar
Jayanti), 15 August (Independent Day). 2nd October (Gandhi J ayanti). 26th january
(Republic Day) and upto 3 more days as notified for closure by the Licensing
Authority. Licensing Authority may also order for closure of shop on account of law
and order or General Election related activity under the provisions of relevant laws,

No compensation shall be given for the closure of shop on above laws. No compen-
sation shall be given for the closure of shop on above grounds. '

18.  Disposal of balance stock left at the expiry of the licence - Any balance of
country liquor quantity found outstanding and unsold at the expity of the term of li-
cence shall be declared by the licensee to the Licensing Authority on the next day, and
shall be returned by him to the concerned wholesale shop (s) of the district by 5.00
p.m. of the next date of expiry of licence, the licensee shall be entiled to get the refund.
of cost price only,

made by the wholesale licensee as per orders of the Excise Commissioner in this r
gard,

19.  Surrender of licence - A licensee may surrender his licence after giving atleast
one month’s notice in writing to the Licensing Authority under provisions of section
36 of the Act. On receipt of such application, the Licensing Authority will take steps

(78)
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for recovering all outstanding excise dues from his security deposit and refund the
halance after obtaining orders of the Excise Commissioner. The Licensing Authority

shall also proceed for resettlement of the shop without delay for the remaining period
of the excise year.

20.  Suspension and cancellation of the licence and penalties. - (1) Licensing
Authority may suspend or cancel the licence -

(@) If any boule or pouch is found in the licensed premises on which duty
has not been paid and which does not carry security hologram duly
apporoved by Excise Commissiner as a proof of payment of duty :

(b)  Ifany otherkind ofliquor or intoxieating drug (for which licence is not
granted) is found in the licenced premises.

(c) It the afidavit submitted by the licensee at the time of application is
founds incorrect and assertions made therein are found to be false

(d)  If the licensee fails to lifi minimum monthwise guranteed quantity
during that month and also fails to replenish the shortfall in security
deposit within the period prescribed :

(¢)  If the licensee is convicted of any offence punishable under the Act or
any other law for the time being in force relating to revenue, or of any
cognizable and non-bailable offence, or any offence punishable under
narcotic Drugs and Psychotropic Substances Act. 1985 or of any
offence punishable under section 482 10 489 of the Indian Penal Code
and

() If any bote or pouch is found in the licenced premises on which
maximum retail price is not printed.

(2)  TheLicensing Authority shall immediately suspend the licence and profeit
the security deposit on above mentioned grounds, The Licensing
Authority will also serve a show cause notice for cancellation of licence
and the licensee shall submit his explation within 7 days of the receipt
of notice. Thercafier the Licensing Auhtority will pass suitable orders
afier giving due oppurtunity of hearing to the licensee, if he so desires,

(3)  The licencee shall not be entiled to claim any compensatjon or refund for
suspension or cancellation of licence under this rule,

(79)
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(4)  In case the licence is cancelled on the above mentioned grounds the
licensee may also be blacklisted and debarred from holding any excise
licence in future.

21.  Recission and saving - () THE UTTAR PRADESH EXCISE LICENSE (TEN-
DER-CUM-AUCTION) RULES, 1991 published with Excise Commissioners saving
notification no. 10702 / X - 97 B- License - 1991-92, dated February 23, 1991,
amended upto date is hereby rescinded.

(ii)  Notwithstanding such a recission settlement already executed for the
shops of groups of shops of country liquor for the finacial year 2000-2001 unfier tk}e
provisions of the rule referred to in sub-rule (i) shall remain valid and continue 1n
force till March, 2001.

.. " *._-ﬁﬁ
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OFFICE OF EXCISE COMMISSIONER UTTAR PRADESH
No. 10806 /X - 97B / SANSADHAN
March 8,2001

1910 (IIJn ;xf\rc Ct‘i‘i)‘)fl‘ 3‘16 power under section 41 of the United Provinces Excise Act,
i A ' - 'V 0f 1910). read with secton 21 of the Uttar Pradesh General

Jauses Act, 1‘904 (U.P. ActNo. 1 of 1 904), the Excise Commissioner, Uttar Pradesh
with _the sanction of the State Government makes the following rules for determinining
COH‘Slder atlon. for and the manner of the grant of licence for execlusive privilege of
iela e Ofll'quor (excluding beer and wine) under sections 24- A and 30 of the said
Act on fixed licence fee in supersession of all previous rules published in this behalf
to the extent of their inconsistancy with these rules

THE UTTAR PRADESH EXCISE SETTLEMENT OF LICNCES FOR
RETAILSALE OF FOREIGN LIQUOR, (EXCLUDING BEER AND WINE)
RULES, 2001

1. . Shorttitle and commencement - (i) These rules may be called the “Uttar Pradesh
Excise Settlement of licences for Retail Sale of Foreign Liquor (Excluding Beer and
Wine) Rules, 2001.”

(ii) They shall come into force from the date of their publication in the Gazette.

2. Defiitions - In these rules, unless there is anything repugnant in the subject or

context :

(a)  “Act” means The United Provinees Excise Act, 1910 as amended from
time to time :

“Foreign Liquor” means and includes spirit or liquors imported

(b)
into India or spirit or liquor made in India, and sophisticated or
coloured so as to resemble in flavour or colour liquor imported
into India and includes Malt Sprit, Whisky, Rum, Brandy, Gin, Vodka
and Liquors.

(c) ‘“exciseyear” means the financial year commercing from April 1 to March

31 of the next calendar year :
» means and includes spouse (husband or wife) son (s),

d “Family
= unmarried daughter (s) and dependent parents.
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(e) ““form” means the form appended to these rules :
() “Licensing Authority” means the Collector of the District :

(g) licence fee means a sum fixed in consideration of the grant of the
licence for execlusive privilege for selling of foreign liquor in a retail
shop under Section 24-A of the Act as fixed by the Excise Commissioner

in consultation with the State Government from time to time for the whole
excise year or part thereof :

(h)  “security amount” means a sum equal to ten percent of the licence fee in
cash to be deposited in Government Treasury as interest free security

refundable after the final settlement of all the claims and dues to the
State Government.

3. Settlement of licences for retail sale : (a) Subject to the provision of these
rules and subject to the payment of licence fee and security amount of the retail shop

for sale of foreign liquor shall be settled or resettled by fixed fee system as specified
herein.

(b)  The licence shall be granted in the Form F. L . 5-D for retail sale of
foreign liquor in sealed bottles for consumiption “off” the premises.

4, Power to the fix the number and locatin of retail shops - Number of shops
shall be fixed by the licensing authority under general or specific instructions issued
by the State Government or by the Excise Commissiner from time to time. Location
of shop shall be as per the provisions of “Uttar Pradesh Number and Location of Ex-
cise”. Shop Rules, 1968” as amended from time to time.

S Priod of licence - The period of licence shall be for an excise year or part
thereof for which the licence has been granted. The licence may be renewed on such
terms and conditions as may decided by the State Government,

6. Grant of Licence - The licence shall be granted on payment of licence fee and
deposit of the security amount. |

7. Application for grant of licence - (a) Wherever a new licence is proposedto R

be granted in an area or lacality the Licensing Authority shall invite the applications

for this purpose after giving wide publicity through daily newspapers having circula-
tion in that area.
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(b) A list of the retaj] shops foreign liquor for which the Collector
Proposes to grant licence shal be exhibited alongwith shopwise licence fee and
security at the Collerctor’s office. Tehsil Offices and the Office of the Distirict
Excise Officer and the Deputy Excise Commissioner of the charge.

(c) Applications fo

r grant of licence shall be made on prescribed form as
appended to these rules,

(d)  Thelastdateto be fi
than seven days with effect from t
paper.

xed for the receipt of application shall not be earlier
he date of publication of the advertisment in a news

8. Eligibility conditions Jor applicant - Eligible applicants for licence of a retail
foreign liquor shop must fulfil following conditions namely :-

(@)  beacitizen of India.
or

a partnership firm having not more than two partners and their
partner are not partner in more than four such firms. Both be ctizen
of India. No change in partnership shall be allowed after allotment
of shop (s). However if a licene is jointly held by two partner in
the event of death of either of them. the survivor alongwith
the successor of deecased shall continue to hold the licence or in
case of the death of both partner their successors may continue to
hold the licence. No distinction will be made between the legal
liabilities of the two partners who will be jointly and severally
responsible.

(b)  beabove 21 years of age.

(¢)  not be a defaulter / blacklisted or debarred from holding an excise
licence under the provisions of any rules made under the Act,

(d)  submitan affidavit duly verified by notary public as proofthe followin g
namley -

(i)  that the possesses or has an arrangement for taking on rent a sujtable
remises in the locality for opening the shop in accordance with the
grovisions of Uttar Pradesh Number and Location of Excise Shop Rules,

1968 as amended from time to time.
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(i)  that his proposed premises of the shop have not been constructed in
violation of any law or rules.

(i)  thathe and his family members possess good moral character and have no
criminal background and have not been convicted of any offence
punishable under United Provinces Excise Act, 1910 or Narcotics Drugs
And Psychotropic Substance Act, 1985 or any other law for the time
being in force or any other cognizable and non-bailable offence.

(iv)  Thatin case he is a selected as licensee he will furnish certificate issued
by Senior Superitendent of Police/ Superitendent of Police of the
district of which he is the resident, showing that he as well as his
family members possess good moral character and have no criminal

background or criminal records, within thirty days of grant of
licence.

V)

that he shall not employ any salesman or representative who has
criminal background as mentioned in clause (iii) or who suffers from

any infectious or contagious deseases or is below 21 years of ageora
woman :

(vi)

that he is not arrear of any public dues or Government dues :

(¢)  fumnish a bank draft drawn in favour of the District Excise Officer or
Excise Commissioner issued from a Scheduled Bank as earnest money. The amount of
carnest money shall be as fixed by the Excise Commissioner. In case the applicant is
selected as license, the earnest money shall be adjusted against the licence fee. In
other cases it shall be returned as such to the applicant as soon as the selecti

: On process
is over.

9: District Level Committe For Licensing - There shall be a district committee

for selection of licensees for retail sale of foreign liquor. The committee shall con-
sists of the folowing members, namely :-

(i) The Collector of the District

(i1) The Senior Superitendent of Police / the PR :
Superintendent of Police of the district * Member

(iii) One Gazetted Officer Of Excise Department
nominated by the Excise Commissioner Member

(iv) The District Excise Officer of the Uttar Pradesh Member/ Secretary
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10.  Selection of License - (a) The District Excise Officer shal] prepare a list of all

applications recejved with summary report to be put before the District Level
Committee for licensing,

(b)  The said committee shall select licensees from the list of applicants. In
case more than one applicants are found suitable for any particular shop, the
committee shall select the licensee for such shop by Public Lottery.

Provided that ot more than two shops shall be allotted to a person. The
names of those appliacnts shal| pe eliminated from the lists of the applicants

of all remaining shops who have beep selected for the two retail shops in the
district,

11.  Statement of settled shops - A statement of the settled shops alongwith names
and addresses of the licensees, details of security amount and lecence, fee deposited

days of the settlement.

12.  Payment of licence fee and securify amount - In case an applicant is se-
lected as licensee, he shall deposit the entire amount of licencee-fee and half
the security amount within 3 days of being informed of hjs selection, and ba]-
ance of security amount within next 20 days. If he fails to deposit the amount of
licence fee and security amount within prescribed period, his selection shal]
Stand cancelled and his earnest money shall be forfeited in favour of the State
Government and the said shop shall be resettled forthwith. The defaulter shal] be
debarred from holding any excise licence in future anywhere in the State. A con-
solidated list of such defaulters under this rule, alongwith their complete ad-
dress shall be forwarded by the District Excise Officer to the Excise Commis-
Sioner, who will circulate the consolidated list of the State to all the Licensing

Authority of the State.
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13.  Lifting of liquor - (a) The licensee under these rules shall obtain supplies
of foreign liquor from any wholesale licence of the charge after making full
payment of cost price of foreign liquor including all taxes, duties and cess as
levied from time to time. If any specific / particular brand of foreign liquor is
not available in whole sale licence or licences of his charge the same may be

procured from any other whole sale licence of zone with prior permission of the
Deputy Excise Commissioner of his charge.

14.  The Maximum retail price - The maximum retail price as fixed by Excise
Commissioner on approval of the State Government, which shall be printed on the
labels of bottles of foreign liquor. The licensee shall not charge from consumers more
than the maximum retail price printed on the labels of bottles.

15.  Hours of sale and closure of shops - The licenced premises shall remain
open for sale on all days from 10.00 a.m to 10.00 p.m. except on 14th April
(Ambedkar Jayanti), 15 August (Independent Day). 2nd October (Gandhi Jayanti).
26th january (Republic Day) and upto 3 more days as may also notified for closure
by the Licensing Authority. Licensing Authority may also order for closure of shop
on account of law and order or General Election related activity under the provi-

sions of relevant laws. No compensation shall be given for the closure of shop on
above grounds.

16.  Disposal of balance stock left at the expiry of the licence - Any balance of
foreign liquor quantity found outstanding and unsold at the expiry of the term of li-
cence shall be declared by the licensee to the Licensing Authority on the next day, and
shall be returned by him to the concerned wholesale shop (s) of the district by 5.00
p.m. of the next date of expiry of licence, The licensee shall be entiled to get the
refund of cost price only, excluding duty and other taxes. The disposal of such stock

shall be made by the wholesale licensee as per orders of the Excise Comrmissioner in
this regard.

17. Surrender of licence - Alicensee may surrender his licence after giving atleast

one month’s ntice in writing to the Licensing Authority under provisions of section 36
of the Act. On receipt of such application, the Licensing Authority will take steps for
recovering all outstanding excise dues from his security deposit and refund the bal-
ance after obtaining orders of the Excise Commissioner. The Licensing Authority shel

also proceed for resettlement of the shop without delay for the remaining period
the excise year.
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18.  Suspension ang cancellation of the licence and penallies. - (1) Licensing
Authority may Suspend or cancel the licence

(@)

(b)

(c)

(d)

()

(2)

3)

(4)

If any bottle s found in the licensed premises on which duty
has not been paid and which does not carry security hologram duly
apporoved by Excise Commissiner as a proof of payment of duty :
Ifany other kind of liquor or intoxieating drug (for which licence is not
granted) is found in the licenced premises.

It the afidavit submitted by the licensee at the time of application is
founds Incorrect and assertions made therein are found to be false

If the licensee is convicted ofany offence punishable under the Act or
any other law for the time being in force relating to revenue, or of any
cognizable and non-bailable offence, or any offence punishable under
narcotic Drugs and Psychotropic Substances Act. 1985 or of any

offence punishable under section 482 to 489 of the Indian Penal Code
and

If any bottle is found in the licenced premises on which
maximum retail price is not printed.

The Licensing Authority shall immediately suspend the licence and forfeit
the security deposit on above mentioned grounds. The Licensing
Authority will also serve a show cause notice for cancellation of licence
and the licensee shall submit his explation within 7 days of'the receipt
of notice. Thereafter the Licensing Auhtority will pass suitable orders
after giving due opportunity of hearing to the licensee, if he so

desires.

The licensee shall not be entiled to claim any compensation or refund for
suspension or cancellation of licence under this rule.

In case the licence is cancelled on the above mentioned grounds the
licensee may also be blacklisted and debarred from holding any excise

licence in future.
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19.  Recission and saving - (i) THE UTTAR PRADESH EXCISE LICENSES
(TENDER-CUM-AUCTION) RULES, 1991 published with Excise Commissioner’s

saving notification no. 10702 /X-97 B- License - 1991-92, dated February 23,199 1,
amended upto date is hereby rescinded.

(i) Notwithstanding such a rescission settlement already executed for the
shops of groups of shops of foreign liquor for the finacial year 2000-2001 under the

provisions of the rule referred to in sub-rule (i) shall remain valid and continue in
force till March, 2001.
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OFFICE OF EXCISE COMMISSIONER UTTAR PRADESH

No. 12011 /X - Licence - 77
Allahabd dated March 21,2001

In exercise of the power under section 41 of the United Provinces Excise Act,
1910 (U. P. Act no. IV of 1910). read with secton 21 of the Uttar Pradesh General
Clauses Act, 1904 (U. P, At No. I of 1904). the Excisc Commissioner. Uttar Pradesh

THE UTTAR PRADESH EXCISE (SETTLEMENT OF LICENCES FOR
RETAILSALE OF BEER) RULES, 2001

1. Shorttitle and commencement - (i) These rules may be called the “Uttar Pradesh
Excise (Settlement of licences for Retail Sale of Beer) Rules, 2001.”

(ii) They shall come into force from the date of their publication in the Gazette,

2, Defiitions - In these rules, unless there is anything repugnant in the subject or
context :

(@) “act” means The United Provinees Excise Act, 1910 as amended from
time to time :

(b)  “beer” includes ale, stout, porter, cider and al] other fermented liquors
made from malt having alcoholic strength 5% v/v upto 8% v/v.

(c)  “exciseyear” means the financial year commencing from April 1 to March
31 of the next calendar year :

(d)  “Family” means and includes spouse (husband or wife) son (s),
unmarried daughter (s) and dependent parents,

(e)  “form” means the form appended to these rules :
() “Licensing Authority” means the Collector of the District :

(g “licence fee” means a sum fixed in consideration of the grant of the
: licence for execlusive privilege for selling of beer in a retajl
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shop under Section 24-Aof the Act as fixed by the Excise Commissioner

in consultation with the State Government from time to time for the whole
r excise year or part thereof :

(h)  “security amount™ means a sum as fixed by state Government
be deposited in Government Treasury as interest free security

refundable afier the final settlement of all the claims and ducsto the
State Government.

A Settlement of licences for retail sale : (a) Subject to the provision of these
rules and subject 1o the payment of licence fee and security amount of the retail shop
for sale of beer shall be settled or resctiled by fixed fee system as specified herein.

(b)  The licence shall be granted in the Form F.L . 5-B for retail sale of beer

in sealed bottles for consumiption “ofl™ the premises, on payment of licence fee and
deposit of security amount in advance.

4. Power to the fix the number and locatin of retail shops - Number of shops

shall be fixed by the Licensing Authority under general or specific instructions issued
by the State Government or by the Excise Commissiner from time to time. Location

of shop shall be as per the provisions of “Uttar Pradesh Number and Location of Ex-
cise”. Shop Rules, 1968 as amended from time to time.

5

e

Period of licence - The period of licence shall be for an excise year or part
thereof for which the licence has been granted.

6. Renewal of Licence - (1) The licence granted under these rules may be  re-

newed for such period, and on such terms and conditions as decided by the State Gov-
ernment from time to time.

(2) () The licences granted to persons, who were selected under rule 4 of the
Uttar Pradesh Excise (Settlement of Licences For Retail Sale of Beer) Rules, 2000,

shall be renewed for an excise year on payment of licence fee and fufilment of such
other terms and conditions as may be required.

(b) The licences granted to persons under proviso to clause (¢) of rule 2 of the

Untar Pradesh Excise (Settlement of Licences for Retail Sale of Beer) Rules, 2
shall not be renewed and shall expire on the expiry of their term

7. Application for grant of licence - (a) Wherever a new licence is proposed

be granted in an area or lacality, the Licensing Authority shall invite the applicatio™®
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for this purpose after giving wide publicity through daily newspapers having
circulation in that areg.

(b)  Alist of the retail shops of beer for which the Collector proposes
to grant licence shal] be exhibited alongwith shopwise licence fee and security
at the Collerctor’s offjce. Tehsil Offices and the office of the Distirict
Excise Officer and the Deputy Excise Commissioner of the charge.

(c)  Applications for grant of licence shall be made on the form appended.

8. Eligibility conditions Jor applicant - Eligible applicants for licence of a retail
beer shop must fulfil followin g conditions namely :-

(@)  beacitizen of India.
or

a partnership firm having not more than two partners and their partners
are not partners in more than four such firms. Both be ctizen of India. No
change in partnership shall be allowed after allotment of shop (s).
However if a licene is jointly held by two partners in the event of death
of either of them, the survivor alongwith the successors of deecased
shall continue to hold the licence or in case of the death of both partners
their successors may continue to hold the licence. No distinction
will be made between the legal liabilities of the two partners who
will be jointly and severally responsible.

(b)  beabove 21 years of age.

(¢) not be a defaulter / blacklisted or debarred from holding an excise
licence under the provisions of any rules made under the Act.

(d)  submit an affidavit duty verified by notary public as proof the following
namley - '

(i)  that he possesses or has an arrangement for taking on rent a suitable
premises in the locality for opening the shop in accordance with the
privisions of Uttar Pradesh Number and Location of Excise Shop Rules,

1968 as amended from time to time,

that his proposed premises of the shop have not been constructed in

(ii)
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violation of any law or rules.

(iii)  thathe and his family members possess good moral character and have no ‘
criminal background and have not been convicted of any offence
punishable under United Provinces Excise Act, 1910 or Narcotics Drugs
and Psychotropic Substance Act, 1985 or any other law for the time
being in force or any other cognizable and non-bailable offence.

(iv)  Thatin case he is a selected as licensee he will furnish certificate issued
by Senior Superintendent of Police/ Superintendent of Police of
the district of which he is the resident, showing that he as well as
his family members possess good moral character and have no

criminal background or criminal records, within thirty days of
grant of licence,

(v)  that he shall not employ any salesman or representative who has
criminal background as mentioned in clause (iii) or who suffers from

any infectious or contagious deseases or is below 21 years of age ora
woman :

(vi)  thathe is not in arrear of any public dues or Government dues :

(¢)  furnish a bank draft drawn in favour of the District Excise Officer or
Excise Commissioner issued from a Scheduled Bank as earnest
money. The amount of earnest money shall be as fixed by the Excise
Commissioner. In case the applicant is selected as licensee, the earnest
money shall be adjusted against the licence fee. In other cases it shall

be returned as such to the applicant as soon as the selection
process is over.

9. District Level Committe for Licensing - There shall be a District Level

Committee for selection of licensees for retail sale of beer. The committee shall
consists of the folowing members, namely :-

(i) The Collector of the District

Chairman
(ii) The Senior Superitendent of Police / the |
Superintendent of Police of the district Member
(iii) The District Excise Officer of the district Member / Secretary

10.  Selection of Licensee - (a) The District Excise Officer shall prepare a list of all

applications received with summary report to be put before the District Level
Committee for licensing. .
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(b)  The snid committes shall select licensees from the list of applicants. In
case more than one applicants are found suitable for any particular shop, the
committee shall select the licensee for such shop by public lottery.

g
»n

N two shops shall be allotted to a person. The names
be ecliminated from the lists of the applicants of all
¢ been selected for the two retail shops in the district.

ol those applincnts shall
remaining shops who hav

(d)  In case there 1S no a
{ound suitable for g shop, the Lj
resctilement of the shop.

pplication for a particular shop or no candidate is
censing Authority shall take immediate steps for

12 Payment of Licence JSee ans security amount - 1n Case an applicant is selected
as licensee, he shall deposit the entire amount of licencee-fee and half the security
amount within 3 days of being informed of his selection, and balance of security amount
within next 20 days. Ifhe fails to deposit the amount of licence fee and Security amount
within prescribed period, his selection shall stand cancelled and his earnest moeney
shall be forfeited in favour of the State Government and the said shop shall be resettled
forthwith. The defaulter shall be debarred from holding any excise licence in futore
anywhere in the State. A consolidated list of such defaulters under this rule, alongwith
their complete address shall be forwarded by the District Excise Officer to the Excise
Commissioner, who will circulate the consolidated list of the State to all the Licensing
Authority of the State.

13. Lifting of Beer - The licensee under these rules skall obtain supplies of beer
from any wholesale licence (FL - 2 or FL - 2B) of the charge ai?er makin_:g full payment
of cost price of beer including all taxes, duties and cess as levied from time to time. If
any specified prticular brand of beer is not avaﬂabhm wholesale hce‘ncc or hqmc:es
ofhis charge, the same may be procured from ary other wholesale licence of other

Charge with prior permission of the Deputy Excise Commissioner of his charge,
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14.  Hours of sale and closure of shops - The licenced premises shall remain
open for sale on all days from 10.00 a.m to 10.00 p.m. except on 14th April
(Ambedkar Jayanti), 15 August (Independent Day). 2nd October (Gandhi Jayanti),
26th January (Republic Day) and upto 3 more days as notified for closure by the
Licensing Authority. Licensing Authority may also order for closure of shop on
account of law and order or General Election related activity under the

provisions of relevant laws. No compensation shall be given for the closure of
shop on above grounds.

15.  Disposal of Balance Stock left at the expiry of the licence - Any balance of
beer quantity found outstanding and unsold at the expiry of the term of licence shall be
declared by the licensee to the Licensing Authority on the next day, and shall be
returned by him to the concerned wholesale shop (s) of the district by 5.00 p.m. of the
next date of expiry of licence, the licensee shall be entiled to get the refund of cost
price only, excluding duty and other taxes. The disposal of such stock shall be made by
the wholesale licensee as per orders of the Excise Commissioner in this regard.

16.  Surrender of licence - A licensee may surrender his licence after giving attleast
one month’s notice in writing to the Licensing Authority under provisions of section
36 of the Act. On receipt of such application, the Licensing Authority will take steps
for recovering all outstanding excise dues from his security deposit and refund the
balance after obtaining orders of the Excise Commissioner. The Licensing Authority

shall also proceed for resettlement of the shop without delay for the remaining period
of the excise year.

17.  Suspension and cancellation of the licence and penalties. - (1) Licensing
Authority may suspend or cancel the licence -

(a) If any bottle is found in the licensed premises on which duty
has not been paid and which does not carry security hologram duly
apporoved by Excise Commissiner as a proof of payment of duty :

(b)  Ifany otherkind of liquor or intoxieating drug (for which licence is not
granted) is found in the licenced premises.

(c) It the a.ﬁdavit submitted by the licensee at the time of applicationis
founds incorrect and assertions made therein are found to be false:
(d)  If the licensee is convicted of any offence punishable under the Actof
any c.)ther law for the time being in force relating to revenue, o of any
cognizable and non-bailable offence, or any offence punishablva:urtd*'ﬁr
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narcotic Drugs and Psychotropic Substances Act. 1985 or of any
offt

€nce punishable under section 482 to 489 of the Indian Penal Code
and

(2) The Licensing Authority shal] immediately suspend the licence and forfeit
the Security deposit op above mentioned grounds. The Licensing
Authority will also serve ashow cause notice for cancellation of licence
and the licensee shall submit his explation within 7 days of the receipt

of notice, Thereafter the Licensing Auhtority will pass suitable orders

after giving dye OPportunity of hearing to the licensee, if he 50 desires,
within next 7 days,

(3) The license shall not bee

ntiled to claim any compensation or refund for
suspension or cancellat;

on of licence under this rule.

4 In Ccase the licence j

18.  Recission angd saving - (i) THE UTTAR PRADESH EXCISE (SETTLEMENT
OF LICENCE FOR RETAIL SALE OF BEER) RULES, 2000 published with Excise

Commissioner, Notification No, 182235 /X - 97 B. License / 2000-01, dated 31st
March 2000 amended up-to-date is hereby rescinded.

-2001 under the

provisions of the rule referred to in sub-rule (i) shall remain valid and continye till

31st March, 2001.
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: i other thap
d of foreign liquor (
ing to wholesale ven : holesale vend of
Cd- Rutljrzfjl;el:?:iltl;gas amednded by U. P. Exct:ls;‘(l\;\;S 2001)
ena foreign liquor) (cighth amendment) ’

1 (1) Licenes for wholesale vend for foreign liquor shall of four classes viz .

(@) InFormF.L.1 for wolesale vend by manufac'ture'rs of thc?1r 1c;wn p;o?lce
to wholesale vendors save that brewers holding licence in FormF. 1, | 1

may issue beer to troops or regimental units and to canteen tenants
licence, directly under their licence.

Note : Beer when issued as above to troops will be assessed at the rate of three paise
per litre. No fee will, however, be levied on issues to canteens.

(®) InFormF.L.?2 (appended) for wholesale vend to whole sale and retail
vendors,

(¢) InFormF. L. 2A (appended) for wholesale vend to military wholesale
and retail vendors,

InFormF. L. 2-B (appended) for whlosale vend of beer only to
Wwholesale and retaj] vendors,

d fee and security amount
as notified by the State Government from time to time in this behalf;
Deleted
(b)

(¢) Licence in
payment of fixed Licence security depogit.
granted to one or more licencees holding F.L.3
such other person (s) who -

1.2 (appendeq) shall be granted district-wise on

The Licence inForm F. L. 2 may be
orF. L. 3-A Licence in the State or

Form F
fee and

B ‘ 4
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(i) isaresident of Uttar Pradesh

or

a parinership firm having not more than two partners who are residents of
Uttar Pradesh. No change in partnership shall be allowed afler allotment of
shop (s). However if a licence is jointly held by two partners, in the event of
death of either of them, the survivor alongwith the successor of deecased
shall continue 10 hold the licence or in case of the death of both partners their

successors may continue to hold the licence. No distinction will be made
between the legal liabilities of the two partners who will be jointly and
severally responsible.

(ii) s, in case of individuals, be above 21 years of age.

(iii) i:s not  a defaulter / blacklisted or debarred from holding an excise
licence under the Act the rules.

(iv)  submitan affidavit duly verified by notary public as proof the following
namley -

(1) That he possesses orhas an arrangement for taking on rent a suitable
premises for opening the shop in accordance with the provisions of

Uttar Pradesh Number and Location of Excise Shop Rules, 1968 as
amended from time to time.

(2)  that his proposed premises of the shop have not been constructed in
violation of any law or rules,

that he and his family members possess good moral character and have no
criminal background and have not been convicted of any offence
punishable under United Provinces Excise Act, 1910 or Narcotics Drugs
and Psychotropic Substance Act, 1985 or any other law for the time
being in force or any other cognizable and non-bailable offence.

(3)

(4)  Thatincaseheisaselected aslicensee he shall fumish a certificate issued
by Senior Superitendent of the Police / Suprtendent of Police of the
district of which he is the resident, showing that he as well as his
family members possess good moral character :fnd have no criminal
background or criminal records, before grant of licence.

(87)
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(5) that he shall not employ any salesman or representative who has
criminal background as mentioned in clause (iil) or who suffers from
any infectious or contagious deseases oris below 21 yearsof ageora \
woman: Loy

(6) thathe is not in arrcar of any public dues or Government dues

(v)  does not possessany licence for retail sale of country liquor, forelgn
liquor or Beer.

(d)  The licensee shall procure supplies of Foreign Liquor in bottles having
security Hologram, approved by the Excise Commissioner applied on them, from dis-
tilleries who are licensed manufactures of Foreign Liquor or Bonded Foreign Liquor
Ware - house after full payment in advnace ot Excise Duty and such other levies, taxes

or cess as leviable from time to time.

(e)  (1)ALicence holdings a Licence in Form F. L. 2 shall sell Foreign Li-
quor within the limits of the disrtict for which Licence is granted unless othervise
permitted by the Deputy Excise Commissioner Charge to sell it to any other district
under his charge.

(2) A licensee holding a Licence in FormF. L. 2 may sell Foreign Liquorto
aretail vendor holding bar Licence in FormF. L. 6 Composite F.L.6-A Composite, I,
L.7.F L. 7-B or F. L. 7-C (Club Bar Licence) within the jurisdiction of the loint
Excise Comissioner Zone to sell it any where in Uttar Pradesh to retail vendor holding
bar Licence in Form F. L. 6 Composite, F. L. 6-A Composite, F. L. 7, F.L.7-B orF. L.
7-C (Club Bar Licence).

(98)
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CHAPTER - 7
BONDED PHARMACIES

Bonded Pharmacieg : Basis of duty

7.1  Thelevy of duty of medicina] ang toilet perparations containing alcohol, opium,
Indian hemp or other narcotic drug or narcotic falls within the legislative purview of
the Consli.lution of India. The Parliament enacted the Mediccinal and Toiler Prepara-
tions (Excise Duties) Act, 1955 and the Central Government framed the Medicinal and
evy of duty thereon. The State Excise Department, how-

ct and Rules for the purpose of levy and collection of
et preparations and retain the proceeds thereof,

Salient features of Medicinal ang Toilet Preparations (Excise Duties) Act, 1955

Some the importent features of the Act and Rules made thereunder are follows :

Licence necessary for manufacturing

(i) Under Section of 6 Medicinal and T,
be manufactured

and on payment of the prescribed fee, as laid down in Rules 83 and 96 of the Medicina]
and Toilet Preparations (Excise Duty) Rules, 1956,

Manufacture in Bond

(i) (@)  Where the medicinal and toilet preparation are manufactured in bopg
the excise duty is leviable in the State in which such goods are released from a bonded
Warehouse, for home consumption, whether such State is the State of manufacture or not,

Manufacture not in bond

(b)  Where the medicinal and toilet preparations are not manufactured in bond, the
duty is leviable in the State in which such goods are manufactured .

[Section 3 of Medicinal and Toilet Preparation (Excise Duties) Act, 1955 7.
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Restricted and unresricted preparations

(i) (@  Theduty leviable on medicinal and toilet preparatons has been prescribed
in the schedule to Scction 3 of the Medicnal and Teilet Preparation Act, 1964. For the
purposes ol levy of duty, the medicinal preparations have been classifed into two broad
categories, Viz, restricted preparations i. €. capable of being consumed as ordinary
alcoholic beverages and unrestricted preparations. The rate of duty on the restricted
preparatons is higher than that on (he unrestricted preprations.

Classification determined by Central Government

b) The classification of medicinal and toilet preparations into restricted
and unrestricted preparations is done by the Central Govermnment on the advice of 2
Standing Commitee. The constitution and function of the Standing Committee are
detailed in Rule 68 of the Medicinal and Toilet preparation Rules. However, all
medicinal preparations other than official allopathic preparations which are
manufactured in India on or after 01-04-1957 are presumed to be restricted
preparations and chargeable to duty at the rate of Rs. 15.50 per L. P. litres, unless
declared to the countary by the Central Government on the advice of the Standing

Committee.
Bonded pharmacies obtain spirit without payment of duty
(iv) Bonded pharmacies obtain rectified spirit without payment of duty from the

distilleries and are required to pay duty on medicinal and toilet preparations containing
alcohol etc, as and when issues of medicines are taken from the Manufactory.

Duty-free issues

(v)  Duty- free issues of Medicinal preparations are allowed from bonded factories
or warchouses under Rule 7 of the medicinal and Toilet Preparation (Excise Duties)
Rules, 1956, to the following instittions :

(a)  Hospitals and dispensaries working under the supervision of the Central
or State Government.

(b) Hospitals and dispensaries subsidized by the Central or St
Government.

(c)  Charitable hospitals and dispensaries under the adm'uﬁstl'aﬁ"'f’c"mrcJ
and managment of local bodies.
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(d)  Medica] Stores depots of the Central or any State Government.
(e)  Every other instituton
of the district in whic
medicines free tq the po

certified by the Principal Madical Officer

h such institutions situated, as supplying
or.

(vi) tyor charges short- levieq Or erroneously refunded, is recoverable from

the du
whom the duty charged or to whom the refund was erroneously made within six
months from the date on

which duty was paid or from the date of making the
refund, as the case may be

Refund claim within six months

(vii) Norefund of dutjes or char

e ges erroneously paid, is allowable, unless a written
claim is preferreqd within si

X months from the date of such payment.
Exports

i.e. without pre-payment of duty

or after the having been paid, in which case
the exporter is entitled to a rebate

of duty on furnishing proof of export.
Export to be duty free

(@)  Dutiable foods may be exported out of India without payment of duty,
from a warehouse or a bonded manufactory, provided that export
is made in accordance with the procedure laid down vide Rules 97
to 103 of Medicinal and Toilet Preparations (Excise Duties) Rules,
1956 and the owner enters into a bond in form B-3, with such surety
and under such conditions, as the Excise Commissioner may approve.

Proof of export necessary

(b)  When any person authorised to export dutiable goods in bond fails to
furnish proof of such export to the satisfaction of Excise Commissoner,
he is liable to pay forthwith the duty leviable on such goods and also
liable to penalty up to twice the amount of duty, subject to a maximum of
Rupees two thosusand.

Claim for rebate within one month

-paid medicinal and toilet preparations
for export of duty-pai
(c)  Theprocedure

:
13
|
f
|
|
1}
{
i
!
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i
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]
)
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by the owner of a non-bonded manufactory or by awholesaler is laid do'wn in
Rules 97 to 102 of the Medicinal and Toilet Preparation Rules. A claim for
rebate of duty would be entertained, only of such claim is preferred within a
month from the date of issue of the centificate of the officer, who examined
the goods at the post office of port of export, or the frontier, as the case may
be (Rule 103).

Records of Bonded Pharmacies

7.3 Manufacture of medicinal and toiler preparations and records maintained
in the bonded pharmacies :

(i)  All spirits received from the distillery under bond, for manufacture of
medicines, are entered in BM -1 Register of Receipts of spirit. The spirit
received from the distillery in then taken to store vats and the account thereof
is maintained in BM - 2 vat account. The stock account of the spirit, is mantained
in RG-11 Stock Register in which all receipts, issues and closing balance of
spirit are shown. The actual physical balance at the close of the month is also
taken, to find out the storage wastage :

The Excise Commissioner, Uttar Pradesh has allowed storage wastage 0f 0.5%
of rectified spirit in the bonded pharmacies under Rules 28 of the Medicinal and Toilet
Preparation Rules, 1956. Excess storage wastage beyond the premissible limit, shall

be included in the excess wastage statement and sent to the Excise Commissioner for
charging duty thereon.

In case of any accidental loss of alcohol in a bonded manufactory, otherwise
than by theft, the officer-in-charge shall instiute necessary enquiry, without delay, to
ascertain the cause of such loss. If such loss in found to be beyond the control of the
licensee, the duty on the alcohol so lost shall be remitted with the approval of the

Excise Commissiner or any Excise Officer subordinate to him, specially empowered
in this behalf,

[Rule 39 of M. T. P. Rules (ED), 1956]

Duty on excess transt wastage in bonded pharmacies
(if)  Issues of rectified spirit from distillery to the bonded pharmacies are regulated
under paragaph 792 (4) of the U. P. Excise Manual Volume - 1. Before any iss*
takes place, forms PD- 15 and PD- 16 should be field in. The duty ot &%
cxcess transit wastage noticed will be regulated under paragraph 314 ofthe
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Excise Manual, Volume -,

[Excise Commissioner Letter N. 7211/24 - | 04, dated 17-07-1972 ]

Wastage in transit of rectified spirit

If, in any praticular case
Commissioner that the ]osg

connivance on the partofthe m
loss may be waived in ful] or in

, it is proved to the satisfaction of the Excise
is bonafide and not due to negligence or

anufacturer, the duty payable in respect of such
part, based on the merits of the case.

[Rule 19 of M. T. P (ED) Act, 1955]

Verification of rectified Spirit received

factory into a Government treasury, on receipt of a
demand from the officer-in-charge and a copy of the treasury receipt shall be sent to

the distillery officer, who shall thereupon make the necessary adj

ustment in hijs
registers.

[Rule 27 of M. T P (ED) Rules, 19567

(iif)  Whenever the bonder requires spirit from the spirit store, for the purpose of
manufacturing spirituous medicinal preparatiox.l, he puts an application in form
RQ - 1 stating therein, the quantity of spirit requ1r'ed batch numbm: and the name
of medicines. The Account of issue of these spirits and th(? qu?ntlty. of finished
medicinal preparations manufactured therefrom are maintained in RG - 111
Register of operation, in the bonded manufactory.

(i) When any batch of medicine is prepared, declaration is made by the bonder, as

to the strength of alcohol contained th.erem. A sample from the bat;h is, a]t t'he

same time, sent to the Chemical Examiner of the State Goveglment or analyiss

e of the strength. Excess of strength up to 2 degrees over t}lat

Zggl d:grbn; lgfgl};):nders would not call for any action. If, however, the variation
a ’
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is more than 2 degrees above the strength declared by the bonder, the duty on

the future issues of the medicined woulds be regulated on the bases of strength

of spirit as determined by the Chemical Exminer. The true stren

gth, as
ascertained by the Chemical Examiner is also enterned in the batch account in

RG-1II register. The arrears of duty is also levied and realised on issues of

medicines made prior to the receipt of Chemical Examiner’s report, if the strength

declared by Chemical Examiner is on the highe

r side. The account of samples
sent to the Chemical Examiner and his reports are keptin BM - 3 Register of

samples sent to the Chemical Examiner. If, however, the alcoholic strength of a
preparation is found by the Chemical Examiner to exceed the highest limit by

more than 3 proof degrees or to be below the lowest allowable limit, its issue

from the bonded manufactory is to be withheld (Rule 38).

(v)  The account of finished products i.e. medicines is kept inRG - 4 Register of

Medicines of furnished products. All the medicines manufactured are entered

in this register and the issue and closing balance is shown here. Monthly stock

taking of medicines is also done by the officer-in-charge and if shortage of

medicine is noticed, duty is levied on that shortage at penal rates not exce

eding
double the rates of duty prescribed.

Deposit of duty in advance
(vi) Thebonders deposit the amount of duty in advance in lump sum, the account of
which is kept in BM - 6 Register of advance accounts. As and when medicines
are issued from the manufactory, duty on those issues are calculated and

adjusted against the advance deposit of the bonder. The issues from the bonded
manufactory is made on presentation of an application is form AR -1L.

Audit Checks in Bonded Pharmacies

7.4 Audit checks : The following points should be seen while auditing the accounts
of bonded pharmacies : '

(i)  Thatthe me.dicines manu_factured have been correctly classisfied into restricted
and un'rl;:s:ln cted categories and that correct rates of duty are being charged, 28
prescribed in the Schedule to Section 3 ici let

: of d Toile
Preparations Act, 1955. S
(ii)

That in'the case of medicinal preparations other than ofﬁcial allopathi®
prtcpar?thons manufactured on or after 1st April 1957, duty is being chasged ™
rate of Rs. 15.50 per London proof litre, unless these have already be"
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(iii)

(iv)
(v)

(vii)

(viii)

(ix)

i : ions.
categorised by the Central Government, as unresticted preparation

N ¥ ~ 3 : » Iasu
That the deposit of duty in advance deposit account with rcfcr-cncc totre u;}:
challans has been correctly entered in the register, and deductions on achR
of duty levied with reference 1o application of issuc of medicines in form
2 and Register of daily issues of medice: 4) have been correctly made.
= cgister of daily issues of medicines (BM - 4) have

Thatall the receipts and issues of spirit have been correctly taken into account.

That necessary action has been taken to charge the duty in case of variations of

r . . . . R ]
strength of spirit, on the higher side, noticed as result of Chemical Examiner’s
report.

That proper accounts of finished products have been kept. For this purpose, it
has to be seen that all the medicines shown as manufactured in RG - I1I register have
been takentoRG -1V Register of finished products and entries in the AR - I are
correctly posted and closing balance accurately worked out.

In case of issue of duty-free preparations, the manufacture must produce to the
officer - in - charge a receipt signed by the proper Medical Officer
acknowledging the receipt of each consignment, within threc months of the date
dispatch. If it appears that any such consignment was not received by the
consignee, the case needs to be reported to the Excise Commissioner and
pending the receipt of order of the Excise Commissioner, duty-free issues to
that consignee is stopped. In case a shortage is discovered at the destination, the
manufacturer is liable to pay duty on such shortage at the rate prescribed
for rectified spirits when used for medicinal purposes. This aspect also needs

to be examined in audit,

That in case of failure of the manufacture to furnish proof of export of dutiable
goods, the duty leviable on such goods and penalty, if any, is recoverable from

the manufacturer.

The figures as disclosed in the return of Trade Tax / Income Tax may be

correlated, with a view toseeing thatno part of the turnover has escaped from
payment of duty, fee etc. The relevant figures so collected may be passed to
the audit parties of Trade Tax / Income Tax, for crosscheck.

Excess wastage statements should be examined, in order to see that the duty has

been correctly charged on such wastage.

(105)

Scanned with CamScanner



- -

CHAPTER - 8
EXCISE COMMISSIONER’S OFFICE

Audit of Excise Commissioner’s Officer

8.1  While conducting audit of the office of the Excise Commissioner, the
following points should be seen :

Write off

(@)  Write off cases : Write off cases need to examined thorougly, with a view to
ascertaining that all possible steps were taken to effect recovery of Government dues
and that write off of revenues was recommended only after chances of recovery had
become remote. It may also be examined whether the Government whether the

Government revenues were rendered irrecoverable due to non-observance of Rules by
the Departmental officials or there was some lacuna in the Rules.

Allotment of export

(b)  Export allotment to distilleries : As stated in paragraph 3.74 of Chapter - IIT of
this manual, the allotment of spirit for export out of India after meeting the requirments
of State, is made by the Excise commissioner. In audit, it is to be

indemnity bond was executed by the exporter of spirit and action to recover the duty

and penalty, if any, was taken in case of non-receipt of Customs Certificate as proof of
export within the presceribed time, or on infringemet of any of the conditions of bond.

seen that necessary

(c)  Other function of the Excise Commissioner -

head of the Excise Deparment of the State Government
dinating functions :

The Excise Commissioner as
» performs the following coor-

(1)  The excess wastage statements in respect of storage / transit and other
wastage of spirit occurring in the distilleries, warehouse and phramacies
are submitted to him for orders. In aduit, it is to be checked that orders

on these statements are passes expeditiously to facilitate early realisation
of duty involved therein.

(ii)  Final assessment of licence fee on vend of foreign liquor is made
annually by the Excise Commissioner, on basis of Statement showing
the sales made by each licensee, which is submitted to him each year by
the District Excise Officer of every district. It should be seen in audit,
that final assessments are completed as early as possible and sanction of
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mmuniated to the

r final assessment isco
f licence fee, if

the Excise Commissioner fo
fference O

Distri i
rict Excise Officers for realisation of di

any.
(iii) Al su
pply contracts and auction cases also need to be examined

thoroughly.
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CHAPTER - 9
OFFENCE AND PENALTIES

Penalties under the Excise Act

9.1

The following penalties for various offences have been prescribed under U. P.

Excise Act/ Medicinal and Toiet preparations Act :

Penalty for default in payment of Government Dues

1.

Penalty on licensed vendor for default in payment of instalments of licence

fee: Under para 285 of the Excise Manual, Volume - I, the penalty fflr such
default is forfeiture of the advance deposit and cancellation of the licence.

Proceedings may also be started against the defaulter for realisation of deficit
amount, as if it were an arrear of land revenue
Penalty for failure in supplies

2=

Penalty for failure to supply spirit or drugs from warehouse to licensed

vendors : Under para 466 of the Excise Manual, Volume -1, in the event of
contractor failing to supply spirit demanded by retail licensed vendors, the

Excise Commissioner may impose a
demanded but not supplied.

Penalty for unlawful import, export, trans

sale etc.

3.

(a)
(b)
(©)
(d)

(e)
(f)
€:9)
(h)

penalty of Rs. 17-50 per A. L. of spirit

port, manufacture, possession,

Whoever, in contravention of U. P. Excise Act or of any Rule or order made
under this Act, or of any licence permit or pass obtained under U. P, Excise Act:

Imports, exports ; transports or POssesses any intoxicant ; or
manufactures any intoxicants ; or

cultivates any hemp plant (cannabis savita) or
collects or sell any portion of the hemp plant from which any ihtoxicating
drug can be manufactured ; or

constructs or operates any distillery or brewery ; or
uses, keeps or has in his possession

. any material, stills, utensils,
implements or apparatus, whatsoever, for the purposes of manufacturing
any intoxicant other than Tari ; or

removes any intoxicant from any distillery, brewery or warehouse,
licensed, established or continued under this Act ; or
bottles any liquor for purposes of sale ; or

(108)
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(i) sells any intoxicant, save in the case provided for by Section 61 of the
Excise Act ; or

G) t@aps or draws Tari, from any Tari-producing tree in areas notified under
Section 42, of the Excise Act,

Shall be punisheq With imprisonment, which may extend to two years or with
fine or with both,

Provided that, jp the ¢
sentence of not less thap thre
and adequate resons to the co
passed.

ase of conviction for an offecnce under clause (b), a
¢ months imprisonment shall, in the obsence of special
ntrary 1o be mentioned in the judgement of the Court, be

Penalty for possession of intoxicant unlawfully imported

4. Whoever, without lawful authority, has in his possession any quantity of any
intoxicant, knowing the same to have been unlawfully imported, transported or
manufactured or knowing the prescribed duty not to have been paid thereon,
shall be punished with inprisonment for a term which may extend to three months,
or with fine which may extend to one thousand Rupees, or with both.

Penalty for rendering denatured spirit fit for human consumption

5. Whoever renders or attempts to render fit for human consumption, any spirit
whether manufactured in India or not, which has been denatured, or has in
his possession any denatured spirit, which has been rendered fit for human
consumption, or in respect of which any attempt has been made to render jf fit,
shall be punished with imprisnment for a term which may extend to two years,
and in the obsence of special and adequate reasons to the contrary to be
mentioned in the judgement of the Court, shall not be less than six months, and

shall also be punishable with fine which may extend to two thousand Rupees.

Penalty for certain acts by licencee or his employee

6. Whoever, being the holder of a licence, permit or pass granted under Excise
Act, or being in employment of such holder and acting on his behalf':

(@)  fails to produce such licence permit or pass on the demand of any
Excise Officer or of any other officer duly empowered to make such

demand ; or

(109)
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(c) willfully does or omits to do any thing, in breach of any of the

conditions of the licence, permit or pass not otherwise provided for in
the U. P. Excise Act.

Shall be punishable for each such offence with fine which may extend to five
hundred Rupees.

Penlaty for other offences

7. Penalty for offences not otherwise provided for : Under Section 68 of U. P.

Excise Act, 1910, a person guilty of any act or of intentional omission, in
contracention of any of the provisions of that Act or of any Rule or order made
under that Act, and not otherwise provided for in the Act, is liable to be
punished for each such act or omission with fine which may extend to Rs. 500.

If any person contravenes any of the provisions of a notification issued under
Section 6 of the Medicinal and Toilet Preparations Act, 1955, or evades the
payment of any excise duty payable under the Act or fails to supply any
information which he is required by Rules made under the Act, or supplies false

information etc, is punishable for every such offence, with imprisonment for a
term which may extend up to six months or with fine which may extend up to
two thousand Rupees or with both.

Under Rule 17 of the Medicinal and Toilet Preparations Rules, 1956, when any
person authorised to export dutiable goods in bond fails to furnish proof of
such export, he is required forthwith to pay th

e duty leviable on such goods and
A is also liable to a penalty up to two thousand Rupees,
| 10.

A breach of the medicinal and Toilet preparations Rules, 19

56, where no other
penalty is provided for, is punishable with apenalty, which may extend to one
thousand Rupees.

9.2 Where any excise revenue has not been paid within three mnths from the date

on which it becomes payable, interest at such rate not exceeding 24 percent per annum,

as may be prescribed, shall be payable from the date such excise revenue becomes
payable till the date of actual payment :

Provided that until a higher rate is prescribed, the rate of interest will be 18

(110)
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ment of the U. P. Excise (Amendment) Act, 1985,

payable from the date of such commencement, if the
n 3 months of the said date.

interest at the said rate shall be
excise revenue is not paid withi

Vide Gazett 7 7
[ zette Notification No. 529 (3) xvyr. V-I'L-(Ka) 16-1985, dated 29-03-1985]

L

(1)

J
Scanned with CamScanner



ersrr——

CHAPTER - 10 s
SEARCHES , SEIZURE AND CONFISC

Power of Arrest, Seizure and Detention

detention : Any Officer of the Excise, Police,
L0, Pawesojareh S0 o ts. not below such rank and subject to such
Salt, Opium, or Land Revenue departments, ! '+ any other person duly empoere d
restriction as the State Government may prescribed, an f)’ 1d committing an offence
in this behalf, may without warrant, arrest any person (')ll o Hlmelml e

unishable under sections 60, 62, 63 or 65 of the U. P. Excise Act. Hemna;

A " arti : oh he has reason to belive is liable to confis-
detain any intoxicant or other articles, which he has . i
cation under this Act or any other law for for the times bemg in force, r fg
excise revenue. He may also detain and search any person having p'ossessmn of any
vessel, vehicle, animal, package, receptacle or covering, upon which he may have
resonable cause to suspect to be in violation of the above sections of the Excise Act.

[Section 50 of U. P. Excise Act]

Issue of warrant of arrest

10.2 Power of Collector to issue warrant of arrest : The Collector may issue a
warrant for arrest of any person, whom, he has

' reason to belive, to have committed an
offence punishable under sections 60, 62, 63 or 65 of the U. P, Excise Act ’

Search Warrant [Section 51 of U. P. Excise Act]

(112)
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that an offence punishable under :

5 . . ’

) charge of a police station, has reasons to believe, X j is likely to
i ; i s been, is being or 1

sections 60, 61, 62, 63 or 65 of the U. P. Excise Act, ha e obtained without

. : t
mitted, in any place, and that a search warrant canno :
be com y p f concealing evidence of the

| affording the offender an opportunity to escape or 0 )
offence, he may, at any time, by day or night, enter and search such place:

Provided that, any officer other than Collector taking aclion.undef‘ this
sub-section, shall before entering such place, record the grounds of his belief as

aforesaid.

[Section 53(1) of U. P. Excise Act]

TR I,

Further Powers

10.5 Further powers of seizure, defention, search and arrest : The Collector or

other officer as aforesaid, may seize anything found in such place, which, he has
reasons to belive to be liable to confiscation under this Act and may detain and search

and, if he thinks proper, arrest, any person found in such place, whom he has reasons to
believe to be guilty of such offence as aforesaid.

[Section 53(2) of U. P Excise Act]

Procedure to arrest etc.

10.6  Procedure relating to arrest, searches efc : The provisions of the Code of

Criminal Procedure, 1898, shall be held to be applicable, for all the actions taken
under the above sections of the Excise Act, i.¢. actions relating to arrests, searches

Warrants, production of persons arrested and investigation into offences :

' Provided that, an offence punishable under section 60, 61, 62 or 65 may be
Investigated into, without the orders of a magistrate, and that any warrant issued by the
Collector under section 51 or 52 may be executed by any officer selected by the

Collector for that purpose.
[Section 54 (1) of U. P. Excise Act]

P
OWer to enter and inspect

1 .
c?,J Power to enter and inspect places of manufucture and sale : The Excise
MMissioner, or a Collector, or any officer of the Excise Department not below such

Iy \ . -
"kas he State Government may prescribed, orany police officer duly empowered in

(113)
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dinspect, at any time by day or by night, any p_lace, :m Whicy,
that behalf, may enter an 1ca11-)r 1es,on o manufacture ? £ or sEores, an.y m‘OX.lCam_ N
any licensed lganufaitutrzlf] time within the hours, during wluct} sale is permitted, g
may enter an.d msge(_: a wh}ilch the same may be open, any place, 1r} which any excisﬂble
at any o.ther time um;g, by ey and may exemu.ne, te-st, measu, e
am'de o fO}' ?ﬂ stil?s untensils, implements, apparatus or 1nt9x1cants foung i
well%t;lzz Tx?ctiesrel?zz’any m,casures weight or testing instruments, which he has reqg ik
suc .

to belive, to be false.

[Section 48 of U. P, ExciseAcr]

Things liable to confiscation : Confiscation of articles etc.

10.8 The following things, articles etc. are liable to contl'lscation, Whenever an
offence punishable under the U. P. Excise Act has been committed :

a. Every intoxicant, in respect of which such offence has been CoOmmitteq,

b. Every still, utensil, implement or apparatus and all materials, by meang
of which such offence has been committed.

C. Every intoxicant lawfully imported, transported, manufactured, held i
possession or sold alongwith, or in addition to, any intoxicant liable to
confiscation under clause (a).

d. Every receptacle, package and covering, in which any intoxicant as
aforesaid, is stored, or any materials, stills, untensil, implement or
apparatus is found, together with the similar articles, liable to
confiscation under clause (b)

e. Every animal, cart, vessel or other conveyance used in carrying such
receptacle or pacakage, shall be liable to confiscation.

: U.P. ExciseAct]
[Section 72 (1) of U.P.
Option to pay fine

10.9 When in the trial of any

| jstraté
: > e offence punishable under this Act, the M2g57
decides that anything is liable to confscation under sub-section (1), he may order
confiscation.

(114)
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Provided that, in lieu of ordering confiscation, he may give the owner of the
thing liable to be confiscated, an optior, to pay such fine as he thinks fit.

[Section 72 (2) of U.P. Excise Act]

Further provisions for confiscation

10.10 When anything mentioned in clause (a) and (b) of Section 72, sub-section
(i), is found in circumstances which afford reason for beleving that an offence
punishable under this Act has been committed, in respect or by means thereof, or
when such an offence has beep committed and the offender is not known or
cannot be found, the Collector may order confiscation of such thing and of any
other thing or animal found or used therewith, which is liable to confiscation

under Section 72,

Prvided that, no such order shall be made until the expiration of one month
from the date of seizing of the thing or animal in question, or without hearing the
person (if any) claiming any right thereto, and the evidence (if any) which he produces

in support of his claim :

Prvided further that, if the thing in question is liable to speedy and natural de-
cay, or if the Collector is of the opinion that the sale of the thing or animal in question
would be for the benefit of its owner, the Collector may at any time direct it to be sold,
and the provisions of this section shall, so far as may be, apply to the net proceeds of

such sale.

[Section73 of U. P Excise Act]

Powers to compound offences

10.11 Any excise officer specially empowered by the SEate Goven:nmf:nt in that
behalf may accept from any person whose licence, permit or pass is lla_ble to be
cancelled or suspend under clause (a) or clause (b) sub-sectlon. (1) of Section 34,. or
who is reasonably suspected to have committed an off.enc.e punishable under szctlon ,
4 or 68, a sum of money not exceeding Rs. 5000, in lieu of such cancellation or

*Uspension or by way of compounding of the offcence which may have been
“ommitted, as the case may be. He may, in all cases, in which any property liable to
Conﬁscatio’n under this Act has been seized, release the same on payment of the value

reof, as estimated by such officer.

On payment of such sum of money or such value of both as the case may be, to

(115)
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such officer, the accused person, il in custody, shall be discharged, the property seized

shall be released and no further proceedings shall be taken against such person
or property.

[Section 74 of U, P. Excise Act]

Disposal of confiscated goods by auction

10.12° Any animal or thing other than intoxicants which may be confiscated, shall be

sold by public auetion and the proceeds credited to the Government Account (039-
State Excise Penalties),

[Section 305 of U. P. Excise Act]

Disposal of confiscated intoxicant of value exceeding Rs. 5

10.13 Ifthe valuc of any confiscated intoxicant excceds Rs. 5, it shall be made over to
the Collector, for disposal in the following manners :

a. [T lawfully manufactured liquor in sealed bottles is confiscated, a report

shall be made to the Excise Commissioner for orders, as to its disposal.
All other liquor shall be destroyed.

If the confiscated ganjaand bhang are of the variety and quality supplied
to the licensed vendors of the area, these shall be made over to the

supply contractor of hemp drugs, for deposit in the nearest bonded ware
house on payment of the prescribed price.

However, if the confiscated ganja or bhang are of illicit origin or

arc unfit for issue, these shall be detroyed in the presence of the Excisc
Magistrate.

Confiscated charas shall be detroyed in the presence of the Excise
Magistrate.

[Rule 307 of Excise Act]

(116)
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CHAPTER - 11
MISCELLANEOUS PROVISIONS

Appeal before Excise Commissioner

ILL Appeal : An appeals shj| Jic (o the Excise Commissioner from an order of a
Collecllfr- An grder of'the Distric( Excise Officer shall be deemed to be an order of
the Collector, for this purpoge, T Collector has the right to confirm or modify any

order of the District Excise Officer, but this right can not be exercised in respect of

any order of the D1§trict Excise Officer agaisnt which an appeal has already been
preferred to the Excise Commission

Cr.

[Rule 134 of U. P. Excise Rules]

11.2 A petition of appeal sha] be presented within thirty days of the order, either

irect to the Excj St . )
dir . E Cl_se _Commlssmner or to authority against whose order the petition is
made. for transmission 1o the Excise Commissioner

Revisions [Rule 135 of U. P. Excise Rules]

[Rule 138 of U. P. Excise Rules]
Recovery of Government d ues

11.4 Recovery of Excise Revenue : All excise revenue, including all amounts due to
the Government by any person on account of any contract relating to the excise
fevenue, may be recovered from the person primarily liable to pay the same, or from
his Surety (if any) as arrears of land revenue or in the manner provided for the recovery
of public demands by any Law for the time being in force. In case of default made by a
_OIdEr of a licence, the Collector may take the grant for which the licence has been
8Iven under managment at the risk of the defaulter, or may declare the grant forfeited
and rese]] it at the risk and loss of the dafaulter. When a grant is under managment

“nder this  section the Collector may recover as excise revenue, any money due to
t ’ :
i defaulter, by any lessee or assignee.

(117)
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Provided that, no licence fee for an exclusive privilege granted under Section

24 of the U. P. Excise Act, shall be forfeited or re-sold, without the sanction of the
auhtority grantng the licence.

[Section 39 of the U. P. Excise Act]

Interest

If excise dues are not paid within the specified time (3 months), they‘can be
recovered as arrears of land revenue as provided in the Rules. The Act also provides for

levy of interest at a specified rate (Presently 18 percent per annum) on beatled
payment of excise dues.

[Section 39-A of the Act, as effective from 29-03-1985]

Exemptions

11.5 " The State Government may by notification and subject to such conditions, as it
may think fit to prescribe, exem

pt ay person or class of persons, or any intoxicant
wholly or partly,

from the operation of all or any of the provisions of this Act or of a]l

any Rules made under this Act, either throughout Uttar Pradesh or in any specified area
comprised therein, or for any specified period or occasion.

[Section 76 of U. P. Excise Act]
Remissions

11.6  Remissions : If all efforts for realization of outstanding dues prove to be of
no avail, and if it is felt that further efforts are also likely to unsuccessful, the case
should be exemined jointly by the District Excise Officer and the Excise
Commissioner, and concerted drive initi
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Commissinioner recommeng; oot
Ng remission of
arrear dues,

Power of Remission [Rule 177 of U. P. Excise Rules]

11.7  The remission of g irrecoverable p
sanctioned by the Excise Commissioner, ©
reported by the Excise Commissioner for the
as the Collector receives intimation of s

alance not exceeding Rs. 2,000 may be
ases involving higher amounts shall be
orders of the State Government. As soon
_ anction for remission of an irrecoverable
balance, he shall cause it 1o be written of in register G-1, 2, 3 or 4 as the case may be

and shall also inform the Tehsildar, who will casuse it t(; b’e written off in the Excise’

ledger. T!us ‘\\’l“ be dope by entering the amount remitted, and the number and date of
the sanctioning order, in the remarks column,

[Rule 178 of U. P. Excise Rules ]

11.8  Proposal for remissions other than those of irrecoverable balances must be
reposrted to the Excise Commissioner, who, if he supports them, will forward the
same for the orders of the State Government.

[Rule 179 of U. P Excise Rules ]
Failure to pay advance deposit

1.9 Cases in which a person whose bid has been accepted at auction and fails to pay
his advance deposit, are not be reported as cases for remission of an irrecoverable
balance. Such a default is not a balance and is not recoverable as an arrear of revenue. In
such a case, the contract must be re-sold, the price so obtained being entered as the
demand. The only legal method of recovering a loss accruing on re-sale is a civil suit

against the defaulter.

[Rule 180 of U. P. Excise Rules]

Refunds

1.10 Re »funds : Refunds of revenue may be sanctioned by th.e (.?ollector, but in cases
of doubt, a reference should be made to the Excise Commissioner for orders. All

refunds should be noted against the original payment in the remarks column of the
register in which the payment was noted, forms G-1, 2, 3, 4 and 6 as the case may be.,

[Rule 181 of U. P Excise Rules]

(119)
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APPENDIX - I

SCHEDULE OF LICENCE FEE

(With efffect from 23 January 2004)

(a)  Licence work of a distillery | Licence fees at the rale of Rs, 25/- per kilolitre of
(PD- 1 orPD- 2) installed production capacity in advance for the year

or part thereof for which the licence is lo be granied

(Prior to 23-1-2004 at the rate of Rs. 15 per kilolitre on

. installed production capacity)

(b) Security to the furnished by | Security of Rs. 5 lakh in cash and Rs. 15 lakh fixed i
every distillery deposit receipt pledged in the name of Excise i

Commissioner (Rs. 1 Lakh prior to 23-1-2004) ;

e T

e o ety i,

A
i
i
b
)
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STACTURE OF TAXATION

APPENDIX - II

STATEMENT I-A

(Rates of Duty and Licence fee on Country spirit)

Year | Rates of duty / still head duty on plain / spiced Country spirit Export Duty | Licence fee
Plain Country spirit Spiced Country sprint
200001 [Re 1 x 25136 BL. (25% VAV)  |Re 1 perBL(36 % V/V) Rs. 4.00 per AL | Shops settled
under tender -
cum-auction
system
20+2{Rs. 36.00 per BL (25% VIV | Rs. 60=00 per BL (36%V/V) - do - New Excise
vide notification 869 dated vide notification 869 dated policy was intr-
31 March 2001) 31 March 2001) oduced from the,
Excise year
202-73|Rs. 48. 00 per BL (25%Viv) 2001 - 02 for
Rs. 53. 65 per BL (28%VIV) |Vide Excise Commissioner U P C.L. fore
Rs. 89. 00 per BL (36%VAN) | order no. 8248 Das licence 69/ - do - | foreign
Rs. 82. 00 per BL (42.8%V/V)| MRP/CL 2002-03 dated 1.7.2002 liquor beer
but for
b hang
shops :
tender -
cum-auction
200304 Rs. 54. 86 per BL (25%V/V) system still
Rs. 79. 00 per BL (36%V/V) - do- continued
(28% VIV and 42.8% VIV
discontinued)
20%05(Rs. 43. 89 per BL (20%V/V)
Rs. 54. 851 per BL (25%VN) Rs. 2.00 perAL
Rs. 79. 00 per BL (36%V/V)
Rs. 93. 822 per BL (42.8%VN)
200505 |The some rates continued Rs. 10.00 per AL

.

(122)
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STATEMENT I-B

(Rates of Duty and Licence Fee on Tati)

Year Tax for tari in Tax for Tax for Tax for Surcharge for | Mode of
Deoria, Gorakhpur, | Varansi | Khajure in |Khajure in each tree | seftlement
Basti, Gazipur, | District district Varansl Tari / Khajure of ghop
Azamgarh, Balia, mentioned in
Mirzapur and Column - 2
Jaunpur districts
KR 2 3 4 5 6 7
1991- | Rs. 50 per tree Rs. 60 | Rs. 30 per | Rs. 40 per [ Rs. 25 [Rs. 15| Shop setfled
92 per tree | tree tree per tree | per under
and tree auction
onwards system
[ |
\
L
(123)
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STATEMENT 1-C
[Part 1]

(Rates of Duty / Fee for foreign liquors and wines)

- ines| Concessional duty
FL (in UP)| Export duty on IMFL | Duty on wines ‘
\Year \ Py on INFL (m BF) B9 on Military Rum
2000-01 Rs. 48=00 per AL. | Rs. 2.67 Per ALL. - Rs. 43.((])2 |p)er ‘:'L
2001-02 | Category wise fixed -do- - Rs. 40.00 Per AL
(as per appendix I11)
2002-03 -do-  -do- -do - - Rs. 40 Per AL.
2003-04 -do-  -do- -do- - Half of the rate of
civil for F L 9/ 9A
2004-05 -do-  -do- -do- -do-
2005-06 - do - -do- - do - - -do-
STATEMENT 1-C
[Part II ]
(Fixed Fee)
Year FL-1 licence FL - 2 Licence FL-2A FL-2B FL-2D
Fl -A “
: 200001 | Rs. 250,000 per annum| (i) For districts having total licence fee | Rs. 2,50,000 per | Rs, 300,000 per| -
1 or part there of

up to one crore for all FL - 5 shops
for the entire excise year or part there
of Rs.4,00,000 per annum or part thereof
(ii) For districts having total licece fee
more than one crore and upto three
crore for all FL - 5 shops for the entire
year or part there of Rs. 6,50,000 for
perannum or part there of,
(i) For districts having total licence fees
‘more than three crore upto 5 crore
for all FL- 5 shops for the entire Excise!
year orpart them of Rs. 11,00,000
per annum or part them of,
(1v) For district having total licance more
than 5 crore for the entire excise yea

annum or part

annum or part
there of

there of

(124)
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of pant there of Rs 13 50,000 per
annume of part thee of
2001-02 [ Rs. 2.50,000 per annum| Rs 2 50,000 Annual Rs 2.00.000 per| -
ot part there of annum of part
there of
200203 | Rs 2.50,000 per annum| Rg 2,50,000 Annyal Rs 200000 do
§ of part thete of
% 200304 | Rs 2.50.000 per annym| Rg 3,00.000 Annua! Rs 2.00.000 do
of par there of
i 200405 | Rs 2.50,000 per annum| Rs. & 00,000 Anns Rs 2.00,000 do
- of pa there of
, 200505 | Rs. 2.50,000 pet annum| Rs 5,00,000 Anual Re 2.00000 do |RaSuID
k. ¢ or pant there of |
s s
-
f‘}i
(125)
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STATEMENT 1-D

(Licence Fee)
Year | Duyonontest| Expot Licence F22 1 AL-Shomse
rer i and | dsyon Troence s 4
erfemened | Bex |
fquar
RA-S FL-%A
per quart | per quart
Botie Betile
FL- 6, A, composite, FL- 7 FL- 7B and FL- 7C licence fee
i 2 3 4 5 6 7 8 3
200001 | BearS% VN Rs 050 |Rs30=00 | Concessord| FL6composite  Holels stuzted Hotles situated nagar] in disticis offer
Rs.11.55perB.L |perB.L |perquat |rateRs.18. basaed inthearsacf  |Nigam at Kanpur, Al |fhan menioned
Rottle \Lﬂparquaﬁ b dassfacion  AgraNigamin ~ jahbed, Varansi, Noida | in column 7 88
Bottle of hotels which contoment |Barely, Meand, Mors-
Beer 8% VIV strong h Ndeces | Board and Devek [dabad,  Ghagiabad,
Rs.2310perBL ping 30 Rooms | opment authority - {Aligarh, Buiand Shaher
are included Jhans,  Mathur,
including  contomen
board or development
authority i any
20000142 |Rs.12=00 per Botfle | do Half of the  [Rs. 40=00 Rs. 4 50,000 Rs. 450,000 Rs. 3,50,00D
i (5% VIV) ovil duty  |per quart
' Botte
RS.22.00 per Botfle
(8% V)
{ff (Excise Commissi-
cners e No 13387
200203 [Rs. 1500 per Botlel do  |Halfofthe | do
(5% VIV) civil duty
Rs. 27.00 per Bole (i) Exceeding |Rs.575000  |Rs. 575,000 Rs. 4,00,000
(Gowt. order 729 ‘ 30 but not exc-
dated - 14-3-02) eeding 100
Rooms
200304 (Rs.2538perB.L| do | Rs.4000 |Rs 40=00 | (ii)100orexe| Rs.700000 | Rs.7,00,000 Rs. 650,000
(5% VIV) per Botlle [perbotle  |eeding 100
Rooms
(126)
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200405

As 3) per Botze

[ [rs4515pecB L

(50 ML) o Rs 45
25 per BL (8% VIY)

Fs 12 %) per Battd Ry 100
(E50 M) er Ry 25
2 per BL (5% YV)

PerB L

Rs. 1 per | Hall of e
BL |oddgy

Half ol the
il ey

Half of the

Haf of e | (C) Fer FLT
m4 il dy(For FL T8

2001

mposis fees

ing 30 Rooms

but not ercee-
ding 100
(w) 100 or exe-
eeding 100
(B) FL €A Com
posite (four o
fie stars hotels)
(c)ForFL7
(D) For FL7B
(E)ForFL. 7¢c
(club Bar)

() up o 100
Members

(i) Exceeding
100 but not
exceeding 500
members
(i) Exceeding
500 members

o duty

(A) FL & Com-
posite ficence
(i) Not Excee-
ding 30 rooms

B FL- EA oo
prade (four o
$s s beteds)| Rs. 8,00,000

A 500,000
Rs. 75,000

(i) McA exceed-| Rs. 3,25,000

() Exceeding ) Rs. 4,00,000

Rs 5,00,000

Rs. 550,000

Rs. 3,50,000
Rs. 75,000

Rs. 50,000

Rs. 1,10,000

Rs. 3,60,000

Rs. 4,50,000
Rs. 75,000

(AJFL 6Co-  2001-0210 2004 - 05

Rs. 3,25,000

Rs. 4,00,000

Rs. 5,00,000

Rs. 5,50,000

Rs. 3,25,000
Rs. 75,000

Rs. 50,000

Rs. 1,10,000

Rs. 3,60,000

Rs. 8,00,000

Rs. 7,75,000
Rs. 3,50,000
Rs. 50,000

| icance fes for above revdsed God order 751 dated 9 Aprl

Rs. 2,50,000

Rs. 2,75,000

Rs. 4,50,000

Rs. 5,25,000

Rs. 2,50,000
Rs. 50,000

Rs. 50,000

Rs, 1,10,000

Licence fee for above revised vide Go order No 726 LKO dated 9 March 2005

Rs. 2,85,000
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but pot exce-
ding 100

() 100 or &
2adm 100

poste (four or
e strs hotel)
[@ForFL7
D) FrFL7B
® ForFL.7C
(cud Bar)
) Not excesd-
ng 100 Members
(i) Excezding
100 but nat
excaading 500
mambars

(i) Excesding
500 membars

{B) FL8A ComyRs. 585,000

Rs. 4,35,000

Rs. 585,000

Rs. 5,85,000

Rs 3,60,000
Rs 1,10,000

Rs. 85,000

Rs. 1,17,000

Rs. 1,45,000

Rs. 2,85,000

Rs. 310,000

Rs. 5,60,000

Rs. 2,85,000
Rs. 85,000

Rs. 85,000

Rs, 1,17,500

1,45,000

P e
:
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STATEMENT I-E

(PartI)
(Rate of tax, vend JSee and licence fee on Denatured / Rectified spirit and absolute)
year Vend fee Administrative Licence Purchase tax
levy (special Whole sale Retail FL -39
denatured sprit F-16 F-17 40, 41
1 2 3 4 5 6 7
From 25-10-89 |Rs. 0.10 per litre (i) From 15-2-97 | From 15-2-97 ;| Incaseofexpot | From 24-3-84
No vend fee is 18% advalorem | advalorem fee | Denaturation | Re. 0.80 per fitre
recoverable fee for all type | on purchase up fo
(Supreme Court) of denatured | 10 lakh litre and
Judgement spirit re. 0.40 per litre
dated 25-10-89 beyond 10 lakh
(FL-16,17,39,40] litres.
41 and power | From 1-4-2005
Alcohol) has | above category
been fixed 15 | was rescinded and
paise per B. L.| Rs. 0.80 per litre
is now chargeable
STATEMENT I1-E
(Part II)
(Rate of export fee on rectified Spirit, Foreign liquor, Denatured spirit etc)
2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
1- Rectified spirit
(For human consumption) ~ Rs.2.25perB.L. Rs.225perBL Rs.225perBL. Rs.225perBL. Rs.250perBL. Rs.250perBL
2- Rectified spirit

(For industrial purpose)

3-ENA

Rs.2.25perB.L. Rs.2.25perBL. Rs.225perBL.

Rs.2.50perBL. Rs.2.50perB.L. Rs.2.50 perB.L.

4- Denatured spirit

{For industrial purpose) Re.050 perBL. Re.0.50perBL Re.0.50perBL.
5- Country spirt Rs.400perAL. Rs.400perAL Rs.4.00perAL.
6- Foreignliquor (in Botfled) ~ Rs. 267 perAL  Rs. 267 perAL Rs.267 perAL.

7~ Foreign liquor (in B. L.)

8- Beer
9- Rum

10- Maltspimt

11-Bhang

Rs.5.00 per BL Rs. 5.00 perB.L
Re.0.50 perAL Re.0.50perAL

Rs.5.00 perB.L
Re.0.50 perA.LL.

Re.0.72perAL Re 072perAL Re 072perBL.

Rs.5.00 perAL. Rs.5.00perBL Rs.5.00perBL.
Rs.243perkg. Rs.213perkg. Rs.2.13perkg.

(129)

Rs.250perB.L. Rs.250perB.L. Rs.2.50 perB.L.
Rs.2.50 perB.L. Rs.3.00perB.L. Rs.300perB.L

Re.0.50 perBL. Re.1.00perB.L. Re.1.00perB.L
Rs.400 perAL Rs.2.00perAL. Rs.200perAL
Rs. 267 perAL Rs.2.67 perAL Rs.267 perAL
Rs.5.00 perBL Rs.5.00perBL Rs.5.00 perB.L
Re.0.50perAL Re.1.00perAL. Re.1.00perAL.
Re.0.72perBL Re.0.72perBL. Re.0.72perBL
Rs.5.00perAL. Rs.5.00perAL Rs.500perAL
Rs.4.00 perkg. Rs.4.00perkg. Rs.400perkg.
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STATEMENT I-G

(Rate of Duty and licence Fee on Bhang, Hemp drugs and opinum)

Year Bhang Settlement of shops

2000-01 Rs. 20 per Kg Shops seftled under
tender cum-auction

2001-02 Rs. 20 per Kg -do -

2002-03 Rs. 20 per Kg -do -

2003-04 Rs. 20 per Kg - do -

2004-05 Rs. 20 per Kg - do -

2005-06 Rs. 20 per Kg - do -

Note - Ganja, opium etc are not under the control of the Excise Department

(130)
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Excise ( uty on fore

APPENDIX - 1II

ign sprits and wine (category wise referred to

statement I - C (Part 1)

(1) Year 200122002

Ntofication No - 868 E 2/ Thirteen 2001-1/2001 T. C. dated 31 March 2001

4 (a) All other shorts of spirit and wine except Rate of duty per Bulk Litre

() Denatured spirit and

(i) Alcohol / Rectfied spint issued to Bonded / unbonded
Pharmacies licenced under the Medicinal and Toilet
preperation (Excise Duty, Act 1955)

(1)  Bottle of 750 ml, Priced up to Rs. 12.00 Rs. 93.33

(2) Bottle of 750 ml priced more than 12.00 and up Rs. 108.0
to Rs. 20.00

(3)  Bottle of 750 ml priced more than Rs. 20.00 and Rs. 140.00
up to Rs. 35.00

(4)  Bottle of 750ml priced more than Rs. 35.00 and Rs. 160.00
up to Rs. 55.00

(5)  Bottle of 750 ml priced more than Rs. 55.00 and Rs. 200.00
up to Rs. 75.00

(6) Bottle of Rs. 750 ml priced more than Rs. 75.00 Rs. 240.00
and up to Rs. 150.00

(7)  More than Rs. 150.00 Rs. 320.00

(8) More than Rs. 250.00 (Scotch Made in India) Rs. 400.00

(131)

Scanned with CamScanner



(i) Year 2002-2003

h 2002
Ntoflcatlon No - 776 E 2/ X111 2002-1/2002 dated 19 Marc

4 (8) All other sorte of spirit and wine except

Rate of duty per Bulk Litre

()  Denalured spirit and

() Alcohol / Rectfied epirt Imeed to Bonded / Unbondgd
Pharmaclos licenced under the Medicinal and Toilet
proporation (Exclse Duty, Act 1955)

(1) Bottlo of 750 ml, Priced up to Rs. 20.00 Rs. 112.00

(2) Bollle of 750 ml priced more than 20,00 and up | Rs. 128.00
lo Rs. 26.00

(3) Botlle of 750 ml priced more than Rs. 25..00 and|{  Rs. 148.00
up to Rs, 35.00

(4)  Bottle of 750mi priced more than Rs, 35.00 and| Rs. 160.00
up o Rs, 45.00

(5)  Bottle of 750 ml priced more than Rs. 45.00 and| Rs. 172.00
up to Rs. 55.00

(6)  Bottle of 750 ml priced more than Rs. 55.00 and| Rs. 216.00
up to Rs. 75.00

(7)  Bottle of 750 ml Priced more than Rs. 105.00 and| Rs. 232.00
up to Rs. 250.00

(8)  Bottle of 750 m! Priced more than Rs. 105.00 and| Rs. 256.00
up to Rs. 250.00

(9)  Bottle of 750 ml. Priced more than Rs. 150.00 and| Res. 340.00
up to Rs, 150.00

(10) Bottle of 750 ml priced more Rs. 250.00 Rs. 420.00

(b) (1) For the sale of concessional Rum thorugh Rs. 53.33
F. L- 9A License for C.S.D. Canteens (Ex Distillery
| Ex-Bond) Bottle of 750 ml. Priced up to Rs. 20.00

(2)  Forsale of al other sort of spirits (except concessional

Rum categorised in sub-clause (1) through F.L. 9
Licence of C.S.D. Canteens.
6 Wines

Half of the duty notified on
the spirit

Bottle of 750 ml.

Rs. 66.66 or twenty five
per cent of maximum retail

price of bottle which ever
is more.

(132)
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(iii) Year 2003-2004

Ntofication No - 847 E 2 / XIIT 2003-2/2002 dated Lucknow, March 20, 2003

4 (@) All other sorts of spirit and wine except Rate of duty per Bulk Litre
() Denatured spirit and
(i) Alcohol / Rectfied spirt imeed to Bonded / Unbonded
Pharmacies licenced under the Medicinal and Toilet
preperation (Excise Duty, Act 1955)
(1) Bottle of 750 ml, Priced up to Rs. 20.00 Rs. 124.00
(2) Bottle of 750 ml priced more than 20.00 and up| Rs. 144.00
to Rs. 25.00
(3)  Bottle of 750 ml priced more than Rs. 25.00 and Rs. 164.00
up to Rs. 35.00
(4)  Bottle of 750ml priced more than Rs. 35.00 and| Rs. 176.00 ,
up to Rs. 45.00
(5) Bottle of 750 ml priced more than Rs. 45.00 and| Rs. 192.00
up to Rs. 55.00 f
(6) Bottle of 750 ml priced more than Rs. 55.00 and| Rs. 240.00 |
up to Rs. 75.00 f
(7) Bottle of 750 ml Priced more than Rs. 105.00 and| Rs. 256.00
up to Rs. 250.00
(8) Bottle of 750 ml Priced more than Rs. 105.00 and{ Rs. 284.00
up to Rs. 250.00
(9) Bottle of 750 ml. Priced more than Rs. 150.00 and|  Rs. 376.00
up to Rs. 150.00
1(10) Bottle of 750 ml priced more Rs. 250.00 Rs. 464.00 itl
() (1) For the sale of concessional Rum thorugh |  Rs. 53.00 }
F. L-9A License for C.S.D. Canteens (Ex Distillery :
| Ex-Bond) Bottle of 750 ml. Priced up to Rs. 20.00 rg
(2) Forsale of all other sort of spirits (except concessional
Rum categorised in sub-clause (1) through F.L. 9 L
Licence of C.S.D. Canteens. :,
6 Wines -_f
' Botle of 750 ml. Rs. 66.66 or twenly five !
per cent of maximum retail
price of bottle which ever
is more.

(133)
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(ili) (b)

dated, 31.5.2003
Ntofication No - 1750 E -2/ XIII 2003-2/2003 Luck:ow
From 1st June 2003 to 15-9-0

Rate of duty per Bulk Litre
4 (a) Al other sorts of spirit and wine except
i Denatured spirit and
tuL) Alcohol / Recl?ued spirit imeed to Bonded / Unbondgd
Pharmacies licenced under the Medicinal and Toilet
reperation (Excise Duty, Act 1955)
() gol?!e of 75c§ ml, Priced up to Rs. 20.00 Rs. 124.00
(2 Bollle of 750 ml priced more than 20.00 and up |  Rs. 144.00
to Rs. 25.00
(3)  Bottle of 750 ml priced more than Rs. 25.00 and | Rs. 164.00
up to Rs. 35.00
(4) Botlle of 750ml priced more than Rs. 35.00 and| Rs. 176.00
up to Rs. 45.00
(5) Bottle of 750 ml priced more than Rs. 45.00 and| Rs. 192.00
up to Rs. 55.00
(6)  Bottle of 750 ml priced more than Rs. 55.00 and Rs. 240.00
up to Rs. 75.00
(7)  Bottle of 750 ml Priced more than Rs. 105.00 and Rs. 256.00
up to Rs. 250.00
(8)  Bottle of 750 ml Priced more than Rs. 105.00 and Rs. 284.00
up to Rs, 250.00 :
(9)  Bottle of 750 ml. Priced more than Rs. 150.00 and Rs. 376.00
up fo Rs. 150.00
10) Bottle of 750 ml priced more Rs. 250.00 Rs. 464.00
(b) (1) For the sale of concessional Rum thorugh | Rs. 53.00
F.L-8A License for C.S.D. Canteens (Ex Distillery
| Ex-Bond) Bottle of 750 ml. Priced up to Rs. 20.00
(2) Forsale of a\? other sort of spirts (except concessional Half of the consideration
Rum categorised in sub-clause (1) through FL. 9|  notified on that spirit
Licence of C.S.D. Canteens,
6 Wines
Bottle of 750 ml, Rs. 6666 or twenty five
per cent of maximum retall
price of bottle which ever
is more.

(134)
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(iv) Year 2004-05
Niofication No - 2633 E -2/ X111 2004-2-2004 dated, 16 September 2004
From 16September 2004

P sy i .
4 (a) Al other 50118 of spint and wino excep! Fate of conuderabon foa per

bulk Litte
(') Denatured spirit ang ,
() Aloohal | Rectfied spmt imeed to Bonded 1 Unbordod
Pharmacies licenced under the Nedanal and Todet
Prepetation (Excige Duty. Act 1055

(1) Bollle of 750 ml Pneeg up o Rs 2400 Rs 12400
(2)  Botle of 750 m| pnced more than 24 00 and up|  Rs. 144 00
1o Rs_26 0p

(3)  Bottle of 750 ml priced more than Rs. 29.00 and Rs. 164 .00
up to Rs 39 (0

Bottle of 750mI priceg more than Rs. 3900 and| Rs

176.00

up to Rs 4900

(5)  Bottle of 750 m| priced more than Rs. 4900 and Rs. 192.00
up to Rs. 5900

(6) Bottle of 750 ml priced more than Rs. 59.00 and Rs. 240.00
up 1o Rs. 79.00

(7)  Bottle of 750 m Priced more than Rs. 79.00 and Rs. 256.00
up to Rs. 109.00

(8)  Bottle of 750 ml Priced more than Rs. 109.00 and| Rs 284.00
up to Rs. 154.00

(8)  Bottle of 750 ml. Priced more than Rs. 154.00 and| Rs 376.00
up to Rs. 254.00

10) Bottle of 750 ml priced more Rs. 254 00 Rs. 464.00

(b) (1) For the sale of concessional Rum thorugh | Rs. 53.33

F.L-9A License for CS.D. Canteens (Ex Distillery
! Ex-Bond) Bottle of 750 ml. Priced up to Rs. 24 00

(2) - For sale of all other sort of spints (except concessional Half of the duty notified an :
Rum calegorised in sub-clause (1) through FL. 9 that spint |
Licence of C.S.D. Canteens. |

6 Wines

Bottle of 750 ml. Rs. 8666 or twenty five f‘
per cent of maximym relad
Pice of bottle which ever
is more.

!
¥
!
!
!
1
f
i
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(v) Year 2008-06

3
Niofication No - 842 E -2 7 X111 2005 dated, 17th March 2005

4 (a) All other sorts of spinll and wine except

Rato of conskdermbion fee per
bulk Wtre

()

Denatured spinit and

(n)

Alcohol | Recthed spint imeed to Bonded | Unbonded
Pharmacies hieenced under the Medicinal and Toilel
preperation (Excise Duly, Act 1955)

(1)

Bottle of 750 ml, Priced up to Rs. 24.00 Rs. 124.00
(2} Bottle of 750 ml priced more than 24 00 and up|  Rs. 144.00
o Rs 2900
(3)  Bottle of 750 ml priced more than Rs. 2900 and Rs. 164.00
up to Rs. 3900
(3)  Bottle of 750ml priced more than Rs. 30.00 and Rs. 176.00
up to Rs 4900
(3)  Bottle of 750 ml priced more than Rs. 49.00 and| Rs. 192.00
up to Rs §9.00
()  Bottle of 750 ml priced more than Rs. 59.00 and| Rs. 240.00
up to Rs 79.00
(7} Bottle of 750 ml Priced more than Rs. 79.00 and| ' Rs. 272.00
up to Rs. 109.00
(8)  Bottle of 750 ml Priced more than Rs. 109.00 and| Rs. 300.00
up to Rs. 154,00
(9)  Bottle of 750 ml. Priced more than Rs, 154.00 and Rs. 392.00
up to Rs. 254.00
(10) Bottle of 750 ml priced more than Rs. 254,00 Rs. 480.00
(bl (1) For the sale of concessional Rum thorugh Rs. 53.33
F.L- A License for C.S.D. Canteens (Ex Distillery
I Ex-Bond) Bottle of 750 ml. Priced up lo Rs. 24.00
(2)  Forsale of all other sont of spints (except concessional

Rum categorised in sub-clause (1) through F.L. 9
Licence of C S.0. Canteens,

Half of the duty notified on
that spirit

6 Wines

Botlle of 750 mi.

Rs. 6666 or twenty five
per cent of maximum retai)
price of bollle which ever
is more,

(136)
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ne A — a0
| Absolute atcohal _— 3.33

2 1 Account of molasses — 366 & 3.24
T Admimstrative  charges 3.4

4 | Additional storage 1anks 132

5 | Allottee 3.63

0 Allowance for loss in transit 24 (2)

T Alcohol htre 24 (3)

3. | Alcohol 2.42)

Q| Al 341

10| Appeals : Molasses B

11| Applications for licence 6.15

12| Appeals 1.1

13| Appeal against the order of Controller 317

14| Attenuation 24 (3)

15| Analysis and test of samples of molasses 3.27 & 3.28

16.| Availablity, requirment, sale and supply of molasses 3.20

17.| Audit check on molasses 3.44

18| Audit check on receipts 3.55

19| Audit of Bond Account Register 3.75

20| Audit checks on sophisticaled spirit 3.88

21| Audit checks on brewery 47

22.| Auction fees system 5.2 (1)

23| Auction system 53

24.| Audit checks on auction of country liquor, Bhang, Tari 5.22

25.| Audil checks 5.24

26.| Audil checks on bonded pharmacies 74

27.| Audit of Excise Commissoner's office 8\1

5 2

28| Basis for levy and collection of excise duties 1.9

29. Beer : —
30.| Blending 24 (:S)_____q
31| Bonded manufactory 2.4 (l)___—
32| Bond Register (PD - 17) 5;0““———-

(138)
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33.[_Bolting and slorage waslage 3.76
34 | Audil checks on bonded warehouse 5.6
35| Booting of Indian made foreign hquot 3.76
36 [ Bonded Warehouse 5.1
37.| Bonded pharmacy duty 7.1
38| Brewery records 4.5
391 Brewery licence 4.2
40 | Brewery 41
41| Bnx 3.2
42| Bulk litre 2.4 (10)
43| Bub 2.4 (9)
C
44| Cenlral laws 12 (a)
45.| Classes of Excise Revenue 22
46.| Constitutional provisions 1.1
47.| Control of the brewery 4.3
48 | Changes in storage capacily 3.7
49.[ Control over distilleries 3.50
50.| Country liquor 2.4 (1)
51.] Collector as head of district excise administration 6.1
52.| Contract supply system 6.17
53.] Conditions of contract 6.19
54, Compunding of offences 10.11
55.] Confiscation 10.8
D
56.] Definitions 2.4
57.| Denatures spirit 2.4 (12)
58.| Definitions under Sheera Niyantran Niyamwali 3.2
59.| Distillery licence 3.48
60.| Distiller 24 (13)
61| Dispute in determination of grade of molasses 3.3
62| Disposal of molasses and articles forfeited 3.38
63.| Distillery 3.45
64.] Dislillation 3.46
65| Distillery records and audit checks 385 & 356
66.] Denatured spirit licence .25
67.] Dip book 3.71
66.| Datess for setllement 6.4
69.| Denatured spirit ledger 3.65
(139)
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: 7.3 (i)
70. | Duty on excess transit wastage in bonded pharmacies 73 ()
71. | Duty to be deposited in advance 1012
72. | Disposal of confiscated goods 1013
73. | Disposal of confiscated intoxicant
- E 3.61
74. | Excess wastage 3 74
75. | Exports 8.1 (b)
76. | Export allotments 5
77. | Exemptions
F
78. | Foreign liquor 2.4 (14)
79. | Feints 2.4 (1)
80. | Filling and emptying of storage tanks 3.29
81. | Fermentation 3.47
82. | Fixed strength issue vals 5.5
83. | Fixed fee system 6.2 (2)
84. | Fixed dates for sales to be followed 6.6
85. | Foreig liquor shops 6.13
Under the surcharge system
Under the fixed fee system 6.14
86. | Further provisions for confiscation 10.10
87. | Failure to pay advance deposit on bids not a case of remission 11.9
G :
88. | Graduated surcharge fee system 6.2 (4)
89. | General condition of auction 6.8
90. | General rules for conducting sales 6.9
H
91. | Hops 2.4 (17)
92. | Head of account of deposit 340
' —\\
93. | Inspesting officer 336
94. | Inpection book 337
95. | Issue of foreign liquor T 377
96. | lIssue of country liquor T e 3.79
97. | Issue of beer T 46
98. | Issue of country spirit T 52 552
99. | Issue of Bhang, Ganja \3,7‘*
100.] Issue of liccence T 83
101.| Interest of supplier in retail vend of COW 8.20
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mlstWMMMMWﬂ 10.2

E Issue of Search warrant 10.5
J, K
lg;mmmmmumwm 2.3
[ 103 mceipts 3.94
L
108 Low wine 2.4 (18)
E Loss of molasses 3.42
108 Losses of spirit in distilleries 3.49
[ 109.] Licence ang leases personal to holders 6.11
.110.| Licence for tari shops 6.12
= M
| 11| Manner of disposal 3.39
|12, Manufactory 2.4 (19)
13.[ Malt 2.4 (20)
E Molasses 3.2
115.| Molasses year 3.2
116.] Maintenance of Storage tanks 3.6
17.| Molasses of Previous year not to be mixed with current year 3.11 O
118.| Movement of molasses 3.21
119.| Molasses produced reserve for supply to distilleries of for industrial | 3.23
development
120.] Maintenance of records 3.35 & 3.43
121.| Manufacture of spirit 3.51
122.| Mechanism of gauging and proving . N FY ('4“—‘5)
123.] Narcotic drugs S — |24
124) Organisation of excise department 2.1
125.[ Obscrucation 2.4 (22)
126.] Out-still system — [24(23)
127.| Qutturn of spirit —[3.583
128.| Obscuration — — {369
129.[ Other function of Excise Commissioner 8.1 (c)
130.| Option to pay fine 5 —0s
icter 3.58

4131.] OD - 11'R99'5 "‘““‘*—-2‘4 24
132.| Pachwai '2\)\‘4 (25)
133 Plain spirit e —

(141)
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T4 (8 ]
2.4 (26) |

134] Proof /_Z_i_@_’___
135 Patent stil 248
136.| Pot still 3.3
137 Preservation of molasses 3.15
138 Preservation against adulteration of molasses 318
139 Production account of molasses in form MF - 9 3 25
140| Purchase of molasses only through Controller 3,30
141 Procedure for taking samples 372
142.| Pipe-line wastage ; 67
143.] Publication of list of shops before auction E
144 Principals for selection of licences 9'1
145.| Penalties under Excise Act -
146.| Penalty for default in payment of Government dues 9.1 (1)
147| Penalty for failure in supllies 9.1 (2)
148.| Penlaty for unlawful import, export, transport, manufacture, 9.1 (3)
possession. sale etc.
149.] Penally for possession of intoxicant by unlawful import etc. 9.1 (4)
150.

Penalty for rendering denatured spirit fir for human consumption | 9.1 (9)

151| Penalty for certain acts by licencee or his employee 9.1 (6)
152.| Penalty for other offences 9.1 (7)
153.| Penalty under section - 6 of medicinal and Toilet Preparation Act, 1955 | 9.1 (8)
154, Penalty on failure to export and non-furnishing of proof 91 (9)
155.| Penalty on breach of Medicinal and Toilet Preparation Rules, 1956 | 9.1 (10)
156.| Power of arrest. seizure and detention 101
157.] Procedure to arrest 10.6
158.| Power to enter and inspect 1.7
159.| Partition of appeal within 30 days 11'2
160.| Power of remission 11'7
Q,R :
161.] Reduction of liquor
162.| Receiver 24 (30)
163.| Rectified spirit . 2.4 (31)
164.| Removal of molasses only on a Pass in form MF - 2 2.4 (32)
165.| Record of molasses in Form MF .5 ———— ot
166] Re-distillation wastage 3.34
167.| Realisation of botlling fee =~ ———————_ 3.64
168, Receipt of country spirit ~  ———u 3.78
169.| Resale of licence e 9.3
— 6.10 B
(142)
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170.| Register of demand and collection 6.21 ()
171.] Register of receipt 6.21 (i)
172.| Records of District Excise Office 6.26
173.] Remission and Refund 6.27
174.| Records of bonded pharmacies 7.3 (i)
175.] Revision 11.3
176.] Remission 11.6
177.] Remission proposals to Government 11.8
178.| Recovery fo excise revenue 11.4
179.| Refunds 11.10

S
180.| State laws 1.2 (b)
181.| Spirit less 2.4 (34)
182.| Spiced spirit 2.4 (39)
183.| Sophistication 2.4 (36)
184.| Spirit wash 2.4 (33)
185.| Spirit 2.4 (37)
186.| Supply and distribution of molasses 3.16
187.| Storage tanks 3.2
188.| Safeguards for safe preservation of molasses 3.9
189.| Storage transfer and diposal of molasses 3.10
190.| Sample and testing of molasses 3.12 & 3.13
191.] Sample of top, middle and bottom layers 3.14
192.1 Supply of spirit only on passes 3.62
193.| Sophisticated spirit ledger 3.67
194.| Stock book (BWL - 5) 3.69
195.| Sale proclamation 6.5
196.| Selection of contractors 6.18
'197.| Salient features of the Medicinal and Toilet Preparation (Excise 7.2

Duties) Act, 1955

198.| Search without warrant 10.4

T
199.| Toilet preparations 2.4 (38)
200.[ To gauge 2.4 (16)
201.] To prove 2.4 (29)
202.| Toody (Tari) 2.4 (39)
203.| Transfer and use of molasses 3.22

U
204.| Utilisation of uncovered storage tanks 35
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e

| 6.2 (3)
205| Uniform surcharge fee system
Y 2.4 (40)
206.| Vat = 6,23 i
207 Vend for foreign liquor .
: A 2.4 (A1)
208.] Wash 2.4 (4?)
209.| Wash back 2.4 (43)
210.| Warehouse 2.4 (44)
211, Worts 350 & 300
212| Wastage allowance
213 | Working of the Brewery 4.4
214 Write of cases 8.1 (a)
XY, Z
215, Yeild 2.4 (45)
216.] Yearly estimated requirment of distillery in form MF - 8 3.19
2.17| Yeild of spirit from molasses 3.32

****'*t******i************ﬁi***********ﬂ******************ﬁ******'k'ﬁ
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