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d Separate Aud;t Report on AFS of Statutory
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tatutory Corporations/ ABs respectively. The
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gi’Ven below:

; *AG of India conducts Supplementary Audit of
ompanies under Section 143(6)(a) of the Companies Act,
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Adhm1yam 1965 read with Section 19(3) of the
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f the CAG’S (Duties, Powers and













duly qualified to be appointed as an auditor of companies under this Act, within a
period of one hundred and eighty days from the commencement of the financial
year, who shall hold office till the conclusion of the annual general meeting.”

Under the aforesaid section, the CAG of India appoints auditors (Statutory and
Branch auditor). The letter of appointment contains terms and condition for
company as well as for auditor(s). Auditor(s) has to convey the acceptance of the
terms and conditions of appointment letter in writing to PAG/ AG within 3 weeks of
receipt of this appointment letter to company, CAG office and PAG/ AG.

On receipt of the appointment letter of the statutory auditors of the
Company/Corporation, from the CAG office, the directions and sub-directions
as per HQs Circular is put up by the AAO to SAO and after approval of the
same by the group officers, it is issued by the Accounts section to the statutory
auditors for compliance.

The records/file relating to appointment of auditors are maintained by the
Auditor/Sr. Auditor and it is put up to AAOs for issue of directions/sub-
directions to the Statutory Auditors.

Para 2 of the condition for Company provides “the Company, as provided in Section
134 of the Companies Act, 2013, should submit to the auditors the Financial
Statements/Consolidated Financial Statements duly approved by the Board of Directors

for their report thereon™.
Para 3 of conditions for the Company provides that “According to Section 143 (1)

of the Act, the books of accounts and vouchers may be made available to the
Auditors. A suitable program of audit in consultation with the statutory auditors and
the concerned MAB/AG be drawn up so as to complete the audit within the prescribed
time schedule. Details of transactions or explanation called for by the Statutory
Auditors must be furnished expeditiously.

Para 4 of the conditions for Auditor provides “the auditor may start the audit of the
Company immediately on receipt of the accounts of the Company.”

Para 5 of conditions for Auditor provides that “The time schedule for conducting
the audit may be drawn up with scheduling of audit i.e. indicating the period of audit
of different departments/ units of the PSU and also the name of personnel & their
qualification who will be deployed for audit of each unit. A copy of the time schedule
so fixed may be sent to the concerned DG/PAG/AG/MAB so that they may also draw

their time schedule for supplementary audit.”















































































































































































































